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Accounting Officer's Responsibilities and Approval

The accounting officer 1s required by the Municipal Finance Management Act {Act 56 of 2003). 1o maintain adequate
accounting records and is responsible for the content and integrity of the unaudited annual financial stalements and related
financial information included in this report. It is the responsibilily of the accounting officer to ensure that the unaudiled
annual financial statements fairy present the slale of affairs of the mumcipalily as at the end of the financial year and the
results of ils operahons and cash flows for the penod then ended 30 June 2024, The external auditors are engaged to
express an independent apinion ¢n the unaudited annual financial slalements and was given uarestricled access to all
financial records ang refated dala.

The unaudited annual financial staterments have been prepared in accordance with Standards of Generally Recognised
Accounting Practice (GRAP) including any interpretations, guidelines and directives issued by the Accounting Standards
Board.

The unaudited annual financial statements are based upon appropriate accounling policies consistently applied and
supported by reasonabte and prudent judgements and estimaltes.

The accounting officer acknowledges thal he 1s ullimately responsible lor the system of internal financial control estabished
by the municipality and places considerable imporlance on maintainng a strong conlrol environment. To enable the
accounting officer to meet these responsibilties. the accounbing officer sets standards for internal control amed at reducing
the risk of error or deficit in a cost-effactive manner. The slandards include the proper delegation of responsibiliies within a
clearly defined framework, effeclive accounling procedures and adequate segregalion of duties to ensure an acceptable
level of risk. These controls are monitered throughout the municipality and all employees are required to maintain the
highest ethical standards in ensuring the municipalily's business is conducted in a manner that in all reasonable
circumstances is above reproach. The focus of risk management in the municipalily is on identifying. assessing, managing
and monitoring all known forms of risk across the munictpality. While operaling nsk cannot be fully eliminaled, the
municipality endeavours lo minimise it by ensuring lhat appropnate infrastruclure. conltrols, systems and ethical behaviour
are applied and managed within predetermined procedures and constraints

The accounting officer 15 of the opinion, based on the information and explanations gven by management, that the system
of internal control provides reasonable assurance thal the financial records may be relied on for the preparation of the
unaudited annual financial stalements. However, any system of internal financial control can provide only reasonable, and
not absolule, assurance againsi material misstatement or deficit

The annual linancial statements are prepared on the basis of accounling policies applicable o a going concern. Thus basis
presumes thal the casn flow forecast indicales lhal funds will be available to finance future operations and tha! the
realisation of assels and selllement of liabilities, contingent obligations and commilments will occur in the ordinary course of
business.

The ability of the municipality lo continue as a going concern is dependent on a number of factors. The most significant of
these is thal the accounting officer conlinues to procure funding for the angoing aperations for the municipality and that the
municipality is very reliant on granis from National Treasury, Funding will be received from Nationat Treasury as long as the
municipality complies with all legislative requirements, The coileclion of outslanding consumer deblor accounis ard
eflective survice delivery is also a pricrity of the municipality.

Although the accounting officer are primarily responsible lor the financial affairs of Ihe municipahty, they are supported by
the municipalily's management team, external auditors and other oversight governance slructures of Council.

The external auditors are responsible for independently reviewing and reporting on the municipality's unaudited annual
financial slalements.
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Accounting Officer's Responsibilities and Approval

The accounting officer further certifies thal the salaries, allowances and benelfits of councillors and payments made to
councillors for loss of office, if any, as disclosed in the notes of Ihese annual financial slalements are within the upper limits
of the framework envisaged in Section 219 of the Constilution. read with the Remuneration of Public Officer Bearers Act
and the Minister of Provincial and Local Goverment's determination in accordance with lhis Acl.

The unaudiled annual financial statements sel out on page 13 - 125, which have been prepared on lhe going concern
basis, was approved by the accounting officer on 31 August 2024 and was signed by him.

T Klaas

Municipal Manager (Accounting Officer)
Sunday's River Valley Local Municipality
31 August 2024
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Accounting Officer's Report

The accounting officer submits his repon lor he year ended 30 June 2024
1.  Raview of activities
Main business and operations

The municipalily is engaged in praviding municipal services and maintaining the best interests of the local community and
operates principally in South Africa.

The municipality is an organ of state within the local sphere of government exercising legislative and executive authority
willin an area determined in lerms of the local governmenl: Municipal Demarcation Acl: 1998 and operates in South Africa
The municipality is a South Afncan Category B/Grade 3.

The operating results and state of affairs of the municipality are fully set oul in the attached unaudited annual financiat
slatements and do not In ur opINON require any further cormment

Net deficit of the municipahity was (R 39,136 478) (2023 surplus R 30,722 183)
2. Going concern

We draw altention 1o the fact that at 30 June 2024, the municipalily had an accumulated surplus (deficit) of R (815,611 963)
and (hat the municipalily's total assels exceed its liabilities by R( 622.832.570)

The unaudited annual inancial slatements have been prepared on the basis of accounting pohcies applicable to a going
concern. This basis presumes that funds will be available lo finance future operalions and that the realisation of assels and
selllemenl of liabilities, contingent abligalions and commitments will occur in lhe ordinary course of business

3. Subsequent events

1he accounting officer stated the following relating to of any matter or cireumstance arising since the end of the financial year
30 June 2024.

MPAC investigated irregular expendiure lo be submitted to councll for wiitte off

4. Accounting Officers’ interestin contracts

The Accounting Officer does not have an inlereslin conlracts awarded, either direcl or indirect

5.  Accounting policies

The unaudited annual financial statements prepared in accordance with the Municipal Finance Management Act (MFMA) and
effective standards of Generally Recognised Accounting Praclices (GRAP), including any interpretations of such stalements
issued by the Accounting Standards Beard {ASB) in accardance with Seclion 122(3) of the Municipal Finance Management
Act, (Act No 56 of 2003).

Accounting policies for malerial lransaclions, events or conditions not covered by the GRAP reponling framewark, have been
developed in accordance with paragraphs 8, 10 and 11 of GRAP 3 (Revised ~ March 2012) and the hierarchy approved in
Direclive 5 1ssued by the Accounling Standards Board.

6. Accounting Officer

The accounting officer of the municipality during the year and to the date of this report 1s as follows

Mr T Klaas

10
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Accounting Officer's Report

7. Corporate governance

The aceounting officer 15 committed o business integnty, transparency and professionalism in all its activities As pan of lhis
commitment. the accounting officer supporis the highest standards of corporate governance and the ongoing development of
best practice.

The municipality confirms and acknowtedges its responsibiity to total comphante with the Code of Corporate Praclices and
Conduct {"the Code"} lawd out in the King iV Report an Corporate Governance for South Africa of November 2016. The
accounting officer discusses Lhe responsibilities of managemenl 'n this respect, at Council meetings and monitors the
munigipalily's compliance with the code on a quarterly basis

Audit committes

Chairperson, Prof. W Plaatjies
Members: M Wait
T Knoetze

8. Bankers

The municipality's primary bank accounts are with first Nalional Bank Limiled and will continue to bank with them in the new
financial year.

9.  Auditors
Auditor General - South Africa will conlinue In office for the nex! finaneral peniod
10. Public Private Partnership

The municipality did not enter inlo any Public-Privale Partnerships for the financial year under review, nor does it have any
existing PPP’'s

11. Non-compliance with applicable legisiation

In terms of section 65 (2){e) of the Municipal Finance Management Act {Act 56 of 2003), all money owing by the municipality
must be paid within 30 days of receiving the relevant mvoice or slatermenl. Due lo cash flow conslraints, the municipality, coutd
nol settle all money owing within the prescribed period.

in terms of seclion 126 {1){a} of the Municipal Finance Management Act (Act 56 of 2003). the accounting officer of a
municipality must prepare the annuval financial stalements within 2 months after the end of the financial year

The unaudited annual financiat stalemenls set out on pages 10 to 125, which have been prepared on the going concern basis,
were approved by the accounling officer on 31 August 2024 and was signed hy im.

Re=A

T Klaas

Municipal Manager {Accounting Qfficer)
Sunday's River Valley Local Municipality
31 August 2024

11
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Certification of Remuneration of Councillors

Dectaration by the Accounting Officer

I certify that the remuneration of Counctlors and in-kind benefits are within the upper hmils of the framework envisaged in
Section 219 of the Conslitution and according 1o the Government Gazette 46470 dated 02/06/2022. This read with the
Remuneration of Public Officer Bearers Act, Circular 14/2015 dated 27 March 2015 of SALGA, the Minister of Corporative
Governance and Traditional Affairs’ determination in accordance with thus Act and the approval letler received from the
Minister of Corporative Governance, Human Settlemenis and Tradittonal Affairs on 3 April 2018.

=

T Klaas

Municipal Manager (Accounting OFficer)
Sunday's River Valley Local Municipality
31 August 2024

12
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Statement of Financial Position as at 30 June 2024

Figures in Rand Note(s) 2024 2023
Restated"
Assets
Current Assets
Cash and cash equivalents 4 7.100,644 5477924
|nventories 5 308,870 529,331
Other financial assets 60 67.694 48,528
Receivables from exchange iransaclions 6 9,304,548 7,073,051
Receivables from non-exchange transactons 7 7,211 309 8,134,988
VAT receivable 1,445,722 -
Total Current Assets 25,438,787 21,263,822
Non.Current Assets
Heritage assels g 322,483 322483
Investment properly 10 40,204,539 39,989,565
Property. plant and equipment 11 942,425.547 942,037,161
Total Non-Current Assets 992,952,569 982,349,209

Total Assets

Liabilities

Current Liabilities

Consumer deposits

Employee benefit obligation
Payables from exchange transaclions
Provisions

Unspent conditional grants and receipts
VAT payable

Total Current Liabilities

Non-Current Liabilities
Employee benefit obligation
Provisions

Tofal Non.Current Liabilities
Totali Liabilities

Net Assets

Accumulated surplus

Total Net Asseots

12
13
14
15
16
61

13
15

1,008,391,356

1,003,613,034

83,988 80,237
901,647 852,709
130,437,638 87,715,847
3,797,836 3,249,261

- 4634176

188,917

135,221,109 96,721,147
6,711.000 5,858,291
50,847,284 46,282,153
57,558,284 52,140,444
192,779,393 148,861,591
815,611,963 854,751,440
815,611,963 854,751,440
815,611,963 854,751,440

* See Nole 44
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Statement of Financial Performance for the year ended 30 June 2024

Figures in Rand Note(s) 2024 2023
Restated”
Revenue
Revenue from exchange transactions
Agency services 17 2,954 906 1,929,010
Inlerest income 18 14,989,267 11,218,688
Licences and permits 20 988 845 1,167,276
Rental of facilities and equipment 21 146,875 65,769
Serwice charges 22 55728227 47,678,000
Operational revenue 23 1,382,484 720,630
Total revenue from exchange transactions 76,190,604 62,779,373
Revenue from non-exchange transactions
Taxation revenue
Interest ncome 19 7.238.235 8.931,372
Properly rates 24 44,517,113 49,220,023
Transfer revenue¢
Fines 25 367 761 108,890
Governmenl grants and subsidies 26 171,596,339 185,137,843
Total revenue from non-exchange transactions 223,719,448 243,398,128
Total ravenue 299,910,052 306,177,501
Expenditure
Bulk purchases 27 (28.362,540) (22.453.722)
Contracled services 28 (61.629.259) (34,816,856)
Debt impairmentl 29 (39,747,616) (26,289.911)
Bad debts wrilen off 30 (5.062,733) (14.356.240)
Depreciation 3 (42.889,988) {36,797.853)
Employee related costs 32 (100.565.359) (89,967.031]
Finance costs 33 {11.184.427)  {6678.572}
General expenses 34 (36,716,409) (36,799,046)
Inveniory consumed 35 (7.660,127)  (8.357,133)
Remuneration of councilors 36 (7.281,729) (7.276.274)
Transfers and Subsides {10.000)
Total expenditure (341,100,187) (284,002,638)
Operating (deficit) surplus (41,190,135) 22,174,863
Acluarnal gains 13 {206,311) (206.409)
Fair value adjustmenls 38 214,973 756,004
tnventories lossesfwrile-downs - 101,249
Loss on disposal of assets and habilties " {197.629) (39,064)
Reversal of impairments a7 2,239,624 7.936,440
(Deficit) surptus for the year {39,139,478) 30,722,183

* See Note 44
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Statement of Changes in Net Assets for the year ended 30 June 2024

Accumulated Total net

Figures in Rand surplus assets
Opening balance as previously reported 922,311,652 922,311,552
Adjusimenis

Prior year adjustmenis 44 {98,282.295) (98,282 285}
Balance at 01 July 2022 as restated” 824,029,257 824,029,257
Changes in net assels

Deficit for the year 30,722,183 30,722,183
Total changes 30,722,183 30,722 183
Restated® Balance at 01 July 2023 854,751,441 854,751,441
Changes in nel assets

Deficil for the year {39,139.478) (39.139.478)
Tolal changes (39,139.478) (39,139,478)
Balance at 30 June 2024 815,611,963 815,611,963
Note(s})

" See Note 44
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Cash Flow Statement for the year ended 30 June 2024

Figures in Rand Note(s) 2024 2023
Restated*®
Cash flows from operating activities
Receipts
Taxation 41.203.750 52.747.398
Sale of goods and services 38,937 762 18,501,121
Grants 166,962,162 183,168,203
Interest income 1,654,727 1.482.708
248,758,401 255.899.430
Payments
Employee cosls (105,056,147) (97.921.414)
Suppliers (95,448.602) (92.250,403)
Finance costs (6.691,255)  (2,790.720)
{207.196.004) (192,962,537)
Net cash flows from cperating activities 40 41,562,397 62,936,893
Cash flows from investing activities
Additions to property, plant and equipment 1 (52.925,958) (78,946 813)
Disposal of property, plant and equipment H 13,005,489 -
Proceeds from sale of financial assets (19,166) 1,215,321
Net cash flows from investing activities (39,939,675) (77,731,497}
Net increase/(decrease} in cash and cash equivalents 1,622,722 {14,794,604)
Cash and cash equivalents at the beginning of the year 5,477,924 20,272,532
Cash and cash equivalents ai the end of the year 4 7,100,646 5477928

' See Now 44

18



Sunday's River Valley Local Municipality
{Registration number EC106)
Unaudited Annual Financial Statements for the year ended 30 June 2024

Statement of Comparison of Budget and Actual Amounts for the year ended 30 June 2024

Budget on Cash Basis

Approved Adjustments Final Budget Actual Difference Reference
budget amounts on between final
comparable budget and

Figures in Rand basis actual
Staternent of Financial Performance
Revenue
Revenue from exchange transactions
Agency services 2.314 469 - 2,314,469 2,954,906 640,437  Note 58.2
Interest recewed - investment 10.289.651 4313885 14,603,536 14 980267 385,731
Licences and permits 1,370,676 - 1,370,676 038,845 {381,831) Note 58.3
Other income - {rollup) 7.175374  (5002.451) 2,172,923 1382484 {790,439} Note 58.4
Rental of facilities and equipment 76,724 £ 76,724 146,875 70,151 Note 58.1
Service charges 54,471,757 489673  S4961.730 55728227 766,497
Total revenue from exchange transactions 75,698,651 (198,593) 75,500,058 76,190,604 690,546
Revenue from non-exchange transactions
Taxation revenue
interest, Dwidends and Rent on Land 8,213,922 (564.541) 7,649,381 7,238,235 (411,146)
Property rales 46,766.026 . 46,766,026  44517,113 (2,248,913)
Transfer revenue
Fines, Penalties and Forfeils 1,762,231 S 1,762,231 367.761 {1,994,470)  Note 58.6
Government grants and subsidies 163,457,000 1,991,213 165,448,213 174 596,339 6,148,126
Total revenue from non-exchange transactions 220,199,179 1,426,672 221,625,851 223,719,448 2,093,597
Total revenue 295,097,830 1,228,079 297,125,909 299,910,052 2,784,143
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Unaudited Annual Financial Statements for the year enced 30 Juneé 2024

Statement of Comparison of Budget and Actual Amounts

Budget on Accrual Bas:s

Approved Adjustments  Final Budget Actual amounts Difference Reference
budget on comparable between final
basis budget and
Figures in Rand aclual
Expenditure
Bad debts written off (21,421,337} 13.725619  (7.695718) (5062,733) 2632985 Note 58.12
Bulk purchases (32.310,841) 4214458 {28,096,383) (28,362,540) (266,157)
Contracted Services (36,081.000) {1507.908) {37,588,908) (61,629,259) (24.040.351) Nole 58.13
Debt Impairment 5.833.948 (38.317.440) (32,483,492) (30747616) (7.264.124) Nole 58.11
Deprecialion and amorlisation (26,883.230)  (2.797.466] (29,680,696) (42.889,988) (13,208,292} Note 58.7
Employee related costs (92,831.573) - (92,81,573) 100,566,359}  (7.733,786)
Finance costs (1.050,000)  (6.046.637) (7.096,637) (11.184.427) (4087.790) Note 58.9
Genera Expenses (39.570.331) (22.662.167) (62,232,498) (44,376,536) 17.855.962 Note 58.15
Remuneration of councillors {7.091.571) (765.822) (7.847.,393) (7281729 565,664
Total expenditure (251,405,935) (54.147,363) (305,553,298} (341,100,187) (35.546,889)
Operating deficit 44,491,895 (52,919,284) (8,427,389} (41,190,135) (32,762,746}
Actuarial gains = & - (206.311) (206,311)
Fair value adjustmenis - 1,100,690 1,100,690 214,973 (885,717} Note 58.16
Loss on disposal of assets and liabilities (1.260,000)  1.760.000 500,000 (197.629) (697,629) WNote 58.14
impairment loss/ Reversal of impairments 3,568,266 4,050,000 7,618.266 2,239.624 (5378,642) Note 58.8
Inventones lossesiwrte-downs - {101,250) {101,250} & 101,250
2,308,266 6,809,440 9,117,706 2,050,657 (7,067,049}
Deficit before taxation 46,800.161  (46,109,844) 690,317  (39,139,478) (39,829,795}
18



Sunday's River Valley Local Municipality
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Unaudied Annual Financial Slatements for the year ended 30 June 2024

Statement of Comparison of Budget and Actual Amounts

Budget on Accrual Basis

Approved Adusiments  Final Budget Actual amounts Difference Reference
budget on comparable between final
basis budget ang

Figures in Rand actual
Statement of Financial Position
Assets
Current Assets
Cash and cash equivalents 54 766,755 (B7,265.275) (32.498,520) 7.100,644 39,599,164 Note 58.21
Inventones 68.566 - 68,566 308.870 240,304 Note 58.17
Other financial assets . . = 67.694 67,694
Receivables from exchange transachions 10.611.704 9676.065  20.287.769 9,304,548  (10.983,221) Nowe 58.18
Receivables from nor-exchange transactions 9271803 31081727 40,353,530 7.211.3090  (33.142,227) Note 58.19
VAT receivable 23082458 12783785 35866.243 59664969 23,798,726 Note 58.20
Total current assets 97.801,286 (33,723,698) 64,077,588 83,656,034 19,580,446
Non-Current Assets
Heritage assets 322.483 - 322,483 322,483 =
Intangible assets {204,360) : (204,380) . 204,360
Investment property 22,609,323 - 22,609,323 40,204,539  17,595.216 Note 5822
Property. plant anc equipment 842977674 (4,681,881) 838,295,793 942425547 104,129,754  Noie 58.23
Total non-current assets 865,705,120 (4,681,881) 861,023,239 982,952,569 121,929,330
Total Assets 963,506,406 (38,405,579) 925,100,827 1,066,610,603 141,509,776
Liabilities
Current Liabilities
Consumer deposts 2636677 - 2,636,677 83,988  {2,552,689) Note 58.26
Employee benefil obhgalion 753,861 753,861 901,647 147,786 Note 58.27
Payables from exchange transaclions 66,151,106 - 66,151,106 130437.642 64,286,536 Note 58.24
Provisions . - o 3.797.836 3,797,836  Note 58.29
Unspent conditional granis and recerpts 6,603,815 - 6,603,815 - {6.603,815) Note 58.28
VAT payabie 16,057.732 11,754,265  27.811.897  58,219247 30,407,250 Note 58.25
Total current liabilities 92,203,191 11,754,265 103,957,456 193,440,360 89,482,904
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Sunday's River Valley Local Municipality
{Regisiration number EC106)
Unaudited Annual Financial Statemenis for the year ended 3C June 2024

Statement of Comparison of Budget and Actual Amounts

Budget on Accrual Basis

Approved Adjustments  Final Budget Actual amounts Difference Relerence
budget on comparable between final
basis budgel and

Figures in Rand actual
Non-Current Liabilities
Employee benefit obligation 5112,139 . 5112,13% 6,711,000 1,598,861 Note 58.30
Provisions 44,765,365 - 44,765,365 50847284 6,081,918  Note 58.31
Total non-current liabilities 49,877,504 - 49,877,504 57,558,284 7,680,780
Total Liabilities 142,080,695 11,754,265 153,834,960 250,998,644 97,163,684
Net Assets 821425711  {50,159,844) 771265867 815611959 44,346,092
Net Assets
Accumulated surplus 821425711 (50,159,844) 771,265,867 815611.963 44,346,096 Note 58.32

The accounting policies on pages 21 t¢ §1 and the notas on pages 52 to 123 form an integral part of lhe unaudited annual
financial statements,
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Sunday's River Valley Local Municipality
{Demarcation code: EC 106)
Unaudited Annual Financial Statements for the year ended 30 June 2024

Accounting Policies for the year ended 30 June 2024

Figures in Rand Note(s) 2024 2023

1. Significant accounting polices
The principal accounting policies apphed ‘n the preparalion of these annual financial statements are set oul below.
1.1 Basis of preparations

The annual financial stalements have been prepared in accordance with the Standards of Generally Recognised
Accounting Practice (GRAP), issued by lhe Accounting Slandards Board in accordance with Section 122(3) of the Municipal
Finance Management Act (Act 56 of 2003),

These annual financial statements have been prepared on an accrual basis of accounling and are in accordance wilh
hislorical cost convention as the basis of measurement. unless specified olherwise. They are presented in South African
Rang

In the absence of an ssued and efleclive Standard of GRAP, accounting policies for malerial transactions. events or
conditions were developed in accordance with paragraphs 8, 10 and 11 of GRAP J as read with Directive 5.

Assels, habilities, revenues and expenses were not ofisel, except where offsetling 1s either required or permitted by a
Standard of GRAP

These accounting poiicies are consislent with the previous period
1.2 Presentation currency

These annual financial statements are presented in South African Rand, which is lhe functional currency of the municipality.
The amounts disclosed n the annual financia) statements are rounded-off to the nearest Rand.

1.3 Going concern assumption

These annual financial slatements have been prepared based on the expectation thal the municipality will conlinue to
operate as a going concern for at least the next 12 monlhs.,

1.4 Materiality

Materal omissions or misstatements of items are material if they could, mndividually or collectively, influence the decisions of
assessments of users made on the basis of the financial statemenls. Malterialily depends on the nature or size of the
omission or misstatement judged in the surrounding cwcumsiances, The nature or size of the information item, or a
combination of both, could be the determining factor

Assessing whether an omission or misstatemenl could influence decisions of users, and so be material, requires
consideration of lhe characlenslics of those users. The Framework for the Preparalion and Presentation of Financiat
Statements slates thal users are assumed to have a reasonable knowledge of government, its aclivibes, accounting and a
willingness to study the mformation with reasonable diligence. Therefore, the assessment lakes into account how users with
such attributes could reasonably be expected to be influenced in making and evaluating decisions.

When the final accounts have been closed, any transaclion thal occurs in respect ol a prior period, 15 considered by
management individually and collectively for matenality and the annual financial statemenls are amended with transaclions
thal are malerial in amount or by nature

1.5 Significant judgements and sources of estimation uncertainty

In preparing the annual financial statements, managemenl is required 10 make estimales and assumptions that affecl the
amounts represented in the annual financial statements and related disclosures, Use of avalable informalion and the
application of judgemenl is inherent in the formalion of eslimates. Actual results in the fulure could differ from these
estimates which may be maleral lo the annual financial stalements, Significant judgements include:
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Sunday's River Valley Local Municipality
{Demarcation code: EC106}
Unaudited Annual Financial Slatements for the year ended 30 June 2024

Accounting Policies

1.5 Significant judgements and sources of estimation uncertainty (continued)
Trade receivables

The municipality assesses ils trade receivables for impairment al the end of each reparing period. In determining whether
an mparmenl loss should be recorded n surpius or deficit, the municipalily makes judgements as to whether there s
ohservable data indicating a measurable decrease in the estmated future cash flows from a financial asset.

The unpamment for trade recewvables is calculated an a paymenl rale basis per consumer. The paymenl rale is calculated
on the total paymenls received per consumer in the current year, and then divided by the total revenue billed per consumer
for the cuirent year. The percentage is then converted o a non payment ratio. The non payment ratio is then mulliplied with
the consumers total outslanding balance. The movemenl belween a consumers yearly impairment balance are accounted
through profit and loss in the stalemen of financial performance

Allowance for slow moving, damaged and obsolete stock

Management's judgement is required when determining the write down of stock o the lower of cost or nel realisable value
Management have made eslimales of lhe selling price and direcl cost 1o sell on cerlam invenlory tems. The write down s
included in the inventory note.

Fair value estimation

Tne fair value of financial instruments traded in aclive markets (such as lrading and available-lor-sale secunities) 1s based
on quoled markel prices al the end of the reporting period. The quoted markel price used for financial assels held by the
munizipality is the current bid price.

The carrying value less impairment provision of trade receivables and payables are assumed to approximate their far
values. The fair value of financial liabiliies for disclosure purposes 1s estimated by discounting the future contractual cash
flows at the currenl market interest rate that is available lo the mumcipality for similar financial instrumenls

Impairment testing

The recoverable amounts of cash-generating units and individual assets have been determined based on the higher of
value-in-use calculations and fair values less cos!s lo sell

Provisions

Maragement's judgemenl is required when recognising and measuring provisions, contingent liabilities and contingenl
assets, Addilional disclosure of these estimates af provisions are included in note 15.

Useful lives of infrastructure and other assets

The municipahty's management determines the eslimaled useful lives and related depreciation charges for the property
plant and equipment and Investment properties. Thi's aslimale is based on indusiry norm. Management will ncrease the
depreciation charge where useful lives are less than previously eslimaled useful lives. In the event that a deprecialing asset
is nearing the end of ils useful life, the avaiability of budget to replace the assel is considered. If the assel is not budgeted
to be replaced. the useful life is extended by one year. Depreciation is adjusted going forward.

Post-retirement benefits

The present value of the post-retirement obligation depends on a number of faclors lhat are delermined on an acluarial
basis vsing a number of assumptions. The assumptions used in determining the net cost {income) include the ¢iscount
rate. Any changes in these assumptions will impact on the carrying amount of post-retirement obligations

The municipality determines the appropriate discount rate al lhe end of each year. This 1s the interest rate thal should be
used to determina lhe present value of estimated future cash outflows expected 10 be required lo sellle the pension
obtigations. In delermining the approprate discount rate, the municipality considers the inlerest rates of high-quahty
corporate bonds thal are denominaled in the currency in which the benefils will be paid, and that have terms 1o matunty
approximating \he terms of the relaled pension liability

Other key assumptions for pension obligations are based on current market conditions. Additional informatior is disclosed
in note 13,
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Sunday’s River Valley Local Municipality
{Demarcation code’ EC106)
Unaudited Annual Financial Statements for the year ended 30 June 2024

Accounting Policies

1.5 Significant judgements and sources of estimation uncertainty (continued)

Effective interest rate

The municipality used the mosl relevant contraclual nsk rale applicable where relevant 10 each calegory of assets and
habilities to discount future cash fows. Where none exists the pnme interast rale 1s used 10 discount future cash flows.

Allowance for impairment

On deblors an impairment loss 1s recogmised n surplus and deficit when there is objective ewidence that it 1s impaired. The
impairment is measured as the diference between the deblors carrying amount and the present value of estimated fulure
cash flows.

Recognition and Derecognition of Land

In some instances the municipality is not the legal owner or the custodian of land appointed in lerms of legislation, but
assessed that it controls such land. Key judgements made and assumplions applied to conclude that it controls such land
are as follow (IGRAP 18 par. 41):

e« Land controlled by the municipality as a result of a past event angd from which future economic benefit or service
polential is expected lo flow to the entity are recognised by the municipalily. Control 1s evidenced by the municipality's
ability to use, or direct others 1o use, the land and also by the nght to direcl access to the land and to restrict or deny
access of others to the land.

In some instances the municipality is the legal owner, or the custochan of land apponted in terms of legisiation, but
concludes thal il does not control such land, Key judgements made and assumptions applied to conclude that it does not
contral such land, are as follow (IGRAP 18 par. 41):.

+ Land not controlled by the municipality as a resull of a past event and from which future economic benefit or service
potential will notl flow o Lhe municipalily. The municipality does not have the abilty 1o use or direcl others to use lhe
land. The municipality does not have rights 10 direct access to the land and 1o restrict or deny access of others to the
land There are various housing scheme Jand where the municipality is slill the legal owner per the deeds office. bul
where control and substanlive rights were not transferred. These iand are not recognised by the municipality.

Accounting by principals and agent

The municipalily makes assessmenls on whether it 15 the principal or agent in principal-agent relationships
Additional information is disclosed in note 58,

Segment reporting

A segment is an activity of an enbily:

s  that generates economic benefils or service potential {including econcmic benefils or service potential relating 1o
transaclions between activities of the same entity);

*  whose results are regularly reviewed by managemenl to make decisions about resouices o be allocaled lo that
aclivily and in assessing its perlormance; and

« for which separate financial informaticn 1s available.

Reporiable segments are the actual segments which are reported on in the segment reporl. They are the segments
identified above or allernatively an aggregation of iwo or more of those segments where the aggregation criteria are met,

The municipalily does not disclose the gecgraphical areas in which it operates as it is not relevant for decision-making
purposes

Measurement

The amount of each segment item reparled is the measure reporied to management for the purposes of making decisions
aboul allocaling resources to the segmenl and assessing ils performance. Adjustments and eliminalions made in preparing
the entily's financial stalements and allocalions of revenues and expenses are included in determining reporied segment
surplus or deficil only if they are ncluded in the measure of the segment's surplus or deficit that is used by management.
Similarly, only those assets and liabilities that are included in the measures of the segment’s assels and segment's
l:abilities that are used by management are reported for thal segment. if amounts are allocated to reporied segment surplus
or deficit, assets or liabilihies, those amounis are allocaled on a reasonable basis.
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Accounting Policies

1.5 Significant judgements and sources of estimation uncertainty {continued)
Interest on exchange and non exchange assets

In applying GRAP 104, GRAP 3 and GRAP 23 inferest earned should be split based on the nature of the source of revenue,
i.e.. exchange and non-exchange. The financial system calculates interest on total debt oulslanding monthly {Tolal balance
due less interest charged not settled). Therelfor interesl is bil'ed on tolat cue (capital only amount). Manageinent therefor lo
comply with the splil on exchange and non-exchange calculates the total debt outstanding per source of revenue and then
uses that to split interest earned between exchange and non-exchange {ransachons

1.6 Investment property

Investment properly 15 property {land or a building - or part of a building - or both) held to earn rentals or for capial
apprecianen or bath, rathers than for:

. use in the production or supply of goods or services or for

. adminisirative purposes. or

. sale in the ordinary course of operations.

Owner-occupied property is properly held for use in the production or supply of goods or services or for administrative
purposes.

Investment property is recogmsed as an asset when, it is probable that the fulure economic benelits or service polential that
are associaled with the investment property will flow to the municipality, and the cost or farr value of the invesiment property
can be measured reliably.

Investment property is inilially recognised at far value. Transaclion costs are included in the inilial measurement

Where investment propery is acquired Ihrough a non-exchange transaclhon, Hs cost 1s its fair value as al the dale of
acquisition,

Costs include costs incurred nitially and costs incurred subsequently to add to. or lo replace a part of, or service a properly
If a replacement part is recognised in the carrying amount of the investment property, the carrying amount of the replaced
part is derecognised.

Fatr value

Subsequenl 1o inihal measurement invesimenl properly 1s measured at fair value

The fair value of investmenl property reflects markel cond ions al the reporting date.

A gain or loss arising from a change in farr value is included in net surplus or deficit for the period in which 1t arises

If the municipality determines that the fair value of an investment property under construction is not reliably detesminable
bul expecis lhe lair value of the property to be reliably measurable when construction is complete, it measures that
invesimenl property under construction at cost unlil eilher its fair value becomes reliably determinable or construction is
completed {whichever is earlier). Il the entity delermines thal the fair value of an invesiment property {other than an
investment property under consiruction) is not reliably deterrinable on a continuing basis, the enlily measures that
investiment property using the cost model (as per the accounting policy on Property. plant and equipment). The residual
value of the investmeni property is then assumed to be zero. The entity applies the cost model (as per the accounting policy
on Property, plant and equipment) unlil disposal of the investrment property

Once the municipality becomes able to measure reliably the fair value of an investment property under construclion that has
previgusly been measured at cosl, it measures thal propery at its fair value. Once construction of that propeny 1s compiete,
it 1s presumed thal fair value can be measured reliably. If this is not the case. the property 1S accounied for using the cost
model in accordance with the accounling policy on Propery, plant and equipment

Compensation from third parties for investmenl property thal was impaired, lost or given up is recognised in surplus or
defict when the compensation becomes receivable.,

Revenue earned from rental of investment property is disclosed as part of rental of facilities and egquipment and are ihus not
disclosed separately, as they are nol material. Expenses in respect of invesimenl property are disclosed as other
expenditure and not disclosed separalely as they are not material

The municipality separalely discloses expenditure to repair and mainlain invesiment property in the noteas to the unaudited
annual financial slalements (see nole 10). Cost incurred to repair and mamtain investment property compnses of goods and
services and conlracted services. These cost excludes fabour cost.
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1.6 Investment property {continued)

The municipality discloses relevant information relating to assels under conslruclion or development, in the notes lo the
unaudited annual financial slatements (see note 10} All invesiment property under conslruclion which have exceeded the
witial planned completion date by \wo years are considered 1o be taking a sigruficantly longer period of ime to complete
than expected

1.7 Proparty, plani and equipment

Property, planl and equipment are tangible non-currenl assels (including infrastructure assets) that are held for use in the
production or supply of goads or services, rental to others. or for admunisirative purposes, and are expecled 1o be used
during more than one per.od.

The cost of an item of property, plant and equipment is recognised as an asset when:
. il 1s probable that future economic benefits or service potential associated with the item will flow 1o the
mun:cipahty. and
. ihe cost of the item can be measured rehiably

Property, plant and equipment is init:ally measured at cost

The cost of an item of properly, plant and equipment is the purchase pnce and other costs atiributable o bring the asset to
the location and conditian necessary for it 1o be capable of operaling in the manner intended by management. Trade
discounis and rebates are deducted in arriving at the cost

Where an assel s acquired through a non-exchange transaction, iis cosl s its faw value as at dale of acquisition,

Where an item of property. plant and equipment is acquired in exchange for a non-monetary asset or monetary assels, or a
combination of monelary and non-monelary assels, the asset acquired is initially measured at fair value (ihe cost). If the
acquired tem's fair value was not determinable, it's deemed cost is the carrying amount of the asset(s) given up.

When significant components of an item of property, plant and equipment have diferent useful lives, they are accounted for
as separate items (major compaonents) of property, plant and equipment.

Costs include costs incurred inilially 10 acquire or construct an item of properly, pland and equipment and cosls incurred
subsequently to add 1o, replace par of, or service 1. If a replacement cosl is recognised in the carrying amount of an item of
properly. plant and equipment, the carrying amount of {he replaced part is derecognised.

The inilial estimate of the costs of dismantling and removing the item and restoring Ihe site on which it is located is also
included in the cost of propery, plant and equipment, where the enlity is obligated lo incur such expendilure, and where the
obligalion arises as a result of acquiring the assel or using it for purposes other than the produclion of inventones.

Recognilion of costs in the carrying amount of an item of property, ptant and squipment ceases when the item is in the
location and condition necessary for it 10 be capable of operating in Ihe manner intended by management.

fems such as spare parts, slandby equipment and servicing equipment are recognised when they meet lhe definition of
properly, plant and equipment.

Major inspection costs which are a condition of continuing use of an item of property, plant and equipment and which meet
ihe recognilion criteria above are included as a replacement in the cost of Ihe item of property, plant and equipmenl. Any
remaining inspection costs from the previous inspection are derecognised.

Properly, plant and equipment is carried at cost less accumulated depreciation and any impairment losses.,

Property, plant and equipmenl are depreciated on he straight-line basis over their expecled useful lives to thenr estimated
residual value,

The useful lives of items of property, plani and equipment have been assessed as follows.

Item Depreciation method Average useful life
Immovable assets

Buildings Straighl-line 7 - 50 years
Communily Straight-line 15 - 50 years
Infrastructure - Electricity network Straight-line 15 - 40 years
Infrastructure - Roads network Straighl-tine 15 - 80 years
Infrastructure - Solid waste network Straight-line 15 - 50 years
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1.7 Property, plant and equipment (continued)

Infrastructure - Water netwaork Straight-line 15 - 80 years
Land Straight-line Indefinite
Movable assels

Computer equipment Straight-line 5- 15 years
Furniture and fixtures Straight-line 5- 15 years
Motor vehicles Straight-line 7 - 15 years
Plant and machmery Straight-hre 5«15 years

The depreciable amount of an asset is allocated on a systemalic basis over its uselul life.

Each pant of an item of properly, plant and equipment with a cost that is significant in relation 1o the total cost of the item is
depreciated saeparately,

The depreciation method used reflects the paliern in which the asset’s future economic benefits or service potential are
expected 10 be consumed by the municipality The depreciation method applied o an asset is reviewed al least at each
reporting date and, if there has been a significanl change in the expected pattern of consumption of the future economic
benefils or service palential embodied in the asset, lhe method is changed to reilect the changed paltern. Such a change is
accounted for as a change in an accounting estimate.

The municipalily assesses al each reporting date whether there is any indication that the municipality expectations about
the residual value and the useful life of an asset have changed since the preceding reporting date {f any such indication
exisls, the municipality revises the expected useful life andfor residual value accordingly, The change is accounted for as a
change n an accounting estimate.

The degreciation charge for each period is recognised in surplus or deficil unfess il is included in the carrying amount of
another asset

ltems of properly. plant and equipment are derecognised when the assel is disposed of or when there are no further
economic benefils or service potential expected {rom the use of the assel.

The gain or loss arising from the derecognition of an item of properly. plant and equipmeni is included in surplus or deficit
when the item is derecognised. The gain or loss ansing Irom the derecognilion of an ilem of property, plant and equipment
is determined as the difference between the nel dispasal proceeds, if any, and the carrying amount of he item

Assets which the municipality holds for rentals 10 nthers and subsequently routinely sell as part of the ordinary course of
activities, are transferred to inventories when the rentals end and the assets are available-for-sale. Proceeds from sales of
lhese assets are recognised as revenue. All cash flows on these assets are included in cash flows from operating activities
irt the cash Now slatement.

The municipalily separately discloses expendiure fo repair and mainlain properly, plant and equipment in the noles lo the
financial statements {see nole 11). The expendilure o repair and maintain property, plant and equipment comprnises of
goods and services and conlracted services. These cost excludes labour cost.

The municipality discloses relevant informaton relating o assets under conslruction or development, in the noles lo the
financial stalements (see note 11}

1.8 Site restoration and dismantling cost

The municipalily has an obligation lo dismantle, remove and reslore dems of properly, plant and equipmeni. Such
obligalions are referred lo as ‘decommissioning, restoration and similar kabilities’. The cast of an item of property, plant and
eguipment includes the inival estimale of the costs of dismantling and removing the item and restoring the site on which il is
located, the obligation for which a municipahty incurs aither when the ilem is acquired or as a consequence of having used
the ilem during a particular period for purposes other than to produce inventories during that period

If the related asse! is measured using the cosl model:

{a) subjeci to (b}, changes in the kability are added lo, or deducled from, the cost of the related assel in the current
period:

(b) if a decrease in the liability exceeds the carrying amounl of the asset, the excess 1s recognised immediately in
suiplus or delicil, and

{c) if \he adjustmeni results in an addit:on o the cost of an asset, the municipally considers whether this 1s an
indication that the new carrying amount of the asset may not be fully recoverable. If it 1s such an indication, the
asset 15 tesled for impairment by estimating ils recoverable amouni of recoverable service arnounl, and any
impairment loss is recoegnised in accordance with the accounting policy on impairment of cash-generating assels
andfor impairment of non-cash-generaling assets.
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1.9 Heritage assets

Assels are resources controlled by an municipality as a result of pasl events and from which future economic benefits or
senvice potential are expected o flow to the mumcipality

Hertage assets are assets that have a cultural. environmental, hustoncal. natural scientfic, technological or artisuc
significance and are held indefiritely for the benefit of present and future generations

The municipality separately discloses expenditure to repair and mantain heritage assets in the notes to the financial
stalemenis (see note 9). Cosl ncurred to repair and maintain hersitage assels comprises of goods and services and
coniracted services, These cosis excludes labour cost

The municipality discloses relevant informalion relating to assels under construclion or development, in the noles to the
financial statements (see note 9), HerMage Assels under construclion are carned al cost All assets under construction
which have exceeded the initial planned completion date by two years are considered to be taking a significantly longer
period of ime to complete than expected.

Recognition

The municipality recogmises a hertage asset as an assel if il is probable that future econamic benefils or sefvice polential
associated with the asset will flow Lo the municipabiy, and the cost or fair value of the asset can be measured reliably

Initial measurement
Herntage assets are measured at cost

Where a hentage asset is acquired through a non-exchange transaction, its cost is measured at its fair value as at the date
of acquestion.

Subseaquent measurement
After recognition as an assel, a class of hentage assets is carried at 15 cost less any accumulated imparment losses

Harnitage assets are not depreciated, since their fong economic hfe and high residual value means thal any depreciation
would be immatenal. Heritage assets are considered to have indefinite useful lives

impairment

The municipalily assesses at each reporting date whether there 15 an indication thal it may be impaired. Il any such
indication exists. the municipality eslimates lhe recoverable amount or the recoverable service amount of the haritage
asset,

Transfers

Translers from heritage assels are only made when the particular asset no longer meets the definiion of a heritage assel
Transfers to heritage assels are only made when ihe asset meets the definiion of a heritage asset

Derecognition

The municipality derecognises herilage asset on disposal, or when no lfuture economic benefits or service potential are
expecled from ils use or disposal.

The gain or loss ansing from the derecogniton of a hertage asset is included in surplus or deficil when the ilem 1s
deracognised {unless the Standard of GRAP on leases requires otherwise on a sale and leaseback). The gain or loss
ansing from the disposal or retirement of a heritage asset is determined as the difference between the net disposal
proceeds. if any. and the carrying value and is recognised in the slatement of financiat performance

1.10 Financia! instruments

A financial instrument 18 any contract that gives rnise 1o a financial asset of one entity and 2 financial lability or a residual
interest of another enlity.
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1.1¢ Financial instruments (continued)

The amorlised cosl of a financial asset or financial liability is the amounl at which the financial assel or financial hability is
measured at iniial recognilion minus principal repayments, plus or minus the cumulative amortisation using the effective
interest method of any difference between that initial amount and the malurity amount, and minus any reduckon (cireclly or
through the use of an aliowance account) for impairment or uncollectibility.

Credit nisk is the risk Ihal one pary to a financial inslrument will cause a financial loss for the olher party by failing to
discharge an obhgation.

Currency nisk is the risk that the fair value or fulure cash flows of a financial instrument will fluctuate because of changes in
foreign exchange rates.

Derecognition is the removal of a previously recognised financial asset or financial liability from an entily’s statement of
financ:al position.

The effeclive interest melhod is a method of calculating the amortised cost of a financial asset or a financial liability (or
group of financial assets of financial liabilities) and of allocating the interest income or nterest expense over the relevant
period, The effective interest rate is the rale that exaclly discounts estimated future cash payments or receipts through the
expected life of the linancial instrument or, when appropriale, a shorter period to the net carrying amount of the financiat
asset or financral hability. When calculaling the effective inlerest rate, an entily snall eslimate cash flows considering all
confraclual terms of the financial instrument (for example, prepayment, call and similar options) bul shall not consider future
credit losses. The calculation includes atl fees and points paid or received between paries to the contract that are an
integrai part of the effective interesl rate {see the Standard of GRAP on Revenue from Exchange Transactions). transacticn
costs and all olher premiums or discounis, There is a presumphon that the cash Haws and the expected life of a group of
similar financial instrumenls can be estimaled reliably. However, in those rare cases when i 15 not possible to relably
eslimate the cash flows or the expected life of a inancial instrument (or group of financial instrumenis), the entity shall use
the contractual cash flows over the full contractual term of the financial instrument {or group of financial instruments)

Fair value is the amount for which an assel could be exchanged. or a liability settled, between knowledgeable willing parlios
in an arm's length transaction.

A financial asset 1s
. cash;
. a residual interest of another entily; or
. 3 contractual nght to:
o recenve cash or another financial asset fram anaolher entity, or
. exchange firancial assets or financial liabililies with anolher entity under condilions that are potentially
favourable 10 the enlity.

A financial guarantee conltract is a contract that requires |he issuer to make specified payments to ceimburse the holder for
a loss it incurs because a specified debtor fals lo make paymen! when due in accordance with the original or modified
terms of a debt instrument.

A financial liabihty is any liability that is a contractual obligation to:
J deliver cash or another financial asset Lo another entity; or
. exchange financial assets or financial habilites under conditions that are polentially unfavourable lo the enlity

Interest rate risk is the nisk lhat the fair value or future cash flows of a financial instrument wili fluctuate because of changes
in market interesl rates

Liquidity risk 1s the risk encountered by an enlity in the event of difficulty in meeting obligations associaled with financiat
liabilities that are seltled by delivering cash or another finanoial asset

Market risk is the nsk thal the lar value or fulure cash flows of a financial instrument will fluctuate because of changes in
market prices. Markel risk comprises three types of nsk' currency nsk, inlerest rate nsk and other price risk.

Olher price risk 1s the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in market prices (other than those arising from interest rate risk or currency risk). whether those changes are caused by
factors specific to the individual financial instrumenl or its ssuer, ar faclors affecting all similar financial insiruments traded
in the market.

A financial assel is pasl due when a counterparty has failed to make a payment when contractually due,

A residual interest s any conlract that manifests an inferest in the assets ol an entity after deducting all of its liabilities. A
resigual interesl includes contribulions from owners, which may be shown as
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1.10 Financial instruments {continued)
*  equity instruments or similar forms of unitised capial;
. a formal designation of a transfer of resources {or a class of such transfers) by the parties lo the transaclion as
foreming part of an entily's net assets, either before the contributron occurs or al the tme of the canlnbution, or
O a formal agreemenl, in relalicn to the condribulion, estabhshing or ncreasing an existing financial interest 1n the
net assets of an enlity

Transachion costs are incremental costs thal are directly atiribuiable lo the acquis:lion. 1ssue or disposal of a financial asset
or financial l1ability. An incremental cost is one that would not have been incurred if the entity had not acquired, tssued or
disposed of the fnancial instrument

Financial nstruments at amortised cost are non-derivative linancial assets or non-derivative financial hatnhties that have
fixed or determinable payments, excluding those instruments that

. the entity designates al fair value at inthal recognition: or

. are held fer trading

Finanaal instruments at cost are invesiments in residual interesis thal do nol have a quoted markel price in an aclive
markel, and whose fair value cannot be reliably measured

Financial instrumenls at fair value comprise financial assets or kinancial kabilities that are

. dervalives,

. contingent consideration of an acquirer in a transfer of functions between entities not under common conirol to
which lhe Standard of GRAP on Transfer of Funclions Between Fntiies Nat Linder Common Control {(GRAP 106)
applies

*  combined instruments that are designated al far value;

« nstrumenis held for trading. A financial instrument s held for trading if
- s acquired or incurred pancipally for the purpose of selling or repurchasing it in the near-term; of
S an initial recognition 1t 1s part of a portfolio of dentified financial Instruments that are managed together and
for which there is evidence of a recent actuat pattern of short lerm profit-taking;

- non-derivative financial assels or financial liabilities with fixed or determinable payments tha! are
designated al fair value at initial recegnition; and

- financial instrumenis thal do not meet the delinition of financial instruments al amorhised cost or financial
instrumenls at cosl

Classification

The enlity has the following types of financial assets (classes and calegory) as reflected on the face of the slatement of
financ:al position or in the noles thereto

Class Category
Recevabies from exchange transactions Financial asset measured at amortised cost
Receivables from non-exchange transactions Financial asset measured at amortised cost
Cash and cash equivalents Financial asset measured at amorised cost
Other finanual asset Financial assel measured at amorlised cosl

The enlily has the following types of financial liabililies (classes and category) as reflected on the face of the statement of
financial posiion or in lhe notes thereto

Class Category
Payables from exchange lransaclions Financial iarlity measured al amortised cost
Consumer deposits Financiat liabilily measured al amortised cost

Initial recognition

The enlity recognises a financial asset or a financial liability in its statement of financial position when the entily becomaes a
party to the contractual provisions of the instrument.

The entity recognises financial assels using trade date accounting.
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1.10 Financial instruments (continued)
Initial measuremenl of financial assets and financial liabilities

The enlily measures a financial asset and financial hability initally at its fair value plus Iransaction costs that are directly
altrihulable o the acquisition or issue of the firancial asset or financial liability.

The entity measures a financial asset and financial liability initially at its fair value [if subsequenlly measured at fair value]

The entity first assesses whether the substance of a concessionary loan 1s in facl a foan. On inibal recagnilion, the enlity
analyses a concessionary loan into its component parts and accounts for each component separately. The entily accounts
for tha! part of a concessionary lean that is:
. a social benefit in accordance with the Framework for the Preparation and Presenlation of Financial Statements
where it 1s the issuer of the loan; or
. non-exchange revenue, in accordance with the Standard of GRAP on Revenue from Nor-exchange Transactions
(Taxes and Transfers), where it is the recipient of the loan
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1.10 Financial instruments {continued)
Subsequent measurement of financial assets and financial liabilities

The enlily measures all hnancial assets and financial habilitses after imitial recognition using the following categones
. Financial insiruments al fair value
. Financial insiruments al amortised cast
. Financial insiryments al cosl.

Al financial assets measured at amortised cost, or cost, are subject lo an impairment review.
Fair value measurement considerations

The best evidence of lair value 1s quoled prices in an active market. f the markel for a financial nsirument 15 not active, the
enlity establishes fair value by using a valuation lechmque, The objective of using a valuation lechnique is to establish what
the lransaclion price would have been on lhe measurement date in an arms lengith exchange motvated by narmal
aperaling consideralions. Valualion techniques mnclude using recent arm's length markel transaclions belween
knowledgeable willing parlies, if available, reference to the current fair value of another instrument thal 15 substantially the
same, discounted cash flow analysis and option pricing models. If there 15 a valualion lechnique commonly used by market
paricipants to pnce the instrument and that techrique has been demonstrated 1o provide reliable eslimates of prices
ablained n actual market transactions, the enbty uses that fechnique The chosen valuation lechnique makes maximum
use of markel npuls and relies as fittle as possible on enlity-specific inputs. Il incorporales all factors thal market
paricipants would cansider in setting a price and 1s consistent with accepled economic methadologies for pricing financial
instruments. Periodically, 8 municipalily calibrates the valuation technigue and tests il for validity using prices from any
observable current market transaclions in the same instrument {1e. without modificalicn or repackaging) or based on any
available observable market data.

The fair value of a {inancial hability with a demand feature (e.g. a demand deposit) is not fess than the amount payable on
demand, discounted fram the first date that the amount could be required to be paid

Gains and losses

A gain or [oss ansing from a change in the fair value of a financial asse! or financial liability measured at fair value 1s
recognised in surplus or deficit.

For financial assets and financial liabilities measured al amortised cost or cost, a gan or loss is recognised in surplus or
deficll when the financial assei or financial fiability 1s derecognised or impaired. or through the amortisation process

Impairment and uncollectibility of financial assets

The entity assesses al the end ot each reporting period whether there is any objecive evidence that a financial assel or
group of financial assets is impaired

Financial assets measured at amortised cosl:

tf there is objective evidence that an impairment loss on financial assets measured at amorised cost has been ncurred, the
amount of the loss 1s measured as the difference between the asset's carrying amount and the present value of estimated
future cash flows {excluding fulure credit losses Lhal have not been incurred) discounted al the financial assel's onginal
effective interest rate. The carrying amount of the assel is reduced directiy OR through the use of an allowance account.
The amounl of the loss is recogrised in surplus or deficil,

if, in a subsequent perniod, the amount of the impairment loss decreases and Ihe decrease can be relaled objectively to an
event occurring afler the impairment was recognised, the previously recognised impairment loss is reversed directly OR by
adjusting an allowance account. The reversal does not resull in a carrying amount of the financial asset thal exceeds what
the amortised cost would have been had the impairment not been recognised al the date the impairment is reversed. The
amount of the reversal is recognised in surplus or deficit

Financial assets measured at cost

If there is objective evidence thal an impairment loss has been incurred on an investment in a residual interesl that is not
measured at fair value because its fair value cannct be measured refiably, the amount of the impairment loss is measured
as the difference between the carrying amount of the financial asset and the present value of estimated future cash flows
discounied at the current market rate of return for a similar financial asset. Such impairment losses are nol reversed
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1.10 Financial instruments (continued)

Derecognition

Financial assets

The entily derecogmises firancial assels using trade date accounting.

The entily derecogrises a financial assel only when:

. the conlractual nghts to the cash flows from the financial asset expire. are settled or waived;

. the enlily transfers to another party substanbally all of the nsks and rewards of ownership of the financial assel,
or

. the enlity, despite having relained some significant risks and rewards of ownership of the financial assel, has
transferred control of the assel o another party and the olher parly has the practical ability to sell the assel n its
entirely to an unrelated third parly, and is able o exercise that abihity unilateratly and wilhout needing lo impose
additional restrictions on Ihe Iransfer. In this case, the enlily
- derecognise the asset, and
- recognise separately any fights and obligabions created or retained in the Iransler

The carrying amounts of the ransferred asset are allocated between the rights or obligaltons retained and those Iransferred
on the basis of their relative fair values al the transler date. Newly created nghts and obligations are measured at their law
values at that date. Any dfference between lhe consideration received and the amounts recognised and derecognised is
recegnised in surplus or deficit in the period of the transfer.

I the entity transfers a financial asset in a transfer that qualfies for derecognilion in ds enlirety and retains the nght to
service the financial assel for a fee, il recagmses eilher a servicing assel or a servicing hability for that servicing contract. If
the fee to be received is nol expecled lo compensate the enlity adequately for performing the servicing, a servicing lability
for the servicing obligation 15 recognised at its fair value If the fee to be received 15 expected to be more than adequate
compensation for the servicing, a servicing asset 1s recogrised for the senicing right at an amount determined on the basis
of an allocation of the carrying amount of the larger financial asset.

If as a resull of a transfer, a financial asset is derecognised in its entirely bul the transfer results in the entity obtaining a
new financial assel or assuming a new financial liability, or a servicing liability, the enlily recognise the new financial assel,
financial liability or servicing liability at lair value.

QOn derecognition of a financial asset in its entirety, the difference between the carrying amount and the sum of the
consideration received 1s recognised in surplus or deficit.

If the transferred asset is part of a larger financiat asset and the part transferred qualifies for derecognition in s entirely, the
previous carrying amount of the larger financial asset i5 allocaled between the part thal continues to be recognised and the
part that is derecognised, based on the relative fair values of those paris. on the date of the ransfer, For thiz purpoze, a
retained servicing assel is Ireated as a panl lhat continues to be recogmsed. The difference between the carrying amount
allocaled lo the part derecognised and lhe sum of the consideration receved for the pan derecognised 1s recagmsed i
surplus or deficit.

It a transfer does nol resull in derecognilion because the entity has retained substantally all lhe risks and rewards of
ownership of the transferred assel, the entity continues lo recognise the transferred assel in its entirety and recognise a
financial liability for the consideration received. In subsequent periods, the entity recognises any revenue cn the transferred
assel and any expense incurred on the financial hability. Neither the asset, and the associated liabilily nor the revenue, and
the associated expenses are offsel.

Financial liabilities

The enlity removes a financial liablity {or a part of a financial hability} from s slatement ot financial position when H is
exiinguished — i.e. when ihe obligation specified in the contract is discharged. cancelled, expires or waived

An exchange between an exisling borrower and lender of debt instruments with substantially different terms is accounled
for as having extinguished the original financial liability and a new financial liability is recognised. Similarly, a substantial
modification of the terms of an existing financial liabilily or a part of 1 1s accounted for as having extinguished the original
financial liability and having recognised a new financial I ability.

The difference between the carrying amount of a financial habibty (or part of a financial habilily} extinguished or transferred
1o analher party and the consideration paid, including any non-cash assels transferred of liabilities assumed, Is recognised
in surplus or deficil. Any liabililies that are waived, forgiven or assumed by ancther entity by way of a non-exchange
transaction are accounted for in accordance with the Standard of GRAP on Revenue from Non-exchange Transachons
(Taxes and Transfers).
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1.10 Financial instruments (continuad)
Presentation

inlerest relating to a financial instrument or a component that 1s a financial liability 1s recognised as revenue or éxpense in
surplus or deficit.

Dividends or similar distributions relating to a linancial nstrument or a compaorent that is a financial habibty 1s recogmsed as
revenue or expense In surplus or deficit.

Losses and gains relating o a Fnancial instrumenl or a component that is a financial liability is recogrised as revenue or
expense in surplus or deficit

Distributions to holders of residual inleresis are recognised by the entity directly in net assets. Transaction cosls incurred on
residual interests are accounted for as a deduction from net assets. Income lax [where applizable] relating to distributions to
holders of residual interests and to fransaction cosls incurred on residual interests are accounted for iIn accordance with the
International Accounling Standard on fncome Taxes.

A financial asset and a financial hability are only offsel and the net amount presented in the statement of financial position
when the enlity currently has a legally enforceable right to set off Ihe reccgnised amounis and intends erther to sellle on a
net basis, or lo realise the asset and setile the liability simultaneously.

In accounting for a transfer of a financial asset thal does nol qualify for derecognition, the entity does not offsel the
transferred asset and the associated hability.

1.11 Statutory receivables
ldentification

Statulory recewvables are receivables thal anse from legislation, supporting reguialions, or simitar means, and require
setllement by another entity in cash or anolher financial assel

Carrying amount 1s the amount at which an assel is recognised in the statemenl of financal position

The cosl method is the method used to account for statutory recevables that requires such receivables to be measured at
their transaction amounl, plus any accrued interesl or olher charges (where applicable) and, less any accumutated
impairment losses and any amounts derecognised.

Nominal interest rate is the interest rate and/or basis specified in legislation. supporting reguiations or similar means.,

The Iransaction amount for a siatutory receivable means the amounl specified in, or calculated, levied or charged in
accordance wilh, legislation, supporting regulations, of similar means

Recognition

The mumcnpalny recognises statutory recelvables as follows:

i the transaction is an exchange transaction, using the palicy on Revenue from exchange transactions:

. if the fransaclion 1$ a non-exchange transaction, using the policy on Revenue from non-exchange iransactions
(Taxes and transfers); or

. if the transaction is not within the scope of the policies lisled in the above ar another Standard of GRAP, the
receivable is recognised when the definition of an asset is met and, when it is probable that the luture economic
benefils or service potential associated with the asset will flow to the enlity and the transaclion amount can be
measured refiably.

Initial measurement
The municipality initially measures statulory recewvables at their transaction amount.
Subsequent measurement
The municipalty measures statulory receivables after imitial recognition using the cost method. Under the cost method, the
intial measuremeni of the receivable 1s changed subsequent 10 imtal recognition to reflect any:
. interest or othar charges that may have accrued on the receivable (where applicable).

. impairment losses,; and
. amounts derecognised.
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1.11 Statutory receivables {continued)
Accrued interest

Where the municipalily levies interest on the outstanding balance of statutory recevables, it adjusts the !ransaction amount
afier imtial recognition lo reflect any accrued interest Accrued interesl 1s calculated using lhe nominal inlerest rale

Inlerest on slalutory recewvables is recognised as revenue in accordance with the policy on Revenue from exchange
transactions of the policy on Revenue fram non-exchange transactions (Taxes and translers), whichever1s applcable

Other charges

Where lhe municipality 1s required or entitled in terms of legislation, supporling regulations, by-laws or similar means to levy
acditional charges on overdue or unpaid amounts, and such charges are levied, the entily applies the principles as siated in
“Accrued inleresl” above, as well as the relevan! policy on Revenue from exchange Iransaclions or the policy on Revenue
from non-exchange transactions {Taxes and transfers)

Impairment losses

The municipahly assesses at each reporing date whelber there is any indication that a slalulory receivable, or a group of
stalulory receivables, may be impaired.

in assessing whether there is any indication that a statutory receivable, or group of statutory receivables, may be impaired
the muicipality considers, as a fminimum, Ihe following indicators:
. Significant financial difficully of the debtor, which may be evidenced by an application for debt counseling
business rescue or an eguivalent
= It 1s probable that the debtar will enter sequestration, hquidation or other financial re-organisation.
. A breach of the lerms of the transaclion, such as defaull or delinquency in principal or interest payments {where
lewied).
. Adverse charges in internalional. national or local economic conditions, such as a decline in growlh, an increase
in debi levels and unemployment, or changes in migralion rates and patierns

If there is an indicalion lhal a stalutory recevable, or a group of statutory receivables, may be impaired, the municipaity
measures the impairment loss as lhe difference between the estimated fulure cash flows and the carrying amounl, Where
the carrying amount is higher than the estimated future cash flows, the carrying amount of the statulory receivable, or group
of slatulory receivables, is reduced, either directly or through the use of an allowance account. The amount of the losses s
recognised in surplus or deficit.

In estimatng the fulure cash flows, an municipality considers both the amount and timing of the cash flows that it will
receive in future. Consequenlly, where the effect of the lime value of money is material, the enlity discounts the estimated
future cash flows using a rate that reflects the current risk-free rale and, if applhcable. any nisks specific to the statutory
receivable, or group of stalutory receivables, for which lhe fulure cash flow estimates have not been adjusted,

An impairment loss recogmised in prnior periods for a stalutory receivable is revised if there has been a change in the
eslimates used since the last impairment loss was recognised, or 1o reflect the effect of discounting lhe eslimated cash
flows,

Any previously recognised impairment loss is adjusled either directly or by adjusting the allowance account. The adjustment
does not resuft in the carrying amounl of ithe stalutory receivable or group of stalulory receivables exceeding what the
carrying amouni of the recevable(s} would have been had the impairment lass not been recognised al the dale the
impairment is revised. The amount of any adjustment is recognised 1n surplus or deficit

Derecognition

The municipalily derecogmses a stalutory receivable, or a part thereof. when:

. the rights to the cash flows from the receivable are setlled, expire or are waived;

. the municipably transfers to another party substantially all of the nsks and rewards of ownership of lhe
receivabte; or

O the municipality, despite having retained some significant risks and rewards of ownership of the receivable, has
transferred control of the receivable to another party and the other party has the practical ability lo scll the
receivable in ils entirety to an unrelatled third party, and is able lo exercise thal ability unilaterally and wilhout
needing lo impose additional restriclions on the lransfer. In this case, the entity:
- derecognise the receivabte; and
- recognise separalely any nghts and cbligations crealed or retained in the Iransfer
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1.11 Statutory receivables (continued)

The carrying amounts of any statutory recewables lransfarred are allocated between the righls or obligations retained and
those transferred on the basis of their retative {ar values at the transfer dale. The entily considers whether any newly
crealed rights and obligations are within the scope of the Standard of GRAP on Financial instruments or another Standard
of GRAP. Any difference belween the consideration recewed and the amounts derecognised and, those amounts
recognised, are recognised in surplus or deficil in the period of the transfer.

1.12 Leases

A lease 15 classified as a finance lease if it translers substantially all the nsks and rewards incidental to ownership. A lease
1$ classified as an operaling lease if it does not transfer substantially ali the risks and rewards incidental to cwnership.

When a lease includes both land and buildings elements, the enbilty assesses the classification of each element separately
Finance leases - lessee

Finance leases are recognised as assets and liabilities in the statement ol financial position at amounts equal to the fair
value of the teased property ar, if lower, the present value of the minimum lease payments. The carresponding liability to

ihe lessor is included in the statement of financial position as a finance lease obligation.

The discount rate used in calculating the present value of the mmimum lease paymenis is the municipality's incremenial
borrowing rale.

Minimum lease payments are apporlioned between the finance charge and reduction of the outstanding habilty, The
finance charge is allocated to each penod during the lease term so as to produce a conslant periodic rate of on the
remaming balance of the hability,

Any contingenl renlts are expensed in the period in which they are incurred.

The depreciation policy for depreciable leased assets 1s consisient with the normal depreciation policy for similar assets.
Operating leases - lessor

Operaling lease revenue is recognised as revenue on a straight-line basis over the lease term

Inual direct costs incurred in negolialing and arranging operating leases are added to the carrying amouni of the leased
asse! and recognised as an expense over the lease lerm on the same basis as the lease revenue.

The aggregate cosl of iIncentives i1s recognised as a reduction of rental revenue over the lease term on a straight-line basis.

The aggregate benefit of incenlives 15 recognised as a reduction of rental expense over lhe lease term on a straight-line
basts

Income for leases is disciosed under revenue in statement of inancial performance.
Qperating leases - lessee

Operating lease payments are recognised as an expense on a straight-line basis over the lease term. The difference
belween the amounts recognised as an expense and lhe contractual paymenls are recognised as an operating lease assel
or liability.

1.13 Inventories

Inventories compnse current assets held for sale, consumplion or distribulion durning lhe ordinary course ol business.
Inventonies are imlially measured at cosl excep! where invenionies are acquired through a non-exchange transaction, then
lheir costs are their fair value as al the date of acquisition.

The cost of inventories comprises of all costs of purchase, cosls of conversion and olher costs incurred in bringing
theinventories to their present location and condition. Cost generally refers to the purchase price, plus taxes, transpor costs
and any other costs in bringing the inventaries to therr current location and condilion. Where inventories are manufaciured,
constructed or produced, the cost includes the cost of labour, materials and overheads used during the manufacturing,
construction or produchion process.
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113 Inventories (continued)

Inventories comprise cuirent assels held for sale, consumption or distribution during the ordinary course of business
inventories are initially measured at cost except where inventories are acquired through a non-exchange lransaction. then
therr coslis are their latr value as at the date of acquisition;

+  distribution al no charge or for a nominal charge; or

. consumption in the production pracess of goods to be distnbuted at no charge or for a nominal charge.

Nel realisable value I1s the estimated selling price in the ordinary course of operations less lhe estimaled costs of
completion and the estirmaled cosls necessary to make ihe sale, exchange or distribution

Current replacement cosl is the cost the municipality incurs to acquire the asset on the reporting date

The cost of inventories is assigned using the weighled average cosi formula. The same cost formula is used for al
inventories having a simiar nature and use (o the municipality.

When inventories are sold, lhe carrying amounls of those inventories are recognised as an expense in lhe period in which
the related reverue is reccgnised. If there is no related revenue, lhe expenses are recognised when the goods are
distnbuted, or related services are rendered. The amount of any wrile-down of inventories 1o net realisable value or current
replacement cost and all losses of mventories are recognised as an expense in the period the wrnte-down or loss cccurs
The amount of any reversal of any write-down of inventories. ansing from an increase in net reahsable value or current
replacement coslt, are recogmsed as a reduction in the amount of inventones recognised as an expense in the period In
which the reversal occurs

Water inventory

Water 15 regarded as inventory when lhe Municipality purchases water in bulk with the intention to resell it to the consumers
or to use it internally, or where the Municipality has incurred purification cosis on water obtained from natural resources
{rain, rvers, springs, boreholes etc.). However, waler in dams, that are fitled by natural resources and that has not yet been
treated, and is under the conlrol of the Municipality but cannot be measured reliably as there 1s no cosl atlached to the
water and it 15 therefore nol recognised in the Stalement of Financial Posihion

The basis of determining the cost of waler purchased and not yet sold al Statement of Financial Posilion dale comprises all
costs of purchase, cost of conversion and other costs incurred in bringing the inventory lo s present location and condiion
net of trade discounls and rebates. Waler is valued by using the weighted average method. at the lowest of purified cost
and nel realisable value, msofar as it is stored and controlled in reservours at year-end

1.14 Construction contracts and receivablas

Construclion contract is a contracl, or a similar binding arrangement, specifically negohiated for the construction of an asset
or a combination of assels thal are closely inlerrelated or interdependent in tenms of their design, technology and function
or their ultimate purpose or use.

Conlractor 1s an anity that performs construction work pursuant to a consiruction contracl.

Cosl plus or ¢ost based confract is a construclion contract in which lhe contractor is reimbursed for allowable or otherwise
defined costs and. in the case of a commercially-based contract, an additicnal percentage of these costs or a fixed fee. if
any.

Fixed price contracl is a construction contract in which lhe conlractor agrees 1o a fined contract price, or a fixed rale per unit
of output, which in some cases Is subject to cost escalation clauses.

A contractor is an enbity that enters into a contract 1o build structures, construct faciliies, produce goods, or render services
to the specifications of another entity either itself or through the use of sub-contraciors The 1erm “contractor” thus includes
a general or prime contractor, a subconiraclor to a general conlractor, or a construclion manager.

The municipality assesses the terms and conditions of each contract concluded wilh cuslomers o establish whether the
contract is a construction contract or not. In assessing whelher the contract is a construction contract, an enlity considers
whether il 1s a contractor

Where the ouicome of a construction contract can be estimated rehably. contract revenue and costs are recogmsed by
reference to the stage of completion of the contract activity al the reporting date, as measured by surveys of work done

Variations in contract work, claims and incentive payments are included to the extenl thal they have been agreed with the
cuslomer.
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1.14 Construction contracts and receivables (continued)

When the cutcome of a consiruction conlract cannot be estimated rehably, contract revenue 15 recognised 10 the extent that
coniract cosls incurred are recoverable Contract cosls are recognised as an expense in the period in which they are
incurred,

When it is probable that folal contract costs will exceed tofal contract revenue, the expected delcit is recognised as an
expense immedaltely.

1.15 Cash and cash equivalents

Cash comprises cash on hand and demand deposits. Cash equivalents are short-lerm, highly liquid invesiments that are
readily converlible to known amounts of cash and which are subject 1o an insignificant nsk of changes in value

1.16 Impairment of cash and non-cash-generating assets

Cash-generaling assets are assets used wilh the objective of generating a commercial return. Commercial relurn means
thal posilive cash flows are expected to be significantly higher ihan the cost of the asset.

Non-cash-generaling assels are assets other than cash-generating assets
A cash-generaling unil is the smallest identifiable group of assets managed with the objective of generating a commercial
relurn thal generales cash inflows from continuing use that are largely independent of lhe cash inflows from other asselts or

groups of assels

Fair value less costs to sell 15 the amount ablainable from the sale of an assetl in an arm’s length transaction between
knowledgeable, willing parlies, tess the costs of disposal.

Recoverable service amount is the higher of a non-cash-generaling asset’s fair value |ess costs 1o sell and its value in use

Judgements made by management in applying lhe critena lo designale assets as non-cash-generaling assets or
cash generating assets. are as follows

- None of the assets are managed with the objective of generating positive cash flows are expected to be signilicanily
higher than the cost of the asset. and

Afthough cerlain services assets generate positive cash flows, these are used for cross subsidisation of services assets
that generate negative cash flows.

Designation

AL mtial recognition, the munmicipality designates an assel as non-cash-generaling, or an assel or cash-generaling unil as
cash generating, The designation § made on the basis of a municipalily's objective of using the assel

The municipality designates an asset or a cash-genaerating umt as cash-generaling when:
* its objective 15 to use the assel or a cash-generating unit in a manner that generates a commercial return, such that

+ the assel or cash-generaling unit will generate positive cash flows, from continuing use and its ultimate disposal, thal a
expected to be significantly higher than the cost of the assel.

The municipality designates an asset as non-cash-generaling when its cbjeclive is nol o use the asset Ic generale a
commaercial return but to deliver services.

An asset used with the objective of generaling a commercial relurn and service delivery. is designated either as a
cash generating assel or non-cash-generating asset based on whelher the municipality expecis to use that asset to
generale a commercial return. When 1t 1s nol clear whether the objective is to use the asset 1o generate a commercial
relurn, the municipality designales the asset as a non-cash-generaling asset and applies this accounting policy, rather than
the accounting policy on Impairment of non-cash-generaling assels.
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1.16 Impairment of cash and non-cash-generating assets (continued)
identification
When the carrying amount of a non-cash-generating asset exceeds s recoverable service amount, 1t 15 imparred

The municipality assesses at each reporting dale whether there is any indication that a non-cash-generating asset may be
impaired. If any such indicalion exists, the municipality estimates the recoverable service amount of Lhe asset.

Irrespective of whelher there 1s any indicalion of impairment. the municipality also tests a non-cash-generabing intangible
asset wilh an indefinile useful life or a non-cash-generating inlangible asset nol yel avalable for use for impairment
annually by comparing ils carrying amounlt with ils recoverable service amount. This impairment test 1s performed al the
same lime every year. If an intangible asset was intially recogmised during the current reporling period. that intangible asset
was tested for impairment before the end of the current reporting pernod.

Value in use

Value in use of non-cash-generating assets is the present value of the non-cash-generating assels remaining service
polential.

The present value of the remaining service potential of a non-cash-generating assels 1s determined using the following
approach:

Depreciated replacement cost approach

The present value of the remarning service polential of a non-cash-generating assel 15 determined as the depreciated
replacement cost of the assel. The replacement cost of an asset is the cost to replace the assel’s gross service potential
This cost iz deprecraled to reflect the asset in ils used condition, An assel may be replaced either through reproduciion
{replication} of the exisling assel or lhrough replacement of its gross service potential. The depreciated replacement cost 1s
measured as the currenl reproduction or replacemenl cost of the asset. whichever is lower, less accumulated depreciation
calculated on the basis of such cost, to reflect the already consumed or expired service patential of the asset.

The replacement cost and reproduction cost of an asset 1s delermined on an "optmised” basis. The rationale 1s that the
municipality would not replace or reproduce the asset with a tke asset if the asset to be replaced or reproduced 15 an
overdesigned or overcapacily asset. Overdesigned assets conlan features which are unnecessary for the goods or
services the asset provides. Overcapacity assets are assets that have a greater capacily than is necessary to meel the
demand for goods or services the asset provides The determinalion of the replacement cost or reproduction cosl of an
asset on an optmised basis thus reflects the service potenhial required of the asset

Recognition and measurement

If the recoverable service amount of a ron-cash-generating assel is less than its catrying amount, the carrying amouni of
the asset is reduced lo ils recoverable service amount. This reduclion s an impairment loss

An impairmenl loss is recogmised immediately in surplus or deficit

When the amount estimated lor an impairment loss 1s grealer than the carrying amounl of the non-cash-generaling assel lo
whigh it relates, the municipality recognises a hability only to the extent thal 15 a requirement in the Standards of GRAP,

After the recegnition of an imparment loss, the depreciation (amonrisation} charge for the non-cash-generating asset is
adjusted in lulure periods 1o allocate the non-cash-generating assel's revised carrying amount, less its residual value (il
any), on a systematic basis over its remaining useful Ife,
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1.16 Impairment of cash and non-cash-generating assets (continued)
Reversal of an impairment loss

The municipalily assesses al each reporting date whelher there 1s any indication that an impairment loss recognised in prior
periods for a non-cash-generaling assel may no longer exist or may have decreased. H any such indication exists. the
municipahty estimates the recoverable service amount of that asset

An impairment loss recognised in prior peniods for a non-cash-generating asset is reversed if there has been a change in
the estimales used to deterrmine the asset's recoverable service amount since the last impairmenl loss was recognised
The carrying amount of the asset is increased lo its recoverable service amount. The increase 15 a reversal of an
mpairment boss. The incieased carrying amount ol an assel altnbutable to a reversal of an impairment loss does not
exceed the carrying amount that would have been determined (net of deprecialion or amortisation) had no impairment loss
been recognised for the assel in prior penods.

A reversal of animpairment loss for a non-cash-generating assel 18 recognised mmmedhately in surplus or deficit

After a reversal of an impairment loss 15 recognised, the depreciation {amortisalion} charge for lhe non-cash-generaling
assel 15 adjusied in future periods lo allocate the non-cash-generating assel's Tevised carrying amount, less its residual
value (if any), on a systernatic basis over its remaining useful hife

Redesignation

The redesignation of assets from a cash-generating asset fo a non-cash-generaling asset or from a non-cash-generating
assel to a cash.generaling assel anly occur when there is clear evidence that such a redesignation 1s agpropriate

1.17 Employee benefits
Employee benefits are all forms of consideration given by the murcipal ty in exchange for service rendered by employees

The municipality provides relirament benefits for its employees and councilors. Retrement benefits consist of defined
contribution plans and defined-benefit plans

Defined-contribution plans are post-employment benefit plans under which: a municipality pays fixed contrbutions inlo a
separale entity (a fund), and will have no legal ar construclive obligation to pay further contributions if the fund does not
hold sufficient assets to pay all employee benefils relating to employee service in the current and prior periods. The
contributions 1o fund obligations for Ihe payment of reliremeni benefits are charged against the slalement ol financial
performance in the year in which Ihey become payable.

Defined-benefil plans are post-employmeni benefit plans oiher than defined-contnibution plans. The defired-benefil funds
are actuarially valued based on the projected uni credit methed. Deficits identified are recovered through lump sum
paymenis or increased future contributions on a proportional basis from all participating municipalities. The contributions
and lump sumpayments are charged against the statement of inancial performance in the year in which they become
payable
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1.17 Employee benefits {continued}
Short-term employee benefits

Short-term employee benefits are employee benefits {olher than termunalion benefits) that are due to be settled wiltun
twelve months after the end of the peried in which the employees render the related service.

Short-lerm employee benefits include items such as:

- wages, salaries and social securily conlributions,

+ shorl-term compensated absences (such as pard annual leave and pad sick leave) where the compensalion for the
absences 1s due 10 be seliled wilhin twelve manths after the end of the reporting period in which the employees render the
related employee service: and

* non-monetary benefits (for example, medical care, and free or subsidised goods or services such as housing, cars and
cellphones) for current employees.

When an employge has rendered service to the municipably during a reporling period, the municipality recogmise the
undiscounted amount of short-term employee benefits expected to be paid in exchange for that service.

+ as a liability {accrued expense), after deducting any amount already pad. If the amount already paid exceeds the
undiscounted amount of the benefits, the municipalily recognise that excess as an asset (prepaid expense) to the extent
that the prepaymeni will lead to, for example. a reduction in fulure payments or a cash refund; and

+ as an expense, unless another Standard requires or permits the inclusion of ihe benefits in the cosl of an asset.

The expected cost of compensated absences 1s recognised as an expense as the employees render services Ihat increase
lheir entillement of. in the case of non-accumulating absences, when the absence cccurs. The municipality measures the
expected cost of accumulating compensated absences as the additional amount that the municipakly expecls lo pay as a
result of the unused entitlement that has accumuated al the reporting date.

The municipahly provides long-service awards to eligible employees, after completion of every five years' service and the
liabiity thereof is based on an acluarial valuation. The projected unil credit method has been used lo value the obligation

Actuaral gains and losses on the long-term incentives are fully accounted for in ihe stalement of financial performance.
Post-employment benefits

Posl-employment benefits are employee benefits {other than terminalion benefils) which are payable after the completion of
employment.

The municipality provides post-retirement benefils by subsidising the medical heailthcare conlributions of certain relired
slaif. According to the rules of Ihe medical aid funds with which the municipality is associated. a member on retrement 1S
entiled to remain a continued member of such medical aid fund, and the municipalily will conlinue to subsidise medical
contributions in accordance with the provisions of the employee’s employment conlract

The liability in respect of current pensioners is regarded as fully accrued, and is therefore not split between a past, or
accrued and future in-service element. The liability 1s recognised at the fair value of the obligation, together with any
adjustmenis required. The projecled unil ¢redit method has been used to value the obligation. Refer lo note 13,

Post-employment benefits: Dafined contribution plans

Defined contribution plans are post-employment beneht plans under wiich an entity pays flixed contribulions into a separale
entily (a fund} and will have no legal or consiruclive obligalion to pay further contributions if the fund does not hold sufficient
assels to pay all employee benefils relaling fo employee service in the current and prior periods.

When an employee has rendered service to the entily during a reporling period, the entity recognise the contribution
payable lo a defined contribulion plan in exchange for that service;

» as a liability {accrued expense), afler deducling any contribution already paid. If the contribution already paid exceeds the
confribution due lor service before the reporting dale, an enlity recognise thal excess as an assel {prepad expense) to the
extent that the prepayment will lgad to, for example. a reduchon in future payments or a cash refund: and

+ as an expense, unless another Standard requires or permits the inclusion of the contribution in the casl of an asset.

Where contributions 1o a defined contribution ptan do not fall due wholly within twelve rmonths after the end of the reporting
period in which the employees render the relaled senvice, they are discounted. The rate used lo discount reflects the lime
value of money, The currency and term of the financial instrument selected 1o reflect the time value of money is consistent
with the currency and estimated term of the obligation.
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1.17 Employee benefits (centinued)
Post-employmant benefits: Defined benefit plans
Defined penefil plans are post-employment benefil plans other than delined contribulion plans.

Actuanal gains and losses compnise expenence adjuslments {lthe effects of difflerences between the previous acluarial
assurmplions and whal has actually occurred) and the effects of changes in acluarial assumptions. In measuring its defined
benefit fiability the entity recognise actuanal gans and losses 'n surplus or deficit in the reporling period in which they
QCoUr.

Current service cost is the increase in the present value of the defined benefit abligation resulling from employee service in
the current penod.

Interest cost 1s the increase duning a period in the present value of a defined benefit obligation which anses because the
benelits are one period cigser o seltlement.

Past service cost 15 the change in the presenl value of the defined benefit obligation for employee service in prior penods,
resulting in the current period fram the introduction of, or changes o, post-employment benefits or olher long-term
employee benefits. Past service cost may be either positive (whan benefits are introduced or changed so that the present
value of the defined benefit obligation increases) or negalive (when existing benefils are changed so Ihat the present value
of the defined benefil obligation decreases) In measuring ils defined benefit tiability the entity recogrise past service cost
as an expense in the reporting penod i which the plan 1s amended.

The enlily account nol only for its legat obligation under the formal terms of a defined benefit plan. but also for any
construclive obligation lhat arises from the entity’s informal practices. Informal practices give rise to a construclive
obligation where Ihe entily has no realistic allernative but to pay employee benefils. An example of a conslructive cbligation
is where a change in the entity’s informal practices would cause unaccepiable damage to its relationship with employees

The amount recognised as a defined benefit liability is the net total of the following amounts:

« the preseni value of the defined benefil obligation at the reporling dale

* mnus the fair value at the reporting date of plan assels (il any) oul of which the obhgations are (0 be sellled directly;
+ plus any liability that may anse as a result of a mimimum funding requirement

Any adjustments ansing from the limit above is recognised in surplus or deficit,

The enlity recognises the net total of the following amounts in surplus or delicit, except to the extenl that another Standard
requires or permits their inciusion in the cost of an asset

« current service cost,

= interesi cost;

» actuarial gans and losses;

» past service cost, and

* the effect of any curtailments or settiements

The entity uses the Projected Unit Credit Method to determine the present value of its defined benelit obligations and the
related curren! service cost and, where apphcable, pas! service cost The Projected Unit Credit Method (somelimes known
as the accrued benefil method pro-rated on service or as the benefitfyears of service method) sees each period of service
as giving rise to an additional unit of benefil entillement and measures each unit separately to build up the final obligation

Acluarial valuations are conducied on an annuai bas's by independent actuanes separately for each plan. The results of the
valuation are updated for any malenal transactions and other maleriat changes i circumstances (including changes in
market prices and inlerest rales) up o the reponiing dale
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1.17 Employee benefits (continued)
Actuarial assumptions
Actuarial assumptions are unbiased and mutually compalible.

Financial assumplions are based on market expecialions, al the reporting date, for lhe period over which the obligations are
to be setiled.

The rate used to discount post-employment benefit obligations (both funded and unfunded) reflect the time value of money
The currency and term of the financial insirument selected to reflect lhe time vaiue of money 1s consistent wilh the currency
and estimaled term of the posi-employmeni benefil obligalions.

Post-employment benefit obligations are measured on a basis that reflects:

« eslimated future salary increases;

= the benefits set out in the terms of the plan (or resulling from any conslructive obligation that goes beyond those terms) al
the reporting date; and

+ estimated future changes in lhe tevel of any state benefits that affect lhe benefits payable under a defined benefit plan, .
and only if, either:

+ those changes were enacled before the reporting date; or

« past history, or other reliable evidence, indicales that thase state benefits will change in some predictable manner, for
example, in line with {uture changes in general price levels or general saiary levels.

Assumptions aboul medical cosls take accouni of estmaled future changes in the cost of medical servicas, resulting from
both inflalion and specific changes in medical cosls.

1.18 Provisions and contingencies

Provisions are recognised when:
. ihe municipality has a present obligalion as a resull of a past event
. il is probabte that an outflow of resources embodying economic benefils or service potential will be required to
settle the obligation; and
+  areliable estmate can be made of the obligation.

The amount of a provision is the best estimate of the expenditure expected to be required to settle the present obligation at
the reporting date

Where the effecl of time value of money is material, the amount of a provision 15 the present value of the expenditures
expected o be required lo sellie the obligation.

The discount rate is a pre-tax rate that reflects current market assessments of the lime value of money and the nsks
specific lo the liability.

Where some or all of the expenditure required 1o settle a provision is expected to be reimbursed by another party, the
reimbursement is recognised when, and only when, it 1s virtually certain that reimbursement will be received If the
municipality settles the cobligation. The reimbursemenl is trealed as a separate asset. The amount recogrised for lhe
reimbursement does not exceed the amount of the provision,

Pravisions are reviewed at each reporling date and adjusied lo reflecl lhe current besl estimate. Provisions are reversed if il
is no longer probable lhat an outflow of resources embodyirg economic benefits or service potenval will be required, (o
settle the obligation.

Where discounting 15 used, the carrying amount of a provision increases in each period to reflect the passage of hme. This
increase i1s recognised as an interest expense,

A provision is used only Tor expendilures for which Lhe prov sion was oniginally recognised,
Prowisions are not recegnised for future operating surplus (deficit),

If an entity has a contracl that is onerous, the presenl obligalion (net of recovenes) under the conlract 1s recogrised and
measured as a provision.
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1.18 Provisions and contingencies (continued)

A constructive obligation to resiructure anses only when an entity:

. has a detailed formal plan for the rastructuring, identifying at least:
- the activity/operating urit or parl of an activilyfoperating unit concerned,
- the orincipal locations affected
- the location, {unction, and approximate number of employees who will be compensated for services being
terminated;
- the expenditures that will be undertaken; and
- when the plan will be implemented, and

+  has raised a valid expectation in those affected that it will carry out the restrucluring by starting to implernent that
plan or announcing its main features to those affected by it

Conlingent assets and contingent habiilies are not racognised. Contingencies are disciosed in note 42.
Decommissioning, restoration and similar liability

Changes in the measurement of an existing decommissiomng, restoration and similar liability that result from changes in
the estimated liming or amount of the outflow of resources embadying economic benefils or service polential required to
setlle the obligation, or a change in the distount rate, i1s accounted for as follows

I the refated assel is measured using the cosl model.

. changes in the liability 1s added to, or deducted from, the cost of the related asset in the current period

C the amount deducted from the cosl of the asset does nol exceed 11s carrying asmount. If a decrease in the liability
exceeds the carrying amount of the assel. lhe excess 1S recognised immediately in surplus or deficit.

. if the adjustmeni results in an addition to the cost of an assel. the entily consider whether lhis is an indication
ihat the new carrying amount of the asset may nol be fully recoverable. If there is such an indication, the entity
lests the asset for impairment by estimating its recoverable amount or recoverable service amount, and account
for any impairment loss, in accordance with the accounting policy on impairment of assels as described n
accounling policy 118

The adjusted depreciable amount ol the asset 1s depreciated over its useful Iife. Therefore, once the related asset has
reached the end of its useful life, all subsequenl changes in the liability is recognised in surplus or deficit as they occur This
applies under both the cost model and the revaluation model.

1.19 Commitments

Capital commilments disciosed in the annual financial stalements represenl the coniraclual balance commutled to capilal
projects on reporting date that will incurred In the penod subsequent to the specific reporting date. The municipality
discloses capilal commitments exclusive of VAT.

1.20 Revenue from exchange transactions

Revenue is the gross inflow of economic benefils or service polential during the reporting period when those inflows result
In an increase in net assets, other than increases relating lo conlributions from owners.

An exchange Iransaclion is one in which lhe municipalily receives assets or services, or has liabilities extinguished, and
direcily gives approxmalely equal value {(primanly in lhe form of gaods, services of use of assets) o the othar party in
exchange.

Fair value is the amounl for which an asset could be exchanged, or a liability settled. belween knowledgeable, willing
parties in an arm's length transaclion.

Measurement

Revenue Is measured al the [air value of the consideralion received or receivable, net of trade discounts and volume
rebates. Revenue ansing out of situalions where the municipality acls as an agent on behalfl of another entity {the principal)
is limited 1o the amounl of any fee or cammission payable to the municipality as compensalion for execuling the agreed
services.

Pre-paid Electricity
Revenue from the sale of elecincity pre-paid meter cards are recognised at the point of sale. Revenue from the sale of

electriclty prepaid meler cards are recognised based on an eslimate of the prepaid electricily consumed as at the reporting
dale
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1.20 Revenue from exchange transactions (continued)
Sale of goods

Revenue from the sale of goods 1s recognised when all the following conditions have been satisfied

) the mumcipahty has transferred 1o Ihe purchaser the significant nsks and rewards of ownership of the goods;

U the mun:cipalty retains neilher continuing managenal involvement 1o the degree usually associated with
ownership nor effective control over the goods sold,

. the amount of revenue can be measured reliably.

. It 's probable that the economtc benelits or service potential asscciated wilth the transaction will flow to the
municipalty: and

. the costs incurred or (0 be ncurred in respect of the transaclion ¢an be measured reliably.

Rendering of services

When the outcome of a transaction involving the rendering of services can be estimated rehably, revenue associaled with
lhe Iransaction 1s recognised by reference to the slage of completion of the transaction at the reporting date. The outcome
of a transaction can be estimated reliably when all the following condifions are satisfied

. the amount of revenue can be measured reliably,

. it 1s probable that the economic benefits or service polential associated with the transaction will low 1o the

municipalily;
s the stage of completion of the transaclion at the reporting dale can be measured reliably, and
. the costs incurred for the transaction and the costs to complete the transaction can be measured rehably.

When services are performed by an indeterminale number of acts over a specified time frame, revenue is recogmsed on a
slraight-line basis over the specified time frame unless there is evidence Lhat some other method beller represents the
stage of completion. When a specific act is much more significanmt than any other acts, the recognition of revenue is
postponed until the signficant act is executed

When lhe outcome of the transaclion involving the rendering of services cannol be eslimated reliably. revenue is
racognised only 1o the extent of the expenses recognised that are recoverable

Service revenue 15 recognised by reference to the stage of completion of the transaction at the reporting date. Stage of
completion is determined by the proportion ihat costs incurred 10 dale bear 10 the 1otal estimated costs of the transaclicn.

Revenue arising from the applicalion of the approved tariff of charges i1s recogmised when the relevant service 1s rendered
by applying the relevani gazetted 1anff, This includes the issuing of licences and permits

Interest

Revenue ansing from the use by others of enlity assets yielding interest. royaltes and dividends or similar d:stnbutions is
recognised when
. It 1s probable thal the ezonomic benefils or service potenhal associated with the transaction will flow to the
municipality. and
. The amount of the revenue can be measured rel ably

Interest is recogmised using the effective interesl rate method for financial instruments, and using the nominal interest rate
method for slalutory receivables. Interesi levied on Iransactions arising from exchange or non-exchange transaclions is
classified based on the nalure of the underlying {ransaction

Service fees included in the price of the product are recogmsed as revenue over the period during which the service 18
performed

1.21 Revenue from non-exchange transaclions

Revenue comprises gross inflows of economic benefils or service potential receved and recewvable by a municipality, which
represents an increase in net assels, other than increases relating to conltributions from cwners.,

Condiions on Iransferred assets are stipulations that specfy that the future economic benefils or service potential
embodied In the asset is required to be consumed by the recipient as specified or fulure economic benefits or service
polential must be returned o the transferor

Control of an asset arise when the municipality can use or olherwise benefit from the asset in pursuit of its objectives and
can exclude or otherwise regulate the access of others to thal benefit
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1.21 Revenue from non-exchange transactions {continued}

Non-exchange transactions are lransactions thal are nol exchange fransactions. In a non-exchange transachion, a
municipahly either receives value from another municipality without directly giving approximaltely equal value in exchange
or gives value to another municipality without directly receiving approxamately equal value in exchange.

Restrictions on transferred assets are stipulations thal limit or direct the purposes for which a transferred asset may be
used. but do not specify thal future economic benelits or serwice polential is required lo be returned to the transferor if not
deployed as specified

Supulations on transferred assets are lerms in laws or regulation. or a binding arrangement, imposed upon the use of a
transterred asset by entities external 1o the reporting mumcipality.

Taxes are economic benefils or service potential compulsonly paid or payable 1o entities, in accordance with laws and or
reguiations, established 1o provide revenue to government. Taxes do not include fines or other penaltes imposed for
breaches of the law

Transfers are inflows of fulure economic benefi's or service potential from non-exchange transaclions, other than taxes
Recognition

An inflow of resources from a non-exchange transaclion recognised as an asset 1s recognised as revenue, except 1o the
extenl thal a hability is also recognised in respecl of the same inflow.

As the municipalily salisfies a present obligation recognised as a liability in respect of an inflow of resources from a non-
exchange fransachon recognised as an asset, it reduces the carrying amouni of the liability recaogrised and recognises an
amount of revenue equal lo thal reduchon

Measurement

Revenue from a non-exchange lransaction is measured at the amount of the increase in nel assets recognised by the
municipality.

When, as a resull of a non-exchange transaction, the mumicipality recognises an assel, it also recognises revenue
equivalent to the amoun! of the asset measured at its fair value as at the date of acquisition, untess it is also required o
recognise a liabilily. Where a liability 1s required to be recogrised it will be measured as the besl estimate ol the amount
required lo settte the obligation at lhe reporting dale, and the amount of the increase in nel assets, if any. recoghised as
revenue. When a liability is subsequently reduced, because the taxable event occurs or a condilion is satisfied, the amount
of the reduction in the liability is recogrised as revenue

Taxes

The municipality recognises an assel in respect of taxes when the taxable event occurs and the asset recogniton criteria
dare mel.

Resources arising from laxes satisfy the definition of an asset when the municipality controls the resources as a resull of a
past event (ihe taxable eveni) and expects to receive fulure economic benefits or service potential from those resources.
Resources arising from taxes salisfy lhe critena for recognilion as an asset when it 15 probable that the inflow of resources
will occur and their fair value can be reliably measured. The degree of probability attached lo the inflow of resources is
determined on the basis of evidence avallable at the time of initial recognition, which includes. but is nol limited to,
disciosure of the taxable event by the laxpayer

The municipalily analyses the taxalion taws to determine what the taxable events are for the various laxes levied.

The taxable event for property tax 15 the passing of the date on which the tax is lewied, or the penod for which the tax i1s
levied. if the 1ax is levied on a periodic basis.

Taxation revenue is delermined al a gross amount. Il is nol reduced for expenses paid through the tax system.
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1.21 Revenue from non-exchange transactions (continued)
Transfers

Apart from Services in kind, which are not recognised. the municipality recognises an asset in respect of transfers when the
transferred resources meet lhe definition of an asset and satisfy the criteria for recognition as an assel.

The municipality recognises an assel in respecl of transfers when the transferred resourges meet the definilion of an asset
and salisfy Ihe criteria for recognition as an assel.

Transferred assels are measured at ther far value as at the dale of acquisilion.

Unconditional Granis

Equitable share allocations are recognised in revenue in the beginning of the financial year.

Condilional Granis

Conditional granis recognised as revenue lo lhe extent that the Municipality has complied wilh any of the criteria, conditions
or abligations embedied in the agreement. Where the agreement contains a stipufation to return the asset, other future
ecanomic benefils or service polential, in the evenl of non-compliance to these stipulations and would be enforced by the
transferor. a liabilily is recognised to the exient that the criteria, conditions or obhgalions have not been mel, Where such
requirements are not enforceable, or where past experience nas indicaled thal Ihe transferor has never enforced the
requirement 1o return the transferred assel, olher future economic benefits or service potential when breaches have
occurred, the stipulation will be considered a restrichon and is recognised as revenue.

Interest earned on grants received and invested is treated in accordance with grant conditions, If it is payable (o the funder
1115 recorded as part of the crechtor and it i1s the Municipalily's inleresi il is recognised as interesl earned in the Statement
of Financial Performance.

Availability charges

The municipalily recognise revenue for charges billed to consumers for all vacant or undeveioped land that has been
serviced. These properties are not connecled to the municipal infrastructure, but can be reasonably be connecled to the

service.

Avalability charges arise Irom lhe apphcation of the approved tanff of charges and is recognised when the the asset
recognition criteria is met.

Fines

Avaiability charges arise from the application of the approved lanff of charges and is recognised when the the assel
recognition criteria is met,

Fines are recognised as revenue when the receivable meets lhe definition of an asset and salisfies the criterta for
recognition as an assel.

Assels arising from fines are measured at the best estimate of the inflow of resources 1o the municipality,

Assels arising from fines are initially measured at its fair value al the date of acquisition, which is the best estmale of the
inflow of economic benefits. The probability of non-payment is not considered al initial recognition.

The non-payment of traffic fines is estimated at subsequent measurement with reference 1o historical data and payment
trend analysis. An impairment loss is recognised in surplus and deficit.

Where the municipality collects fines in the capacity of an agent, the fine will not be revenue of the collecting entity.
Bequests

Bequesis that satisfy the dcfinition of an asset are recognised as assets and revenue when it is prebable thal the future
economic benefits or service potential will low ta the municipalily, and the fair value of the assels can be measured reliably,

Gifts and denations, including goods in-kind

Gifis and donations. including goods in kind, are recegnised as assets and revenue when it is probable that the future
economic benefits or service polential will Row to the municipality and the fair value of the assels can be measured reliably
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1.21 Revenue from non-exchange transactions {continued)

Services in-kind

Except for financial guarantea contracts. the municipality recognise services in-kind that are significant to its operalions
andlor service delivery objeclives as assets and recognise the relaled revenue when it is probable thal Ihe future economic
benefits or service potential will flow 1o the municipality and the far value of the assets can be measured reliably

Where services in-kind are nol significant to the municipalty's operations andfor service delivery objectives and/or do nol
satisfy the critena for recognition. the municipality disclose lhe nature and type of services in-kind received during the
reporting period

Unalloecated deposit

All unclaimed deposits are inlially recognised as a liability until 36 months expires, when all unclaimed deposits inlo the
municipality's bank account will be treated as revenue This policy is in line with prescribed debt principles as enforced by
Ihe law

1.22 Investment income

Investmenl income 1s recognised on a ime-proporlion basis using the effechve inleresi methed.

1.23 Borrowing costs

Borrowing costs are interesl and other expenses incurred by an entity in conneclion with the borrowing of funds

Borrowing costs are recagnised as an expense in the penod in which they are incurred

Change in accounting policy due to amendments to GRAP 5 - Borrowing costs

The adoption of amendments to GRAP § - Borrowing costs resulted in a change in accounting policy during the currenl
period. The effect of the change is that borrowing costs are now expensed when incurred, and this change is applied
prospectively since 2017/07/01 The effeclive date of the amendments was 2020/04/01

Borrowing cosls, incurred both before and afler the effective date of this amendmeni and related to qualifying asseis for
which the commencemenl date lor capitalisation is prior to the effective date of this Standard, is recognised in accordance
with the municipality's previous accounling policy.

1.24 Accounting by principals and agents

Identification

An agent 1s an enlily that has been direcied by another entity {a pnncipal), tarough a binding arrangement, to undertake
transactions with Ihird parlies on behalf of the principal and for the benefit of the principal

A principal 15 an entity that direcls another entity {an agent), through a tiading arrangement, to undertake transactions wilh
third parties on s behalf and for its own benefit.

A principal-agent arrangement results from a binding arrangement in which one entity {an agent), undertakes transactions wilh
third parties on behalf, and for the benefil of, another entily (lhe principal).

Identifying whether an entity is a principal or an agent

When the mumcipality is parly to a principal-agent arrangement, it assesses whether « 15 the principai or the agenl in
accounting for revenue, expenses, assels andior liabilives that resull from transaclions wilh third parties undenaken in
terms of the arrangement,

The assessment of whether a municipality is a principal or an agent requires the municipality to assess whelher the
transactions it underlakes with third parties are for Ihe benefil of anaiher entily or for its own benefit,
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1.24 Accounting by principals and agents (continued)
Binding arrangement

The municipality assesses wheiher it is an agent or a principal by assessing the nghls and obligations of the vanous parties
established in (he binding arrangemenit.

Where the terms of a binding arrangemen! are maodified, the parties to the arrangement re-assess whether they acl as a
principal or an agent.

Recognition

The municipality, as a principal. recognises revenue and expenses that arise from transactions with third parties in a
principal-agenl arrangement in accordance with the requirements of the relevant Standards of GRAP

The municipalily, as an agent, recognises only that portion of the revenue and expenses il recewves or incurs In executing
the fransaclions on behall of the principal in accordance with the requirements of the relevant Standards of GRAP.

The municipalily recognises assels and liabilities arnising from principal-agent arrangements in accordance wilh the
requirements of the relevant Standards of GRAP.

1.25 Comparative figures
Where necessary, comparalive figures have been reclassified to conform to changes in presentation i the current year.

When lhe presentation or classification of items in the annual financial statements 15 amended, prior penod comparative
amounls are reclassified. The nature and reason for he reclassification is disclosed. Where accounting errors have been
identified in the current year, the correction is made retraspectively as far as is praclicable, and the prior year comparatives
are restated accordingly, Where there has been a change in accounting policy in the current year, the adjustment 15 made
retrospeclively as far as is praclicable, and the prior year comparatives are restated accordingly.

1.26 Unauthorised expenditure

Unaulhorised expenditure is defined as any expenditure incurred by a municipality nol in accordance wilth seclion 15 or
11(3) of lhe MFMA, and includes an overspending of the total amount appropriated in the municipality's approved budget
an overspending of the tolal amounl appropriated for a vote in the approved budgel, an expenditure from a vote unrelated
to the deparlment or functional area covered by the vote, an expenditure of money appropriated not in accordance for thal
specific purpose, a spending of an allocation nol in accordance with any conditions of the allocalion, or a grant made by the
municipality not in accordance with the MFMA.

All expanditure relating to unautharised expenditure is recognised as an expense in the statemen! of inancial performance
in lhe year lhat the expenditure was incurred. The expenditure is classified in accordance wilh the nalure of the expense
and where recovered, it is subsequently accounied for as revenue in Lhe slatement of financial performance.

1.27 Fruitless and wasteful expendilure

Fruitless expenditure means expendilure which was made in vain and would have been avoided had reasonable care been
exercised,

All expenditure relaling to lruitless and wasleful expendilure is recognised as an expense in the statement of financial
performance in the year that the expenditure was incurred. The expendilure is classified in accordance with the nature of
the expense, and where recovered, it is subsequently accounled for as revenue in the statement of financial performance.
Fruitless and wasteful expenditure is disclosed inclusive of VAT,

1.28 Irregular expenditure

Irregular expendilure is expenditure that is conirary lo the Municipal Finance Managemeni Act (Act No.56 of 2003}, the

Municipal Syslems Act (Act No.32 of 2000}, and the Public Gffice Bearers Act {Act No. 20 of 1898) or is in contravention of
the economic entity's supply chain management policy. Irreqular expenditure excludes unauthorised expenditure.
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1.28 Irregular expenditure (continued}

Irregular expenditure 1s accounied for as expendilure in the Statement of Financial Performance and where recovered, it is
subsequenily accounted for as revenue in the Statement of Financial Performance

Irregular expenditure is disclosed inclusive of VAT
1.29 Consumer deposits

Consumer deposils are disclosed as a current habilily. Consumer deposils are levied in line with Council's policy to
consumers when services are initially connected. When services are disconnecied or terminated, the outstanding deposit is
utihsed againsi any arrear accounts the consumer mighl be liable for on that date. Any excess deposit after all debt is
setlled 1s refunded to the speciic consumer

1.30 Offsetling

Assets. labities. revenue and expenses have nol been offset except when offsetting is required or permitted by a Standard
of GRAP.

1.31 Segment information
A segment s an activily of an entity
¢ that generates economic benefits or service potental (including economic benefils or service polential relating to
transactions between activities of the same enlly);
J whose results are regulary reviewed by management {o make decisions about resources 1o be allocaled to that
activity and in assessing its performance, and
. for which separate financial informabion is available

Reportable segments are the actual segments which are reported on in the segment report They are the segments
identified above or alternalively an aggregation of iwa or more of those segments where the aggregation crileria are met

Measurement

The amount of each segment item reported is the measure reporied to management for the purposes of making deeisions
about allocating resources to the segment and assessing its performance.

Management uses only one measure of a segment's surplus or deficil, the segment’s assels or the segment's liabilities in
assessing segmeni performance and decidng how to aftocale resources, segment surplus or deficit, assels and liabilities
are reported in lerms of that measure.

1.32 Budget information

The approved budget covers the fiscal period from 2023/07/01 to 2024/06/30.

The approved budget s prepared on an accrual basis and presented in accordance wilh the GRAP reparting framework.
The budget for the economic enlity includes all the entities approved hudgets under its control.

The annual financial statemenls and the budgel are on the same accounting basis and for the same municipality and same
period but not on the same classification basis therefore a comparison with the budgeted amounts for the reporting period

have been included in the Statement of comparison of budgel and actual amounts.

The Stalemenl of comparative and actual information has been included in the annual financial statements based on the
prescribed budget schedules using tables B1, B4, B6 and B7

1.3 Related parties

A related party is a person or an enlily with the ability to control or jointly control the other parly, or exercise significant
influence over the other party, or vice versa, or an entity that is subject to common control, or joint control.

Related party transaction 1s a transfer of resources. services or cbligations between the reporting entity and a related party,
regardless of whether a price is charged

Managerment are those persons responsible for planming, direcling and conlroling the aclwities of the municipalty,
including those charged with the governance of the municipalily in accordance with legislation, in instances where they are
required to perform such fungtions.
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1.33 Related parties (continued)

Close membaers of the family of a person are lhose family members who may be expected to influence, or be influenced by
that person in lheir dealings with the municipality.

The municipality is exempt from disclosure requirements in relation 10 related pary transactions if that transaction occurs
within normal supplier and/or client/recipient relationships on terms and condilions no more or less favourable than those
which it 1s reasonable lo expect the municipality 1o have adopted if dealing with that individual enlity or person in lhe same
crcumstances and terms and condilions are within the normal operating paramelers established by that reporting enlity's
legat mandate,

Where the municipality i1s exempt from lhe disclosures in accordance with the above, the mumcipalily discloses narrative
imformation aboul the nature of the transactions and the related outstanding balances, 10 enable users of the entity’s
financial statements to understand the effect of related partly transaclions on its unaudited annual financial statements.

1.34 Events after reporting date

Events after reporling date are those evenls, both favourable and unfavourable, that occur belween the reporting date and
the date when the financial statements are aulhorised for issue. Two types of events can be identified:
. those that provide evidence of conditians that exisled al the reporling dale {adjusting events after the reporting
date}). and
. those That are indicative of conditions that arose after the reporling date {non-adjusling events after the reporting
date).

The municipalily will adjust lhe amount recognised in the financial statements lo reflect adjusting events after the reporting
date once the event occurred.

The municipalily will disclose the nature of lhe event and an eslimate of its financial effect or a sialemenl thal such estimate
cannol be made in respecl of all material non-adjusting evenls, where non-disclosure could influence the economic
decisions of users taken on lhe basis of lhe financial stalements.

1.35 Change on accounting policies estimates and errors

Changes in accounling policies that are affecled by management have been appled retrospectively in accordance with
GRAP 3 requirements, excepl to Lhe extent thal it is impracticable 1o determine the period-specific effecls or the cumulalive
effect of the change in policy. In such cases the municipality restated the cpening balances of assets. habilibes ang net
assets for the earliest period for which retrospective restalement is praclicable

Changes in accounting estimates are applied prospeciively in accordance with GRAP 1 requirements. Details of changes in
estimates are disclosed in the notes to the annual financial statements where applicable.

Correction of errors is applied retrospectively in the period in which the error has occurred in accordance with GRAF 3
requirements, except to the extent that it is impracticable to determine the period-specific effects or the cumulative effect of
the error. In such cases the municipalily shall reslale the opening balances of assets, liabilties and nel assets fur lhe
edrlies| period for which refrospeclive restalement is practicable.

The municipalily identified and disclosed the impact of GRAP standards that have been issued but are not yet effective in
accordance with the requirements of GRAP 3.

1.36 Bad debts written off

Bad debls are writlen off in lhe year during which they are identified as irrecoverable, subject to the approval by the appropnate
delegated authorily, When a receivable is considered uncolleclible, it is wrilten off against the debl provision account
Subsequenl recoveries of amounis previously wrilten off are credited against the Statement of Financial Performance.

1.37 Value Added Tax

The municipahty accounts for Value Added Tax on the Payments Basis in accordance with section15(2)(a) of the Value-
Added Tax Acl {Act No 89 of 1991).

The Municipalily is regislered for VAT on the paymen! basis. Revenue, expenses and assels are recognised net of the
amount of value added tax. The net amount of value added tax recoverable from, or payable 1o, the taxalion authonty 1s
included as part of receivables of payables in the stalement of financial position,
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1.38 Unspent Conditional Grants and Receipts

Unspent conditional grants and receipls are reflecled on the Statement of Financial Position as a current liability. They

represent unspent governmenl grants, subsidhes and contributions from the public. Tins hability always has to be backed by

cash.

The fcllowing provisions are sel for the creation and ulilisation of this lkabiity:

* The cash which backs up the liabiily 1s invested until it is utitised,

+ Interes! earned on the investmenl is trealed in accordance with grant conddions. H it 1s payable to the funder i i1s
recorded as pan of the liability. if i is the municipality's interest it 1s recagnised as inlerest earmned in the Statement of

Financial Performance.

*  Whenever an assel 1s purchased oul of the unspent condifional grant an amount equal to the cost price of the asset
purchased is transferred from the unspent condiional grant into the Statement of Financial Performance as revenue
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Figures in Rand S 2024 2023

2. New standards and interpretations
2.1 Standards and interpretations effective and adopted in the current year

Iii Ihe current year, lhe murnicipality has adopled the following slandards and kileipretations that are effective for the current
financial year and that are relevant {0 its operations;

Standard/ Interpretation: Effactive date: Expected impact:
Years beginning on or
after
. IGRAP 21: The Effect of Past Deaisions on Maternality 01 Apnl 2023 The impact of the 1s not
malenal,
] GRAP 25 (as revised): Employee Benefits 01 Apri 2023 The impact of the 1s not
material.
. IGRAP 7 {as revised). Limit on delined benefil asset, 01 Aprit 2023 The impact of the is not
minimum funding requiremants ard their interaction matedial.
J GRAP 2020 Improvements to the Standards of GRAP 202G 01 April 2023 The impact of the is not
matarial.
o Guideline” Guideline an Accounting for Landfill Sites 01 April 2022 The impact of the 18 nol
matenal.
L GRAP 1 (amended): Presentation of Financial Statements 01 Apnl 2023 The impact of the 15 not
{Mateniahty) matenal.

2.2 Standards and interpretations issued, but not yet effective

The municipality has not applied ihe following standards and inlerpretations which have been pubhished and are mandatory
for the municipality’s accounling periods beginning on or after 01 July 2024 or later periods:

Standard/ Interpretation: Effective date: Expectad impact:
Years beginning on or
after
. GRAR 107 Mergers tinlixely there will he a
matenal impact
. GRAP 106 Transler of Functions Between Entiies Not Unlikely there will be a
Under Commean Control matenal impact
O GRAP 105 Transfer of Functions Between Entidies Under Untikely there will be a
Commaon Control maleriat impact
. GRAP 2023 Improvements to the Standards of GRAP 2023 Unlikely there will be a
material impact
. GRAP 1 (amended) Presentation of Financal Statements Unlikely there will be a
{Going Concern) matenal impact
. GRAP 103 (as revised). Hertage Assets Unlikely lhere will be a
matenal impact
. GRAP 104 (as revised): Financial Instruments 01 April 2025 Unlikely there will be a

material impact
2.3 Standards and interpretations not yet effective or relevant

The following standards and interpretations have been published and are mandatory for the municipality’s accaunting
periads beginning on or after 01 July 2024 or laler peniods bul are not relevant 19 ils operalions

Slandard/ Interpretation; Effective date: Expected impact:
Years beginning on or
aftar
. IGRAP 22 Foreign Currency Transactions and Advance 01 Apnl 2025 Unlikely there will be a
Consideration material impact
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Figures in Rand

2024 2023
3. Financial instruments disclosurs
Categories of linancial instruments
2024
Financial assets
At amortised Total
cost
Other financial assels 67.694 67,694
Receivables from exchange transactions 9,304 547 9.304,547
Recewvables from non-exchange transaclions 6,877.551 6877551
Cash ang cash equivalents 7.100.644 7.100 644
23,350,436 23,350,436
Financial liabilities
At amortised Total
cost
Payables from exchange Iransactions 114,023 967 114.023.967
Consumer deposils 83.988 83.988
114,107,955 114,107,955
2023
Financiai assets
At amortised Total
cosi
Other financial assels 48,528 48,528
Receivables from exchange transactions 7.073.052 7.073.052
Receivatles from non-exchange transactions 7.801,231 7,801,231
Cash and cash equivaients 5477923 5477,923
20,400,734 20,400,734
Financial liabilities
At amortised Total
cost
Payables from exchange ransactions 74616173 74,616,173
Consumer deposils 80.237 80,237
74,696,410 74,696,410
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Figures in Rand 2024 2023
4, Cash and cash equivalents
Cash and cash equivalents consist of;
Cash on hangd 11 11
Bank balances 902,507 1.247.704
Short-term deposils 6,198,126 4,230,209
7,100,644 5,477,924
The total amount of undrawn facililies available for future operating activities and 7.100.644 5.477.924
commitrents
7,100,644 5,477,924

The municipality had the following bank accounts

Account number / description

Currant accounts

FNB BANK - Primary Accounl -

6§20-254-90856

FNB BANK - Motor Account -
626-987-54134

FNB BANK - Traffic

FinesAccount - 626-987-50009

Short-term Investments
FNB BANK - MIG Account -
620-812-28621

FNB BANK - FMG Account -
621-494-57708

FNB BANK - Integrated
ZoningAccount - 621-614-
89086

FNB BANK - Town
PlanmingAccount - 621-789-
42580

FNB BANK - INEP Account -
620-275-90589

FNB BANK - Satary Account -

620-849-69694

FNB BANK - EPWP Account -

623-874-75009

FNB BANK - Disaster
RecoveryAccounl - §23-940-
71204

Total

Bank statement balances

712,030
167.007

5.218

1,000
1.000

261,000
24,760

226,310
1.000
1,600

5.681.457

7,082,381

(52,379)
1.181,102

73,591

1,000
1,000

1,000
74,760

3,346,667
8,600
1,000

846.183

5,432,524

1.085.425
503.408

24.280

24 203
11,473,648

3613.136
36.505

913518
8,982
342,039

2,238.147

20,269,280

Cash book balances
30 June 2024 30 June 2023 30 June 2022 30 June 2024 30 June 2023 30 June 2022

718,519

(2,327,808)

1,083,100

178.048 1,202,785 513,244
5218 73,591 28,280
1000 1,000 24,203
1,000 1.000 11,479,646

261,000 1.000 3.613.135

24,760 24,760 36 505

226 310 3,346,667 813,518
1.000 8,600 8,982
1,600 1,000 342,039

5,681,457 846,182 2,238,147
7,099,912 3178777 20,280,801
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5. inventories

Consumable stores 102,560 160,831
Water for disiribution 206.310 368,500
308,870 529,331

Water for distribution

Opening balance 368.500 161,943
Water Purchased 7.581547 8,950,856
Chemicals used in purification 2,267,624 2542921
Cost of sale of water (9.849170) (11.493,777)
Inveniones adjustment (162.189) 206.567
Closing balance 206,210 368,500
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6. Receivables from exchange transactions
Gross balances
Prepayments 1,574,683 1,543,280
Deposits 151,468 151,468
Consumer deblors - Electricity 19,400,204 15,592,116
Consumer debtors - Water 77.272.269 60.161.380
Consumer deblors - Wasle waler 18,629,443 13,967,432
Consumer debtors - Refuse 40,255,389 30,765,345
Consumer deblors - Sundry 12,919,085 13,533.563
170,202,511 135,714,585
Less: Allowance for impairment
Consumer debtors - Electricily (14,162 524} (12,519.764)
Consumer debtors - Water (75.945.655) (58,950,616)
Consumer debtors - Waste water (18.510.034) (13.863.932)
Consumer debtors - Refuse (40,021,407} (30.572.117)
Consumer debtors - Sundry (12.258.343) (12.735105)
{160,897,963) (128,641,534)
Net balance
Prepayments 1,574,683 1,543,280
Deposuis 151 488 151,468
Consumer debtors - Electricity 5237 680 3,072,352
Consumer deblors - Water 1.326.614 1,210,764
Consumer debtors - Waste water 119,409 103,500
Consumer debtors - Refuse 233,982 193,229
Consumer debtors - Sundry 660,712 798,458
9,304,548 7,073,051
Electricity
Curcent (0 -30 days} 4,454,098 3,350,650
31 - 60 days 488,883 617,118
61 - 90 days 442,751 198,644
91 - 120 days 664,590 180,615
120+ Days 13,349,883 11,245,089
Impairment {14, 162,524} (12.519.764)
5,237,680 3,072,352
Water
Current (0 -30 days} 3.265.336 1.365,630
31 - 60 days 1,480,081 1,189,930
61 - 90 days 1,480 467 1,030,359
91 - 120 days 1.450,722 1,037,237
120+ Days 69.595,663 55538 223
Impawrment (75,945,655) {58.950,616}
1,326,614 1,210,764
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6. Receivables from exchange transactions (continued)
Waste water
Current (0 -30 days) 571,493 276,750
31 - 60 days 267,673 256.668
61 - 90 gays 261,500 250,236
91 - 120 days 261,397 246,685
120+ Days 17,267.381 12,937 093
Impairment {18,510,034) (13,863,932)
119,409 103,500
Refuse
Current (0 -30 days) 1,070,303 554 506
31 - 61 days 510,485 527,650
61 - 90 days 502.024 517 445
91 - 120 days 500.706 513,352
120+ Days 37.671.871 28,652,393
mpairment {40.021,407) (30.572.117)
233,982 193,229
Sundry Dabtors
Current (0 -30 days) 19,740 4,382
31 - 60 days 91,010 0
61 - 90 days 27,664 2,273
91 - 120 days 616,704 36,736
120+ Days 12 163,937 13,490,171
Impairment {12,258,343) (12,735.105)
660,712 798,458

57



Sunday's River Valley Local Municipality

{Demarcation code: EC106)

Unaudited Annual Financial Slatements for the year ended 30 June 2024

Notes to the Unaudited Annual Financial Statements

Figures in Rand 2024 2023

6. Receivables from exchange transactions (continued)
Summary of debtors by customer classification

Residential / Consumers

Current {0 -30 days} 9,380,971 5551918
31- 60 days 2,838,132 2591.366
61 - 90 days 2,714,406 1.998.957
91 - 120 days 3494119 2014625
120+ Days 150,048,734 121 862.970

168,476,361  134.019.836
Less. Allowance for impairment (160,897,963) {128 641.,532)

7,578,398 6,378,304

Total

Current {0 -30 days} 9,380971 5551918

31 - 60 days 2,838,132 2,591,366

61 - 90 days 2,714,406 1,998,957

91 - 120 days 3.494 119 2,014,625

120+ Days 150,048,734 121,862,969

168,476,361 134 019,835
Less: Allowance for impairment {160.897,964) (128 641,532}

7,578,397 5,378,303

Reconciliation of allowance for impairment
Balance at beginning of lhe year {128,641,532) (105,371,972)
Contnibitions to allowance {32,256 431) (23 269,560)

(160,897,963) ({128,641,532)

Receivables from exchange transactions pledged as security

No Trade and other receivables from exchange transactions were pledged as security.

Credit quality of trade and other receivables from exchange

The credit qualily of trade and olher receivables from exchange lransaclions lhat are neither past due nor due nor impaired can
be assessed by relerence to hislorical trends and other avaifable information. Although credit quality can be assessed the

municipality did not apply any methads to evaluate the credit quality

Fair value of raceivables from sxchange transactions
Trade and other receivables from exchange 9,304,547 7.073.062
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7 Receivables from non-exchange transactions
Gross balances
Fines 6,337.188 6.052,088
Property rales 108,419 429 97,867,829
114,756,617 103,919,917
Less: Allowance for impairment
Fines (6.003.430}  (5.718,320)
Property rales (101,541,878} (90,066,599)
(107,545,308} (95,784,929)
Net balance
Fines 333,758 333.758
Property rates 6,877,651 7,801,230
7,211,309 8,134,968
Statutory receivables inciuded in receivables from non-exchange transactions
above are as follows:
Fines 333,757 333,757
Governmenl grants and subsidies . .
Properly rates 6,877,551 7.801.231
7,211,308 8,134,988
Total receivables from non-exchange transactions 7,211,309 8,134,988
Fines
Current (0 -30 days) 6,337,188 6.052.089
31 - 60 days & o
61 - 80 days A .
91 - 120 days . .
120+ Days s .
Impairment (6.003,430)  (5.718,330)
323,758 333,758
Property rates
Current {0 -3Q days) 7,545,506 4,842,140
31 - 60 days 1,643,363 1.721,903
61 - 90 days 1,503,508 1,661,014
9 - 120 days 1,431,973 1.513,532
120+ Days 96.295.079 88,129.240
Impairment {101.541.878) (90.066,599)
6,877,551 7,801,230
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7. Receivables from non-exchange transactions (continued)

Summary of debtors by customer classification

Consumers

Current (0 -30 days) 7,545,506 4,842 140

31 - 60 days 1.643.363 1,721,903

61 - 90 days 1.503,508 1,661,014

91 - 120 days 1431973 1,513,532

120+ Days 96.295.079 88,129,240
108.419,429 97.867.828

Less: Allowance for impairment (101,541,878} (80,066,599)

6,877,551 7,801,230

Totat

Current (0 .30 days) 7.545.506 4 842,140

31 - 60 days 1,643.363 1,721.903

61 - 90 days 1,503,508 1.661.014

91 - 120 days 1431973 1,513,532

120+ Days 96,295,079 88,129,240
108,419,429 97.867.828

Less Allowance for nnpairment {101,541 878) (90.066,599)

6,877,551 7,801,230
Reconcillation of allowance for impairment
Balance al beginning of the year {90.066.599) (85.110,691)

Contrbutions to allowance

Receivables from non-exchange transactions pledged as securily

No Trade and ather receivables fram non-exchange transaclions were pledged as secunty.

Credit quality of trade and other receivables from nen-exchange

(11.475.279)

(4.955.908)

{104,541,878)

{90,066,599)

The credit quality of trade and other receivables from non-exchange transactions thal are neilher pasl due nor due nor
impaired can be assessed by reference to tustorical trends and other available informalion. Although credit quality can be

assessed the municipalily did not apply any methods to evaluate the credit quality

Fair value of receivables from non-exchange transactions
Trade and other receivables from fon-
exchange

1.211.308

8.134 908
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8. Statutory receivables

The municipality had the following siatutory receivables where the Framework for the Preparation and Presentation of
Financial Statements have been applied, for the initial recogmition:

Statutory receivables included in the Statement of Financial Position under VAT Payable

VAT [Payable} 1,445,722 (188,917}

1,445,722 (188,817)

Statutory receivables included in the Statement of Financial Position under Receivables from non-exchange
transactions

Property rales 6.877.551 7.801.231
Fines 333.757 333.757

7,211,308 8,134,988

Reconciliation of provision for impalrment for statutory receivables
Provision for impairment included under VAT Receivable transactions:

VAT {Payable) / Receivable U G

Provision for impairment included under receivables from non-exchange transactions:

Property rates (101,541 878} (90,066,599)
Fines {6.003430)  (5.718.330)

(107,545,308) (95,784,929)

Factors the entity considered in assessing statutory receivables impalred

A payment ratio analysis report was drawn in order lo esiablish the payment percentage per type of debtor. Thus payment
percentage was used 1o impair these statutory receivables.

Statutory receivables general information
Transaction(s} arising from statute

Property rates related transactions arise in terms of the Municipal Property Rates Acl, 6 of 2004, Municipal Finance
Management Act, 56 of 2003, as wel! as the Property Rates Policy of the municipality approved by Council as pad of the
Budget Process

Traffic fines arise from the Nalional Road Traffic Acl 93 of 1996, Nalional Road Traffic Regulations 2000, National Land
Transport Act 5 of 2009 and Criminal Procedure Acl 51 of 1971, Proseculor performs prosecuterial funchions in lerms of a
general delegation awarded by the National Prosecuting Authonity and is subject to the control of theContral Prosecutor at
the Magistrate’s Court.

Government granls related transactions arise in terms of the applicable annual Division of Revenue Act Bill as well as the
relevant Provincial Gazette

VAT transactions arise from the Value Added Tax Act 89 of 1991, VAT is an indirect tax on the consumption of goods and
services in the economy. VAT 15 levied on all goods and services subjecl lo certain exemptions, exceptions, deductions and
adjusiments provided for in lhe Value Added Tax Act 89 of 1991,
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8. Statutory receivables (continued)
Determination of transaction amount

Properly rales fransaction amounts are delarmined in line with the Annual Tarifl List of the municipality approved by Council
as part of the Budget Process in lerms of the Muricipal Finance Management Act, 56 of 2003

Traffic fines transaction amounts are determined in lire wilh the Traffic Offence Code Book as approved by Senior
Magistrate and implemenied in the district,

Governmenl granls related iransaction amounts allocaled o the municipalily are stipulated in the applicable annual Division
of Revenue Ac: as well as the relevant Provircial Gazette,

VAT lransacticns amounts are determined in line with lhe Value Added Tax Acl 89 of 1491.

Interest or other charges |levied/charged

Inlerest or other charges levied on Property rates balances are in line with the Annual Tariff List of the municipality
approved by Council as part of the Budget Process in terms of the Municipal Finance Managemenl Act. 56 ol
2003."Interest” means a charge levied, on all arear accounts calculaled al an interest rate which is one percent higher
than the prime interest rate.

Traftic fines: Additional charges includes contempt of courl feess warrant of arrest fee deternined in terms of Ihe Crimina
Procedure Act.

Interest or other charges levied on Governmenl granis, if applicable, is based on the average investment rate for the
applicable year.

The rates and interest charges are determined by the Value Added Tax Act 89 of 1991,

Basis used to assess and test whether a statutory receivable is impaired

The basis used to assess Property Rates receivables 1s to look at the extent to which debtors on an individual basis
defaulted on payments already due and an assessment of ther abiltty lo make payments based on their hislorical col'ection
frend

The basis vsed to assess Traffic fine receivabies is to look at the extenl 1o which debtars per group of fines {Municipal fines,
Provincial fines) defaulted on payments already due and an assessment of lher ability to make payments based on thew

fistorical trend

Each individual Grant is assessed for collectability in ling wath the legislative prescripts ar contract arrangements that
relaies |o the specific grant.

No impawment an VAT Payable balance expected 1o be fully recoverable
Discount rate applied to the estimated future cash flows
The discount rate appled for all lypes of Statutory receivables mentioned above is based on the average rate of

investments. This rale 15 seen as nsk free as the amount 1o be patd In inlerest and capital amount is guaranleed by the
Investmenlt inshitution,
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8. Heritage assets

Collections of rare books, manuscripls and records
Historcal builkhings

Total

Reconciliation of heritage assets 2024

Collections of rare books. manuscripts and records
Historical buiidings

Reconciliation of heritage assets 2023

Collections of rare books, manuscripls and records
Histor:cal buidings

Pledged as security

Heritage assets has not been pledged as security

2023
Cost/ Accumulated Carrying value Cost/ Accumulated Carrying value
Valuation Valuation impairment
losses
70,975 70.975 70,975 - 70.875
251,508 251,508 251,508 . 251,508
322,483 322,483 322,483 - 322.483
Opening Total
balance
70.975 70975
251.508 251.508
322,483 322,483
Opening Total
balance
70,975 70,975
251,508 251,508
322,483 322,483
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10. Investment property

Investmenl properly

Total

Reconciliation of investment property - 2024

Investment property

Reconciliation of investment property - 2023

Invesiment property

Pledged as security

No investment properties has been pledged as secunty for liabilities

A register containing lhe information required by section 63 of the Municipal Finance Management Actis available for

inspection at the registered office of the municipality.

2024 2023
Fair Value Fair Value
40,204,539 39,989,565
40,204,539 39,989,565
Opening Fair vaiue Total
balance adjustments
39.989,565 214974  40.204,539
39,989,565 214974 40,204,539
Opening Fair value Total
balance adjustments
39,233.561 756,004 39.989 565
39,233,561 756,004 39,989,565
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10. Investment property (continued)
Details of valuation

The efleclive date of the revaluations was 30 June 2023 Revalualions were performed by WRCON [Ply) Lid. Mr PH Venter
was lhe valuer at WRCON {Pty} Lid to perorm the valuations. Mr Venter 15 a reg stered Professional Associaled Valuer with
the SA Council for Valuers Profession, registralion number 7428, a member of the SA Inslitute of Valuers and has the
appropriale expenence in performing valuation of investment properties

The valualion (or the land porlion was based on adapted comparable sales and for the improvements there-on on
replacemen: costs,

These assumptions are based on current market conditions

Legal ownership

i1Grap 18 16 The nght to direct access to land, and to restnicl or deny the access of others to land iGrap 18 20 In assessing
whether the rights that have been granted to an entily in a binding arrangement result in control of the land, 11 1s importanit to
distinguish between substantive rights and protective rights. Only subslantive rights are considered in assessing whether an
entily controls land

1Grap 18 18 Legal ownership refers to the owner being the registered tile deed holder of the land. Legal ownership also
anses where the land is transferred from the legal owner to anolher entily or party. through legislation or similar means. For
example, when a change 1n ownership is recorded by way of an endarsement on the existing titte deed, rather than a formal
iransfer or change in ownership reflected an the tile deed References to legal owner or legal ownership in this
Interprefation include both situations

1Grap 18.19 In the absence of an enhty demonstrating that it has granted the right to direct access to and restrict or deny
access of olhars to the land 1o another entity, the legal owner controls the land as it retains the right 1o dwecl access 1o
land, and to restrict or deny the access of cthers to land. The fegal owner is thus able to demonstrate both criteria in
paragraph.

iGrap 18.21 Subslantive rights grant the enlity lhe ability to make decisions about, and benefil from, certain rights and
assets, such as how to use the land to provide services. and when lo dispose of the land. to whom and al what price. For
the right to be substantive, the holder of the nght musi have the praseni ability to exercise that right

The accounting for tand is based on the nights that an entity 15 presently able to exerc:se in lerms of its ownership of the
and or other rights granted in terms ol a binding arrangemant.

Derecognise

The invasion of land may be an illegat act. Although lhe illegal occupants may have certain rights. these rights do not
supersede or eliminale the entity's currently exercisable rights in terms of ils legal ownership of the tand. Land ownership
means thal the enlity has subsiantive nights to direci or resinict access 1o the economic benefits or service associaled with
the land. The fact that the entity may not execute these nights because of political, socio-economis or other lactors, is
irrelevant in esiablishing whelher control exists for accounting purposes. An enlity would need to assess if its ownership
nghts are subsequently changed through anclher legal aclion, such as the outcome of a court process such as the ouicome
of court case, caunl arder, eic. The illegal occupation of land may indicate that an impairmen! loss should be recognised. An
enlity should apply the principles in either GRAP 21 or GRAP 26 when these accupations occur (and throughout Lheir
duration}.
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11. Property, plant and equipment

2024 2023
Cost/ Accumulated Carrying value Cost/ Accumulated Carrying value
Valuation  depreciation Valuation  depreciation
and and
accumulated accumulated
impairment impairment
Immovable assets
Landfill Site Asset 33,710,249 (11.422,986) 22,287,263 32,394,379  (10.246,382) 22,147 897
Buildings 83,431,571 {45,025820) 38,405,751 80.429438 (42,825,577) 37.603.861
Commumity 85,592,184  {39.805,771) 45786413 64,589,135 (37,788,396) 26.800.739
Infrasiructure - Electricity network 132,643,280 {35.413,725) 97,129,555 115451147 (29.748917) 85702230
Infrastructure - Road netwaork 334,496,354 (118,770,428) 215727926 333,996,902 (105,928,776) 228,068.126
Water network 250,124,082 (B7.135.880) 162,984,202 244425479 (79.636,772) 164,788.707
Land 28,348,993 - 28,348,993 28,647,722 - 28,647,722
Work-in-Progress 54.820.882 {902.501) 53.918.381 87.683,649 {962,501) 86.781.148
Movable assets
Computer equipment 7.547,981 {6.092,419) 1,456,562 6.887.074 {5.205.845) 1,681,229
Furniture and fixtures 5,216,015 {4.040,341) 1,175,674 4,528,399 {3.815,135) 713.264
Motor vehicles 20,654,829  (11,325,286) 9,329,543 20,855,780  (11.842.950) 9.012.830
Plant and machinery 2,931,267 {2.108,858) 822,409 2.266.529 {1.896,358) 370171
Solid Waste Disposal 23,794 (22.572) 222 23,794 (22.081) 1,713
Waslewater network 385.662,521 (120,609.868) 265052653 362,167,716 (112.450,292) 249,717.424
Total 1,425,106,002 (482,680,455) 942,425,547 1,384,347,143 (442,309,982} 942,037,161
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11. Propenrty, plant and equipment {continued)

Reconciliation of property, plant and equipment - 2024

Immovable assets
Landfill Site Asset
Buitdings

Community

Other property, plant and
equipment
Infrastructure - Road
network

Water network

Land
Work-in-Progress
Movable assets

IT equipment
Furniture and fixtures
Motor vehicles

Plant and machinery
Solid waste Disposal
Wastewater network

Opening Additions Disposals WIP additions Transfers QOther Depreciation Impairment Impairment Total
balance changes, loss reversal
movemenis

22,147 597 - - 1.315.870 (1.176,604) - = 22,287,263
37.603.261 444 181 - 2.557,952 - (2.318,684) {18,344) 136.785 38,405,751
26,800.739 - - 21,003,049 - - (2.308.270) - 290,895 45,786,413
85,702 230 533,980 . 16,558,153 - - (3658403}  {2,373.706} 367.301 97.129.555
228,068.126 356,338 - 145,114 - - {16,188,463)  (1.566.372) 4913183 215727926
164.788.707 1,702,379 - 3.006,224 . - (5935893} (1.664.419) 97.204 162984202
28,647,722 - (298.729) - - - - - - 28.348,993
86.781.148 48453669 (12.838.757) - (68.477.679) . - - - 53.818.381
1.681.229 747,122 {49.025) - - (632,528} (361.414) 70.178 1.455,562
713,264 280,755 - 406 862 - - (157,930} (89.071) 21,794 1,175,674
9,012,830 30,739 (8.158) - E . {2.163.933) 142,872) 2.500.837 9,329,543
370171 376,835 (8.449) 315.519 - . {128 831} (108,946) 6.110 822,408
1,713 = . - - - (491} - - 1,222
249,717 424 - - 23,494 806 . - (8,219,958} (417.981) 478,362 265.052.653
942,037,161 52,925,998 (13,203,118) 68,477,679 (68,477,679) 1,315,870 (42,889,988}  (6,643,125) 8.882.749 942,425,547
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Property, plant and equipment {continued)

Reconciliation of property, plant and equipment - 2023

Opening Additions Disposals WIP additions Transfers Other Depreciation Impairment Impairment Total
balance changes, loss reversal
movermnents

Immovabhle assets
Landfill Site Asset 21.741.433 - - . - 1.516,788 (1,110,224} - - 22,147.997
Buildings 38,892,804 217.802 - - . - (2.232.810) (9.110) 735175 37.603.861
Community 28,121.767 27,345 - - - - (1.836.763) (8.53%) 496,929 26.800.739
infraslruclure - Electricity 88 686,973 - - - - - (3.420.756) - 436,013 85.702.230
network
Infraslructure - Road 193,589 267 - - {1,847 448 - - (12.096.608) (3.153.739} 8,881,758 228.068,126
network
Water network 169,791,497 108.906 - - - - {5,793.935} - 682,239 164,788,707
Land 28,650,159 - {2.437) - - . - - - 28,647,722
Work-in-Progress 69,904,240 71,070,557 - - {54.193.649) - - - - 86,781,148
Movable assets
IT equipment 1.075.167 1,238,428 {1.202) . - - (625.847) (110.475} 105.158 1.681,229
Furniture and fixtures 767 661 138,816 (6,866) - - {191,286} (29,164) 34,103 713,264
Motor vehicles 5.871.442 5,940,623 [29.460) - - - (2.012,518) (1,473,397} 716,140 9,012,830
Plant and machinery 314.561 187 457 - . - - {127 879} (13.745) 9777 37017
Solid Waste Disposal 2755 - - - - {1,042} - - 1,713
Waslewater network 243,065 205 16,884 - 13,346,202 . - (7,348,185} - 637.318 249,717,424

890,474,931 78,946,818 (39.965) 54,193,650 (54,193,649) 1,516,788 (36,797.853) (4,798.169) 12,734,610 942,037.161
Pledged as security
State objective and purpose
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11. Property, plant and equipment {continued}
Property, plant and equipment in the process of being constructed or developed
Cumulative expenditure recognised in the carrying value of property, plant and
equipment
Infrasiructure - Road network 8,562.102 6,221,075
Community 22,041 677 32,830,995
Infrastructure - Electnaity netwark 751,408 13,298,365
Infrastructure - Wastewater netwark 8,293.913 19,247.011
Infrastruciure - Water network 14,269,282 15,183,701
53,918,381 86,781,147
Carrying value of propertly, plant and equipment that is taking a significantly
longer period of time to complete than expected
Upgrading of telemetry in Addo and surrounding area 751,408 751,408
Project on hold due 1o non-payment of work performed.
751,408 751,408
Raconciliation of Work-in-Progress 2024
Included Included Total
within within
Infrastructure Community
QOpening balance 53.950.152 32 830,995 86.781.147
Addilions/capital expenditure 36.810.496 11.643,173 48.453.669
Transferred to completed lems (58,883.944) (22.432,492) (B81.316,436)
31,876,704 22,041,677 53,918,380
Reconciliation of Work-in-Prograss 2023
Included included Total
within within
Infrastructure  Community
Opening balance 63,361 680 6.542 559 69,904,240
Addit ons/capital expenditure 44782121 26.288.436 71,070,557
Transferred to completed ilems {54,193.649) - (54,193,649)
53,950,152 32,830,995 86,781,147
Expenditure incurred to repair and maintain property, plant and equipment
Expenditure incurred to repair and maintain property, plant and equipment
included in Statement of Financial Performance
Contracted services 19.178 926 3.556.409
19,178,926 3,556,409

A register containing the information required by section 63 of the Municipal Finance Management Act 1s available for

inspection at the registered office of the mumncipality
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12, Consumer deposits

Hall deposils 83,988 80,237

823,988 80,237

13. Employee benefit obligations

The amounts recognised in the statement of financial position are as follows:

Non-current employee benefits

Post-Relirement Medical Aid benefils {2.650,000} {2.434.000}

Long-service awards benefits {4,061,000) (3,424,291)
(6.711,000) (5,858,291}

Current employee benefits

Post-Retirement Medical Avd benefils {611,250} (216.000)

Long-service awards benefits (290,397) {636.709)

(901,647) {852,709}

Total employee bencfits

Post-Retirement Medical Aid benefits (3.261,250) (2.650.000)

Long-service awards benefils {4,351,397) {4.061,000)
(7,612,647}  (6,711,000)

Non-current liabiliies (6,711,000)  {5.858.291)

Current habilites (901,647) (852.709)
{7.612,647)  (6.711,000)
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13. Employee henefit obligations (continued)
Post employment health care benefits

The municipahty provides certain post-retirement health care benefits by funding the medical aid conlribulions of qualifying
retired members of the municipality. According Lo the rules of the Medical Aid Funds, with which the municipahty 1s
associated. a member (who is an the current Conditions of Service) 1s entitled to remam a continued member of such
medical aid fund on relrement, in which case the municipality is liable for a centain portion of the medical aid membership
fee. The municipality operales an unfunded defined benefil plan for these qualifying employees. The planis trealed as a
defined benefit plan under GRAP 25 No olher post-retwrement benefits are provided to thase employees

The most recent actuanal valuations of plan assets and the present value of the definec benefit obhgation were carried out
at 30 June 2023 by D T Mureriwa of the Actuanial Sociely of South Africa. The present value of the defined benefit
obligation, and the related current service cost and past service cost, were measured using the Projected Unil Credil
Method

The number of members of the Posi-employment Heaith Care Berciit Plan are made up as follows

Conlinuation members (Retirees} 8 6

Total members 8 6

The municipality makes monthly conlributions for health care arrangements to the following medical aid schemes

LA Heallh
Samwumed

The hab:lity in respect of past service has been estimaled as {ollow

In-service members (Employees) . 5

Total liability 3,261,250 2.650,000
Non-current 6711,000 5,858,291
Curreni 901,647 852709

7.612,647 6,711,000

The principal assumptions used for the purposes of Ihe actuarial valuations were as follow

Rates of intarast

Discount rate 11.63 % NMNiH5%
Healih care cosl inflation rale 7.2 % 754 %
Nel efiective discount rate 413 % 391 %

Normal retirement age

The average retirement age for all active employees was assumed {0 be 62 years
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13, Employee benefit obligations {continued)

Amniints renogrised i1 the slatement of financial posidion

The amounits recognized in the slalement of financial position is as follows

Present value of unfunded obligations 7,612,647 6711000

Net expense recognised in the slalement of financial perfarmance

The amaunts recognised in the stalement of financial performance is as follows:

Current service cost : c

Interest cosi 299 000 190.000

Aciluanal (gain) recogrused in the year 615500 992,560
914,500 1,182,560

Movements in the present value of the defined benefit obligation

Opening balance 2,650,000 1,718,000

Current service cosl . -

Interest cost 299.000 180,000

Actual employer berefil payments (303.250)} {250.560)

Actuarial {gain) recognised in lhe year 615,500 992,560

Prasent value of fund obhigation at the end of the year 3,261,250 2,650,000

Amounts for the current and previous lour penods are as follows.

Preseni value of unfunded defined benefit

2024 3,261,250

2023 2.650.000

2022 1,718,000

2021 16,774 124

2020 16,869 000

Sensitivity analysis on the Accrued Liability (R Millions)

|Assumption Change Total

Health care inflation 1 208,000

Health care inflation (1) 173,000

Discounl rale 1 188,000

Discount rate {1} 189,000

Sensltivity analysis on Current-service and Interest Costs

Assumplion Change Tolal % change

Health care inflation 1 330,000 - %

Health care inflation (1) 272,000 - %

Discount rate 1 287 00C = %

Discount rate {1} 299,000 - %

Posl retiremeant moralily 1 290,000 - %

Posl retirement moriality (1) 308,000 - %
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13. Employee benefil obligations (continued)

Discount rale: GRAP25 defines the determinalion of the mvesiment return assumphion to be used as the rate that can be
determined by reference to market yields {at the balance sheet date) on government bonds. The currency and term of the
government bonds should be consistent with the currency and estimated term of the obhgation.The methodology of

setling the linancial assumptions has been updated to be more duration-specific. At the previous valuation report, 30 June
2023 Ihe duralion of hiabililies was 8 53 years. At this duration, the discount rate determined by using the Bond Exchange
Zero Coupon Yield Curve as al 30 June 2023 1s 11 63% per annum, and the yield on inflation-linked bonds of a similar term
was about 5.13% per annum. This imples an underlying expectation of inftation of 5.71% per annum {[1 + 11.63%-0.5%]/
(1 +5.13%] - 1). The 0.5% deduction has been added as a nsk premium to reflect the uncertainly inherent in the
projection.We have assumed that healthcare cost inflation would exceed general inflation by 1.50% per annum, ie. 7.21%
per annum.Howaver, it is the relalive levels of the discount rate and healthcare cost inflation lo one another that are
imporiant, rather than the nominat values, We have thus assumed a net discount faclor of 4.13% per annum {[1 + 11,63%)] /
[1+7.21%])- 1),

Mortality Rates

PA {80) - 1 with a 1% montality improvement per annum from the year 2010

Continuation of Membership

With the appointment of 1 Pangaea Expertise and Solutions Ply (Ltd) for the year ending 30 June 2024.

The 1able below summarises the accrued liabifities and the plan assets for the current pencd and the previous four periods:

Liability History 2024106130  2023/06/30 2022/06/30  2021/06/30 2020/06/30
Accrued Liability {3,261,250) 2,650,000 (1.718,000) (16,774,124) (16.869,000)
Surplus / {Deficit) 3,261,250 {2.650,000) 1,718,000 16,774,124 16,869,000

The 1able below summarises the experience adjustments for the current and previous four periods. Expenence adjustments
are the effects of differences between the previous actuarial assumptions and whal has aclually occutred:

Experience adjustment 2024/06/30 2023/06/30 2022106130 2021/06/30  2020/06/30
Liabilities: (Gain} / Loss 615,500 992,560 (2.132,438)  (1.852.431) (2.476875)
615,500 992,560 (2,132,438) (1,852,431} (2,476,875}

Long-service awards benefits

The municipality operates a funded defined benefit plan for all its employees. Under the plan, a Long Service Award is
payable after 10 years of continuous service and every 5 years lherealfier 1o employees. The provision is an eslimate of the
leng-service based on historical staff turnover. No other long-service benefits are provided to employees.

The most recenl acluarial valuations of plan assets and ihe present value of the defined benefit cbligation were carried out
at 30 June 2024 by 1 Pangaea Expertise and Solutions Pty (Ltd), The present value of the defined benefit obligation, and
the related current service cost and past service cost, were measured using the Projected Unit Credit Method.

At year end 213 {2023 242) employees wera eligible for Long Services Awards

The pancipal assumptions used for the purposes of the actuanal valualions were as follow:

Discount rate 10.15 % 1060 %
General Salary inflation 5.68 % 6.32 %
Net effective discount rate 4.23 % 4.03 %
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13. Employee benefit obligations (continued}
The amounis recognised in the statement of financial position are as follow:
Present value of unfunced obligations 4,351,397 4,061,000
Amounls recogmised in the statement ol financial performance
The amounts recognised in the statement of financial performance are as foltow.
Current service ¢ost 537.951 569,072
interest cost 460,695 448,591
Actuanal losses / {gains) recognised {409,189) (683,791}
Total expense included in employee related cosls 589,457 333,872
Opening balance 4,061.000 4,148,000
Current service cosi 537 9514 569,072
Interesi cost 460,695 448,591
Actual employer henefil payments (299.060) (420.872]
Actuarial lossf (gain) recogmsed in the year {409.189) (683.791}
4,351,397 4,061,000
Liability History 2024/06/20  2023/06/30 2022106130 2021/06/30 2020/06/30
Accrued Liatnlity (4.351,397)  (4.061,000} (4,148.000) (3.998,000) (3.395.000)
Surplus / {Deficit} 4,351,397 4,061,000 4,148,000 3,998,000 3,395,000

The table below summarises the experlence adjustmenls for the current and previous four periods Expernence adjusinients
are the effecis of differences between the previous acluarial assumplions and what has aclually occurred.

Experience adjustment
Liabibties: (Gan}f Loss

14, Payables from exchange transactions

Accrued bonus

Accrued leave pay

Workmens Compensation Fund Levy
Accrued salary expense

Retention

Unknown depostits

Paymenls received in advanced - contract in process
Motor Registration

Prepaid received in advance

Other payables

Trade payables

2024/06/30
409,189)
409,189

2023/06/30 2022/06/30 2021/06/30 2020/06/30
(683.791) 329.000 (293,000) {40,928}
683,791 (329,000) 295,000 40,928
2,640,010 2.351.913
4,555,888 5,193,325
3,155,892 2,651,138
4,289,847 1,149,568
10,164,201 8.373,908
276,236 668,845
10,706,808 8.918,953
391,793 303,876
1,772,037 1,753,732
25675 1118
92,459,251 56 573,474
130.437,638 87,715,847
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14, Payables from exchange transactions {continued)

Fair value of trade and other payables

Trade payables 130,437,638 87,715,847

130,437,638 87,715,847

The fair value of irade and other payables approximales their carrying amounts Trade and other payables are normally
setlled on 30-day lerms in accordance wilth lhe MFMA, No interesl is charged for the first 30 days from the date of recaeipt of
lhe invoice / statemenl. Thereafler interest is charged in accordance with the credit policies of the various indwidual
creditors

Refer to note 44 for prior peniod corrections made to Payables from exchange transactions.
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15. Provisions

Reconciliation of provisions - 2024
Opening Change in  Finance cost Total
Balance provision

Rehabidiation of landhll site 49,531,414 1.315.870 3.797.836 54,645,120
49,531,414 1,315,870 3,797,836 54.645,120

Reconciliation of provisions - 2023
QOpening Change in  Finance cost Total
Balance provision

Rehabililation of tandfill sile 44,765,365 1.516.788 3.249.2614 49,531,414
44 765,365 1,516,788 3,249,261 49,531,414

Non-currenl liabilities 50,847,284  46,282.153

Current | abilties 3,797,836 3,249.261

54,645,120 49,531,414

Envircnmental rehabilitation provision
The provision is made in ferms of the municipality's hcensing stipulations on the landfifl waste siles

Sundays Rivers Valley Local Municipality consists of three {3) lowns (Kirkwood, Paterson and Suniand). Kirkwaood
Paterson and Sunland are located in an area of agncultural significance and Kiskwaod is the central business district of
Sundays Rivers Valley Local Munucipality. Landiill operations continue uniil all the available permitted airspace has been
filled. Once this happens, the site ¢lose and capped with a layer of )/mpermeable clay and a layer of the top soil. Grass and
other suitable vegetalion types are planted tostabilize the soil and improve the appearance. Environmental monitoring
continues for a period of up 10 30 years afler the closure of the site. No appointment for the closure of the sites has been
made, and therefore only rough estimates have been compiled without site visits with no detailed inspections or
investigations. Basic mformation on the size and classification of each site was supplied
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15. Provisions {continued)

Koy cost parametres:

The discouni rate was deduced from the average of the Zera-Coupon Yield Curve (Nominal Bond) over the entire durations
applicable in the fulure. The annualised tong term discount rate at 30 June 2024 was 12.40% p.a. The consumer price
inflation of 5.10% p.a. was obtained from lhe differential between the averages of the Nominal Bond Yield Curve and the
Real Bond Yield Curve (Zero Yield Curves}.

Consumer price inflation (C) 5.10% (2023: 5.40%)

Discount rate (D) 12.40% (2023: 12.31%])

Net discount rate 6§ 95% (2023 6.56%)

The mavement on each of the landfill site’s provisions is:

Opening Change Finance cost Total
balance inprovision
Kirkwood 20,880,227 934,325 1,629.351 23.443.903
Paterson 12663,434 {78.714) 939,966 13,524 686
Suntand 15,987,753 460,259 1,228,519 17.676,532
45531.414 1,315,870 3.797.836 54,645,120

16. Unspent conditional grants and receipts
Unspent conditional grants and receipts comprises of:

Unspent conditional grants and receipts
Water Services Infrastructure Grant - 1.391.964

integrated National Electrification Programme - 3,242,212
- 4,634,176

Movement during the year

Balance at the beginning of the year 4,634,176 6,603,817

Additions during the year 165,570,199 85,539,000

Income recagnition during the year (170,204,375) (87,508,640)
- 4,634,177

The nature and exient of government grants recognised in the annual financial statements and an indication of other forms
of government assistance from which the municipality has directly benefited; and unfulfilled conditions and other
contingencies attaching to government assistance that has been recognised,

Untulfilled condilions and other contingencies atiaching to government assistance that has been recognised.

See reconciliation of grants from National/Provincial Government note 26

These amounts are invested In a nng-fenced investment until utilised,
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17. Agency services

Vehicle Registration 2,954,906 1,929,010

2,954,906 1,929,010

The municipality collects licence fees an behall of the Department of Transport and recetves a 19% agency fee, The
amount received as commission was R 2 954 906 (2024} and R 1 929 888 (2023). Own revenue I1s also collected by lhe
iraffic office and disclosed under note 20 Licences and permsls.

18. Interest income (Exchange transactions)
Interest income

Bank accounts 1,654,727 1.482 708
Receivables from exchange lransaclions 13,334,540 9,735 980

14,989,267 11,218,688

Tolal interesl income. calculaled using the eHeclive interest rate, on financlal insirumenis not at fair value through surplus
or defict amounted to R 14 989 267 (2023: R 11 218 688).

19. Interest income (Non-.exchange transactions)

Recevables trom non-exchange transachons 7.238.235 8,931,372

7,238,235 8,931,372

20. Licences and permits

Licences and permits 088,845 1,167 276

988,845 1,167.276

21. Rental of facilities and equipment

Facilities and equipment
Rental of facilties 146,875 65.769

146,875 65,769

22. Sarvice charges

Sale of electricity 32,007,101 25,253,991
Sale of water 14,253,481 13,128,792
Sewerage and sanilation charges 3,271985 3174178
Refuse removal 6.195.660 6.121.039

55,728,227 47,678,000

The amounts disciosed above for revenue from service charges are in respect of services rendered which are billed to the
consumers on a monthly basis according to the approved tanffs.
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2024 2023
23. Operational revenue
Awards 728,261 .
Bad Debts Recovered ™ 752
Building Plans 166,027 99,424
Cemelry and Burial 97,793 112,633
Clearance Cerlificates 17,002 16,773
Enlrance fees 360 -
Hawker cerlificates 13,393 12177
Insurance refunds 279.605 401,068
Penalties and interest - 15,917
Photacopies and Faxes 15.757 7,591
Prepaid meter sales 53.579 39,947
Refunds 8,672 -
Tender documeniation 1304 14,348
1,382,484 720,630

The amounts disclosed above for Operalional income are in respecl of services rendered, olher than described in notes

20, 21 and 22 which are billed 10 or paid for by the users of lhe services as required according to approved tariffs
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24, Property rates

Rates recelved

Property rales 10.018,088 5,358,553
Commercial 386,404 413,153
State 7.642 463 7,732,966
Municipal 7,736,010 7.052,852
Small hoidings and farms 18,541,620 28,498,324
Public Service Infrastructure Properties 144 287 98,171
Vacant Land 48,241 66,004

44,517,113 49,220,023

Valuations

Residental 728,463,000 668.850. 000
Commercial 509,995,000 413,926,000
State owned - 672,286.000
Municipal 372.333.000 399,131.000
Small holdings and farms 7.310.366.777  6.378,935.000
Public benefil organisations 138.344 000 25.449.000
Public service infrastruclure 30,124,000 24,125,000
Industrial 148,157,000 157,126,000

9,237,782,777 8,739,828,000

Assessment Rates are levied on the vaiue of land and improvements, which valuation is performed every five years. Inlenm
valuations are processed on an annual basis 1o consider any changes in indiwvidual properly values, due to amendments.
The last general valuation came into effect on 1 July 2020.Interim valuations are processed on an annual basis 1o take

info account changes n individual property values due 1o alterations and subdivisions

Municipal valuation threshold value

On qualifying residential propertes, property owners will receve a rebale up lo a maximoum value of R200 000, which
amount includes a value of R15 000 as per Section 17(1){h)} of the Local Government: All residential property with a market
value of less than the amount as annually determined by the Municipality, are exempted from paying propeny rales. The
maximum amounl is determined as R75 000.The impermissible rates of R15 000 contemplated in terms of Section 17{1}(h)
of the Act and the R60 000 1s a council reduction. The remaining R125 000 is aimed primarily at alleviating poverty and
forms an impertani part of the Municipality's Indigent Policy.

Other rebates

Taking into account the effects of rales on PBO’s performing a specific pubhc benefit acivily and if registered in terms of

the Income Tax Acl, 1962 {No. 58 of 1962) for lax reduction because of those aclivities, Public Benefit Organisations may
apply for the exemplion of property rates. Any olher exclusions or exemptions have been granled in accordance with the
Local Government: Municipal Property Rates Act, No. 6, 2004.

25. Fines
fllegal Connections Fines 30,961 50.050
Law Enforcement Fines 336,800 58,840

367,761 108,890
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26, Government grants and subsidies

Cperating grants

Equitable share 110,450,964 101,270,000
LGSETA Grant 147,789 138.264
Local Governmeni Finacial Management Grani 3,100,000 3,000,000
Expanded Public Works Programme Integrated Grant 646,939 1.151.921
Library Subsidy 1,200.000 1,200,000

115,545,692 106,760,185

Capital grants

Municipal Infrastructure Grant 27,920,000 38,785.000
Water Seraices Infrastruclure Grant 24,538,000 3,260,870
Integrated National Electrification Programme 3,242,212 14,305.788
Roads Infrastructure Grant - 21,739.130
Provingial Grant 350,435 286.870

56,050,647 78,377,658

171,596,339 185,137,843

Conditional and Unconditional
Included in above are the following grants and subsidies received

Conditional grants received 61,145,374 83,867,843
Uncondilional grants receved 110,450,964 101,270,000

171,596,338 185,137,843

Equitable Share

In terms of the Constitution. this grant 1s used to subsidise the provision of basic services to indigent community members
and the day to day running of the municipality

Municipal Infrastructure Grant

Balance unspent al beginning of year - 1,656,832
Current-year receipts 27 920,000 38,785,000
Conditions met - transferred to revenue (27.920.000} {38.785,000)
Municipal infrastructure Grant Rollover of 2021/22 denied witheld from Equitable share - [1.656,832)
in 2022123

Conditions still 1o be mel - remain habililies see nole 16,

The reason lor the non approval of the rollover of grants was the late submission of the 2G22/23 annual financial
statements.
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26. Government grants and subsidies {continued)
Water Services Infrastructure Grant
Balance unspent at heginning of year 1,391,964 2,238,147
Current-year receipts 24,538,000 25,000,000
Conditions met - lransferred lo revenue (24,538,000) (25,000,000)
Water Services Infrastructure Grant Rollover of 2021/22 denied witheld lrom Equitable (1.391,964) {846,183)
share in 2022/23(2023:846 183) ang 2023/24{2024: 1 391 964)
1,391,964
Condilions still to be mel - remain hiabililes see note 16
integrated National Electrification Programme
Balance unspent at beginning of year 3,242,212 S
Curreni-year receipts 17,548,000
Condions met - translerred lo revenue (3.242.212} (14.305.788)
3,242,212
Conditions still 1o be met - remain liabilities see nate 16
Local Gevernment Finacial Management Grant
Balance unspent at beginning of year - 2672
Curreni-year receipts 3,100.000 3.000 000
Condilions mel - transferred lo revenue {3,100,000}  {3,000.000}
Local Governmenl Finacial Management Grant Rollover of 2021/22 denied witheld . {2.672)
from Equilable share in 2022/23
Expanded Public Works Programme Integrated Grant
Balance unspent at beginning of year . 5,308
Current-year receipts 686 000 1,206.000
Conditions met - transferred lo revenue {686.000) {1.206.000)
Expanded Public Works Programme Integrated Grant Rodlover of 2021122 dened - (5,308)
witheld from Equitable share in 2022/23
Library Subsidy
Current-year rece pls 1.200,000 1,200,000
Conditions met - lransferred lo revenue (1,200.000) (1.200,000)
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26. Government grants and subsidies {continued)

Roads Infrastructure Grant

Balance unspent at beginning of year 176.291

Roads infrastructure Grant Rollover of 2021/22 denred witheld from Equilable share in (176.291)

2022123

Small Town Revitalisation Grant

Batance unspent at beginning of year 1.651,357

Small Town Revitalisation Grant Rollover of 2021/22 denied witheld from Equitable (1.651.357)

share in 202223

Enviromental District Grant

Balance unspent al beginning of year 873,208

Enviromenial hstnct Grant Rollover of 2021/22 dented witheld from EGuitable share in - (873,208)

2022123

27. Bulk purchases

Electricity 28,362 540 22453722
28,362,540 22,453,722
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28. Conliracted services
Outsourced Services
Business and Advisory 18.553.561 11,762,737
Clearing and Grass Cutling Services 144,470 104,528
Burial Services 103.595 8.991
Wegal Dumping 97.900 392.310
Meter Management 67.654 14,922
Personnel and Labour 31,613 955,910
Professional Staf 5,000 25,000
Researcher 564,290 566,539
Swimming Supervision 115,772 -
Traffic Fines Managemeni . 63,200
Transpont Services 30.164 -
Drivers Licence Cards 219,304 251,457
Water Takers 464,600 714,300
Consultants and Professional Sarvices
Business and Advisory 992 487 1,498,655
Infrastructure and Planmng 1,567 -
Laboratory Services 328.166 -
Legal Cosi 1,761,648 2,900,804
Contractors
Catering Services 817,307 841,004
Elecirical 248,269 251.434
Employee Wellness 29,750 .
Gardening Services - 1,257
Maintenance of Buddings and Facikties 547,790 589,042
Maintenance of Equipment 68,559 60,569
Maintenance of Unspecified Assels 18,563 577 2.906,798
Medical Services - 539
Mint of Decorations - 290,814
Pest Contral and Fumigation 2.850 -
Transporation 515,464 272,115
Safaguard and Secunty 16.853.902 10.343.330
T 61620250 34,816,856
29. Debt impairment
Consumer deblors - Debt impairment 39,747.616 26.289.911
39,747,616 26,289,911
30. Bad debts written off
Bad debls written off 5.062,733 14,356,240
5,062,733 14,356,240
31. Depreciation
Property, plant and equipment 42,869 988 36,797 853
42,889,988 36,797,853
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32. Employee related cost
Senior Management Costs
Annual Remuneration 4 738,857 4,341,362
Car Allowance 864 .926 891,048
Contributions ta UIF, Medical and Pension Funds 11,360 66,719
Hous ng Allowance 192,000 252,000
Naon-penstonable allowance 223.182 177.218
Phone allowance 120.000 108.100
6,150,265 5,816,447
Municipal staff cosis
Actling allowances 398,449 556,536
Bargaining council contributions 38,435 35,402
Basic salaries and wages 61,497,795 55,492,995
Bonus 4,625,165 4,323,866
Car allowance 5,936,505 4,869,061
Housing allowances 547,090 488,404
Leave pay-ouls {637.437) (1.321177)
Long-service awards 287.598 420,872
Med.cal aid 4,543,120 4,096,596
Nightshift allowance 80,549 75.830
Non-pensionable allowances 30,083 31,043
Overlime payments 4,386,318 3,516,358
Pension fund contributions 10,254,695 9,638,724
Standby allowance 1,114 969 747,385
Telephone allowance 768,404 650,745
UIF coninbutions 543,358 507,942
94,415,094 84,130,564
Total Employee ralated cost 100,565,356 89,967,032
Remuneration of Municipal Managers for the period
Remuneration of Municipal Managers for the period
Annual Remuneration 348,465
Coninibutions to UIF, Medical and Penzion Furds - 16,892
Housing aliowance - 54,000
Phone allowance - 6.000
Car allowance - 45,000
- 470,357
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32. Employee related cost {continuad)
Remuneration of Municipal Manager
Annual Remuneration 1,276,748 532,741
Contribulions to UIF, Medical and Penston Funds 2,260 9,927
Rural allowance 52,729 -
Phone allowance 24,000 -
Car allowance 126,926 .
1,482,662 542,668
Remuneration of Chief Finance Officer
Annual Remuneration 958,712 851,761
Contributions to UIF, Medical and Pension Funds 2.260 55,303
Rural allowance 41,896 -
Phone allowance 24,000 26,000
Car allowance 180.000 195,000
1,140,972 $,065,391
Remunaeration of Director Community Services
Annual Remuneration 749,712 676,629
Contnibutions to UIF, Medical and Pension Funds 2,260 13,146
Rural allowance 42 593 38,036
Housing allowance 120.000 120,000
Phone allowance 24,000 24,000
Car allowance 288,000 288,000
937,972 77,775
Remuneration of Director Corporate Services
Annual Remuneration 901,973 976,319
Contnbutions to UIF, Medical and Pension Funds 2,260 14,858
Ruzal allowance 43,188 45,071
Housing allowance 72,000 78,000
Phone allowance 24,000 26,000
Car allowance 150,000 162,500
1,054,233 1,153,578
Remuneration of the Director Technical and engineering services
Annual Remuneration 1.013,712 1.020.611
Contributions to UWF, Medical and Pension Funds 2,260 13,788
Rural allowance 42777 42,399
Phane altowance 24,000 26,000
Car allowance 120,000 130,000
1,105,972 1,164,399
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33, Finance costs

Interest on overdue accounts 6,691,295 2,790,720
Landfill site rehabibitation 4493172 3.887.852

11,184,427 6,678,572

34. Genoral exponses

Advertising 587,180 1,462,055
Assets expensed 119,501 16,064
Auditors remuneration 5841076 7,749,809
Bank charges 198,502 230,273
Commission paid 607 478 571,124
Conferences and seminars 5,000 15417
Consumables 3,793,742 3.942.500
Donations 180,242 216,625
Workmen's Compensation Fund 504,754 444278
Fleet 128,688 301,715
Fuel and oil 2,976,490 2,020,185
Hire 1,193,126 893,293
T expenses 1 607,062 3.149,679
insurance 1,087 486 802,29
Municipal Services - Eleclricity & Water G.945,449 7.541.704
Parking Fees 913 S
Postage and couner 6,282 86.301
Printing and stationery 195 31,330
Promotions 10,028 1.357
Protective clothing 1.083.267 7.337
Servitudes and Land Surveys : . 26,250
Staff wellare 1127611 887,125
Subscriptions and membership fees 1,152,800 1,040,836
Telephone and fax 782,949 1,380,705
Training 51,810 -
Transpoit and freight 65,700 96,463
Travel and Subsistence 2,780,178 2,848,350
Ward Councilors 878,700 205,980

36,716,409 36,799,046

35. Inventory consumed

waler 7.660.127 8,557,133

7,660,127 8,557,133

36. Remuneration of councillors

Mayor 928 350 927,211
Execulive commitiae 1,791929 1.412,969
Speaker 777463 750,489
Councillors 3.421.403 3,547 816
Ward Commitiees 5 40
Chief Whip 362,584 637,749

7,281,729 7,276,274
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36. Remuneration of councillors {continued)
Mayor
Councilior remuneration 886,580 882,811
Telephone allowance 38.600 40,800
Other allowance 3170 3,600
928,350 927,211
Executive Committee
Councillor remurieration 1,413,819 1,083,069
Telephone allowance 126,800 81,600
Trave! allowance 120,000 120,000
Houslng allowance 120,000 121,100
Olher allowance 11,310 7.200
1,791,929 1,412,969
Speaker
Councillor remuneration 488,368 463 464
Telephone allowance 42,000 41,300
Trave! allowance 120,000 120.000
Housing allowance 120.000 120,000
Other atllowance 7,095 5725
777,463 750,489
Councillers
Councillor remuneratian 2.842,903 2.966,315
Telephone allowance 420,800 421.600
Travel allowance 60,000 60,000
Other allowance 37,700 38,700
Housing allowance 60.000 61,200
3,421,403 3,547,816
Ward Committees
Ward Councilior remuneration 40
- 40
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36. Remuneration of ¢councillors (continued)

Chief Whip

Basic salary 316,814 573,349

Cellphone allowance 42,000 60,800

QOther alliowance 3770 3,600
362,584 637,749

In-kind benefits

The Executive Mayor, Depuly Execulive Mayor. Speaker and Mayoral Commiltee Members are full-time. Each is provided

with an office and secretana! support at the cost of the Council.

Additional information

The salanes, allowance and benefils of councillors are wilhin the upper limits of the framework envisaged in section 219 of

the Censlilulion of South Afnca

Refer to note 43 for details breakdown of remuneralion of councillors under the relaled parties nole
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37. Reversal of impairments/{lmpairment loss)

Impairments

Property, plant and equipment 16,643,125) (4.798,168)

An impairment 1s a loss in the future economic benefits ar service potential of an
assel. over and above the systemalic recogmition of the loss of the asset’s luture
economic benefils or service potential lhrough depreciahon

Infrastructure assets - GRAP 26 (23) stales: In assessing whelher there is
anyindication that an asset may be impaired. an enlity shall consider, as a mirmmurm,
the foliowing indications

{g) - Evidence is available from internal reporting lhat indicales that the econormic
performance of an asset s, or wil be, worse than expected, Due 1o significant budget
conslraints, the munmicipality could not maintain the mamtenance plan as required for
the infrastructure assets. This lead to lhe value in use being lower than the econonuc
value of the assets. Assets were therefore smpaired 10 a condition grade lower based
on physical assessmen! of these assets

Land - IGRAP 18 indicates that lard is recogrised based on conirol. Control of land 15
evidenced by the following critena

(a) legal ownership; andior

(D) the righl to direct access to land, and o resiricl or deny the access of others to
land. During the prior year it was identified that control over land has been lost, The
mosl significant part of this was rural development for housing As the land was not yel
transferred lo the legat new owners name, the land was impaired
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37. Reversal of impairments/{impairment loss) (continued)
(6,643,125) (4,798,168)
Reversal of impairments
Properly. plant and equipment 8,882,749 12.734.608
Repairs ang additions to the network assets resuiled in previous conditions of assets
to improve, thus a reversal of impairments
Total impairmant losses reversad 2,239,624 7,936,440

The main classes of assets affected by impawrment losses are
Buildings

Community

Infrastruciure - Eleclrical network

Infrastruciure - Roads network

Infrastruciure - Solid waste network

Infrastruciure - Road network

infrastruclure - Waler nelwork

Infrastruclure - Electncity network

Computer equipmeni

Furniture and hxtures

Plant and machinery

The main classes of assets affecled by reversals of impairment losses are:
Motor vehicles

The main events and circumsiances that led to the recognition of these impairment lusses are as follows

Physical verification of movable and immovable assets was performed during the financial year, each assets condition was
assessed and was graded accordingly Should Ihe asset be found lo be in a very poor condilion and not able to fulfill its
service polential the asset was then impaired accordingly. Details of the verification condition assessments are recorded in

the fixed assel register

38. Fair value adjusiments

Investment property 214,973 756,004
214,973 756,004

39. Auditors’ remuneration
Fees 5,841,076 7,749,809
5,841,076 7,749,809
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40. Net cash flow generated from operating activities

Surplusi{deficit) {39.139.478)  30.722.182

Adjustments for:

Depreciation\ 42,884,988 36,797 853

Gain on sale of asselts and liabilties 197,629 39.964

Fair value adjustments (214,.973) (756.004)
Impairment reversals (2.239,624) (7.936.440)
Debt impairmenl 39,747 618 26,289,911

Bad debls wrillen off 5,062,733 14.356.240

Movements in retremenl benelit assets and habilihes 901,647 845,000

Movements in provisions 5 113,766 4.766.049

Inventory losses or write-downs . 101,249

Landfill site movement {1,315.870} (1,516.788)
Changes in working capital:

Inventories 220,461 (240.829)
Receivables from exchange transactions {2,231 497} 2.669.588

Consumer debtors (44,810.349) (40.646.151)
Other receivables from non-exchange transaclions 923.679 (517.201)
Payables from exchange transactions 42 721,793 15.838.041

VAT (1.634.639} {15,906,122)
Unspent condiional granis and receipls (4.634,176) {1.969 639)
Consumer deposils 3.751 (11)

41,562,397 62,936,893

41. Commitments
Authorised cap:tal expenditure

Already contracted for but not provided for
*  Property, planl and equipment 36838663  49.596.800

36,838,668 49,596,800

Total capital commitments
Already ceniracted for bul not provided for 36,838,668  49.596.800

36,838,668 49,596,800

Total commitments

Total commitments
Authorised capital expenditure 36,838.668 49,596,800

36,838,668 49,596,800

This commilted expenditure relates to properly and will be financed by avalable bank lacilites, retained surpluses, rights
issue of shares. issue of debentures, mongage facilties, eusting cash resources, funds internally generated. elc. This
commitments are also presented mclus've of VAT

Refler to note 45 for prior pened correclions made lo commidments
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42. Contingencies

Contingent habihities

Below is a list of possible hability claims wheére the outcome was unknown at 30 June 2024 with

the maximum unforeseen liabildy for the Mumcipahly

Agri Easlern Cape 160,000 100,000

Eva Statoe - 1,095,600

T J Mumbire 171,922 100,000

Barlopar Pty Lid - 2,149,218

Bongar William - 50,000

Zama Zondo Construction {Road construction) - 9.877.630

Mogoba Maphuthi & Ass - 5.635.603

Thulan Ndlebe 50,000 50,000

N G Kerk 136,778 136,778

Camelsa 1,736,451 1,736,451

Jongosizwe Family Trust 9,000,000 9,000,000

Y Jacobs & Others 3,312,918 -

UJ Jansen & PJ Jansen 1,600,000 -
16,108,069 29 931,280

Agrr Eastern Cape

Construction on 17 RDP houses on Groentuin Farm - Active
Eva Staloe

Personal Injury - Settled

T J Mumbire

Unlawful appeointment type of court process - Active
Bartopart Pty Ltd

Contract Emsengeni Taxi Loop - Settled
Bongani Wiliiam

Vahicle accidant

Zama Zondo Construction (Road construction}
Road construction - Settled

Mogoba Maphuthi & Ass

Contract Emsengeni Taxi Loop - Active
Thulani Ndlebe

Unfair discrimination - Dormant

N G Kerk

Damages to office - Active

Camcisa

Unpaid invoices - IT Services - Active
Jongosizwe Family Trust

Jongosizwe Family Trust Clalm for sewerage spill resulting in loss of profit

Y Jacobs & Others
Electrocution of minor - Active
UJ Jansen & PJ Jansen

Motoer vehicle accident - Active

93



Sunday's River Valley Local Municipality

(Demarcation code: EC1086)
Unaudited Annual Financial Statements for {he year ended 30 June 2024

Notes to the Unaudited Annual Financial Statements
Figures in Rand 2024 2023

43. Related parties
Maiure of related party relationships
Related party transactions

Purchases from related parties
Nisikelelo Frank Mabuza - 15600

None of the members of the municipality's managemeni have significant influence over the financial or operating policies of
lhe municipality. No business iransactions took place between the municipality and key management personnel and their
close family members, untess specifically disclosed. All members of the municipality’s management and therr close family
members receive and pay for services on the same terms and conditions as other ratepayers and residents. All fransactions
are at arm’s length and no bad debl expenses have been recognised in respect of amounts owed by related parties.

Loans granted lo related parties

In terms of the MFMA, the municipality may not grani loans to its councillors, management, staff and public with effect from
01 July 2004,
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43. Related parties {(continued)
Remuneration of Councitlors and Management
Management class: Councillors
2024
Name Basic Salary Allowances Total
Mayor - - -
Clir. § Lucas 886,580 41,770 928,350
Speaker - - -
Cillr. SC Nodonti 588,368 289,09 877 463
Executive commiltee members - . o
Cllr. H Bayini 288.127 45,770 333.897
Clir. MC Pay 542 846 285,770 828616
Clir. K Smith 682 846 45,570 729,416
Councillors e S o
Clir. NP Ncambele 396 478 45,770 442,248
Clir. LE Baka 369 762 45,770 415,532
Clir. N Baxana 288127 45.770 333,897
Clir. M Bosman 288127 46,570 334,697
Clir, B Dyanlyi 288 127 45.770 333,897
Clir. SH Hendriks 288 127 45,770 333,897
Clir. M Jagers 288,127 45,770 333,897
CllIr. XJ Jonas 218.127 165,770 383,897
Clir, N Langbooi 288,127 45,770 333,897
Clir. A Ndawo 288,127 45 770 333.897
Clir. Z Qusheka 288127 45 770 333.897
6,278,147 1,044,150 7,611,393
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43. Related parties {continued)
2023
Name Basic Salary Allowances Total
Mayor - - -
Clir. SH Rune 882,811 44,400 927,211
Speaker o S S
Clir, SC Nodonti 463,464 287,025 750.489
Executive committee members - - .
Clir. MC Payi 419,668 285,500 705,168
Ald, K Smith 663,401 44,400 707.801
Councillors . - -
Clir. N Langbooi 277,198 44,400 321,598
Clir, XJ Jonas 157.198 166,700 323.898
Clir. LE Baka 478 160 45,100 523,260
Cilr. Z Qusheka 277,198 44,400 321,598
Clir, NR Baxana 277,198 44,900 322,098
Clir. AM Ndawo 279,922 44,400 324,322
Cllr. PN Ncambele 453,380 44,400 497,780
Clir. H Bayini 113,513 18.500 132.013
Clir. H Jagers 272,430 45,100 317,530
Clir. M Bosman 279,922 44,400 324,322
Clir. B Daries 95578 14,800 110,378
Clir. B Dyanliy 277,198 44,400 321,598
Clir. HS Hendricks 277,198 44,400 321,598
Clr. F Adams 6.456 - 6,456
Clir, NG Kausele 2.724 2,724
Clir, MW Kebe 3.496 - 3.496
Clir, L Erasmus 2,724 - 2,724
Clir. A Dancey 2.724 - 2,724
Clir, TH Blowu 2,724 2,724
Clir. ZA Tom 2.724 2,724
5,969,009 1,307,225 7,276,234

Refer to note 36 for remuneration of councillors
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43. Related parties (continued)
Management class: Senior Managers
2024
Name Basic salary Allowances Contributions Total
to
UIF Meadical
and Pension
Funds
Municipal Manager 1,276.748 203,654 16,810 1.497 212
Chief Financial Officer 958 712 245,896 13,771 1,218 379
Director Community Service 749712 474,593 61,657 1,285,962
Director Corporate Service 901973 289,188 123,407 1,314,568
Director Technical and engineering services 1013712 186,777 82.224 1,282,712
4,900,857 1,400,108 297,868 6,598,833
2023
Name Basic salary Allowances Contributions Total
to
UIF Medical
and Pension
Funds
Municipal Manager's 881.206 105.000 26.819 1,.013.025
Chiel Financial Officer 851.761 221,000 49,820 1,122,581
Director Community Service 676.629 470,036 13,146 1.159.811
Director Corporate Service 976,319 311,571 14,858 1,302,749
Director Techmical and engineering services 1,020,611 198,399 13.788 1,232,797
4,406,526 1,306,006 118,431 5,830,963

Refer to nole 32 for employee related cosis.
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44. Prilor-year adjustments
2023
Note As previously Correction of Changein Re- Restated
reported error accounting classification
policy
Assets
Current Assets
inventories 5 473.923 55,408 - 529.331
Other financial assets . 11.918 0 11,918
Receivables from exchange lransactions 13077772 {3.675.202) {329,519) 7.073.051
Recewvables from non-exchange 12.103.119 {3.759,850) {208.281) 8,134,988
transaclions
VAT receivable 11.895,773  (12.141,452) 56,762 (188.917)
Cash and cash equivalenis 4324077 1.153.847 - 5.477.924
Non-current Assets
investment property 32,277,237 7.712.328 - 39,989,565
Property. plant and equipment 1,037,108.027 (95 070.863) - 942,037 164
Inlangible assets 2421570 (2.421,570) - -
Hentage assels 322,483 . 322,483
Total Assets 1,112,003,981 (108,135,436} {481,038) 1,003,387,507
Liabilitios
Current Liabilities
Finance lease obligation {284.339) 284,339 - (n
Payatles from exchange transaclions 97.397 609 {9.850.610) 174 848 87.715.847
Consumer deposits 80,237 - - 80,237
Employee benefil obligation 852,709 : 5 852.709
Unspent condilional grants and receipts 4,921,046 (266,870) - 4.634.176
Provisions - CL 3.249.261 3,249,264
Non-current Liabilities
Employee benefit ubligation 5,858,291 - 5,858,291 11,716,582
Pravisions - NCL 46,282,153 - - 46,282,153
Total Liabilities 158,350,967 (9,853,141) 174,848 148,672,673
Total Net Assets 953,653,014  (98,282,295) (655.,886) 854,714,834
Accumulated surplus 953,653,014 (98,282,205} - 855,370,718
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44.  Prior-year adjustments {centinued)
Statement of financial performance
2023
Note As previously Correction of Change in Re- Restated
reported error accounting classification
policy

Revenue from exchange transactions
Service charges 45,747,489 1,930,511 - - 47,678,000
Rental of facililes and equipment 65,/69 - - - 65,769
Other incomey Operational revenue 692,536 30,526 . {2.432) 720,630
Interesi rece,, .o external inve _ qant 11,218,688 - - - 11,218,688
Agency Services 2,359,53 v .52 1,929,01
Licences & Peujuis 1,167,276 - - - 1,167,276

61,251,288 1,530,516 - {2,432) 62,779,373
Property rates 49,221,502 f419) = 49,220,023
Taxation revenue - Inlerest 8931052 = - - 8.931,272
Licences & Parmits 12,177 . - (12,177) S
Government grants & subsidies 184.905,0¢ 232,70 g 185,137,843
Fines | ... ‘aes and Forfails 1% 9 . = 108 A9n

~43,178,99 231,31 (12,177) 243,398,12
Total "evenue 304,430,281 1,761,828 - {14,609} 306,177.500
Expenditure
Employee related costs (80,756,971) (317.557) 5 1107.497  (89,967,031)
= ot ~f cmynnillors (8.253,438) R 5 977,164 {7.276,274)
Depreciation (2?.204,764} (9.593,087) - - {36,797.851)
Finance costs (6.662,649) - - (15.917) {6.678.566)
Debt Impairment (17,673,32 {8.616,530) - - (26,289,911}
Bulk puichases (30977 626y ‘@ 531.g902 - (22.453,722)
Bad debits writien off {14 ',55,240) S . = {14,356,240)
Inventory cr sumed - (8.557,133) - - (8.557,133)
Convau..u services 137,967,375) 4,491,246 - (1,320,726} (34,816,856)
General Expenses (45,479,776) 9,474,001 - (793,361} (36,799,046)
Transfers and Subsidies 10,000) - - - {10.000)

(279,370,220) (4.587,067) {45,343) (284,002,630)

_—
Sps ting Surplys/ {Deficit) 25.060,061_ (2,625,239) - (59.951) 22,174,870
Fair value adjusiments 601,833 154,172 - - 756,005
Reversal of Impairments (Impairment loss) (6,127.482) 13,772,330 - 291,590 7,936,437
Invenltory gains 101,249 - - 101,249
Gain orloss on disposal of assets and - (39,964} - S {39,964)
liabilities
Acluarial gains , o - {206.409) {206,409

(5.424.400) 13,885,538 - 85,181 8,547,318
Surplus ; (Deficu) ror The Year 19,635,661 11,061,299 - 25,229 30,722,189
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44, Prior-year adjustments (continued)
Cash flow statement
2023
Note As previously Correction of Change in Re- Restated
reported error accounting classification
policy
Cash flow from operating activities
Taxation Revenue 55,971,897 {3,224,499)  {3.224,499) - 49,522,899
Sale of goods and sarvicas 24,771,432 {6,270.311) - - 18,501,121
Grants 183.222.282 {54,079) - - 183,168,203
Interest income 1,482,708 - - - 1,482,708
Employee cosls (98,165,410} 243,996 - - (97,921,414}
Suppliers (94,336.859) 2,086.456 - - ({92,250,403)
Finance costs (12,392,351} 9,601,631 - - {2,790,720)
Net cash from operating activities 60,553,699 2,383,195 - - 62,936,894
Cash flow from invasting activities
Purchase of property, planl and (76,217,814  (2,729.004) . - (78,945,818)
equipment
Proceeds from sale of financial assels - 1,215,321 - - 1,215,321
Net cash from investing activities (76,217,814) (1,513,683} o {77.731,497)
Cash flow from financing activities
Finance lease payments {284,339) 284,339 - e
Net cash from financing activities {284,339) 284,339 - - -
Total cash movement for the year {15,948,454) 1,153,851 - {14,794,603)
Cash and cash equivalents al the 20,272,532 - - 20,272 532

beginning of the year

Errors

The following prior period errors were 'dentified and corrected during the year:
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44, Prior-year adjustments {continued)

Praperty. plant and equipment

All assets was physically verified during the year and all conditions were updated for the current year. The new register
was accounted for accordingly, All compleled WIP projects was re-unbundled and carrectly ransferred 1o PPE per phase
of completion based on supporting completion cerfificales

Affected line iterns

Accumulated surplus (deficit) 209,193,744
Gain or loss on disposal of assets and Pabilites 75,054
Payables from exchange transactions 439.647
Property, plant and equipment (197.571,557)
VAT receivable (48.813)
General Expenses 1.075,689
Conlracted Services {7,327.477)
Reversal of impairments {Impairment loss) (27.544.659)
Depreciation and amorlisalion 21,708,372
(o)

Intangible assets:

Intangible assets were reassaessed and confirmed 1o not meet the definition and was derecognised.

Afiected line items

Accumulated surplus (deficit) 7.365.337
Intangible assets {4.843,139)
Depreciahon and amortisation {2.522,198)

(0}

Debt impairment:

Management did not apply GRAP 104 correctly. Management have now carrecled to ensure discounting is correctly
applied to the impairment provision

Affected line items

Accumulaled surplus (deficit) (4.015,722)
Receivables from exchange iransactions (7.350,404)
Receivables from non-exchange transaclions (5.329.877)
VAT receivable (456,921}
General Expenses 8,536,395
Deb! Impairment 8,616,530
1]

(i)
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44. Prior-year adjustments (continuad)
Payables from exchange transactions

A total populalion revisil was dene and all irade credilors were reconciled per creditor Al correclions were passed

Affecled ine items

Accumulated surplus (deficit) 304,110,824
Cash and cash equivalenls 1.149,568
Finance cosls {9.553,389)
Finance jeasc obligation (568,677)
Inventories {154,895}
Payables from exchange transaclions (283,176.193)
Propertly, plant and equipment 8,375
Receivables from exchangs transaclions 1,246
VAT receivable {3,.807,525)
General Expenses (8.009,533)
{0)

Recewables from exchange transaclions’
Correction af Prepaid sales receved in advance

Alffected line items

Accurnulated surplus {deficit) 5.566,340
Other linancial assels 23.837
Payables from exchange transaclions {1.787.308)
Receivables from exchange Iransactions 71,974
VAT receivable (224.206)
General Expenses 176,918
Service charges (3.827.554)

]

Agency services:

Agency lees for the month of July 2022 uniil January 2023, the calculations of the agency fees were calculated based on
the vehicle license fees and then add motor vehicle registration and manual fees, and not laking 19% for all fees, as
documenied on the SLA.

Affected line ilems

Agency services 861.041
Payables from exchange transaclions (282.602)
VAT receivable (578,439}

Leave Accrual
The lotal population was rewsiled and all discrepancies were correcled.
Affected line items

Payables Irom exchange lransachons (317.557)
Employee related costs 317 5857
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44, Prior-year adjustments {continued)
Inventory consumed:

Waler inventory was accounted for in terms of Circular 98 as waler purchased are lo be accounied for under Inventory.
Bulk purchases was reclassified as inventory consumed

Affected hne items

Accumulated surplus (deficit) (111,710}
Inventories 321,366
General Expenses (234,886)
Bulk purchases {8.531,903)
invenlory consumed 8,557,113

()]

Unspent conditional grants and receipls:
Unconditional Grant received from DEDEAT for GMA was reclassified to Public contributions and donations
Affected line items

Unspent conditional grants and receipts 286,870
Government grants & subsidies (286,870)

Invesiment property

Alt Land and Investment propedies was verified against the valuation roll, properties was idenlified that was nol included
inthe prior year regisier. Additional praperties was identified that had to be removed as the properties transferred
fromowners and did not meel lhe cntenia of Land or Invesiment properlies

Affected line items

Accumulated surplus (deficit} {22.531.309)
Fair value adjustments {308,344)
Gain or loss on disposal of assets and habilites 4,873
Investment property 15.424 656
Property, plant and equipment 7,410,123
1]

Cash and cash equivalents

Correction of allocation of unaltocated deposits and SARS lransaction that was unpaid in prior year and paid i durent
year.

Affected line items

Accumulated surplus (deficit} {4.279)
Cash and cash equivalents 1,149,568
Payables from exchange transactions (1,145,290}
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44, Prior-year adjustments (continued)
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45. Comparative figures
Certain comparative figures have been reclassified

The effects of the restatement are as follows

Drsiribution losses

Correction of the accounting of Circular 98.
Commitmenis

Correction of prior year disclosure error identified
during audit not corrected.

Contingent lrabilities

New lagal confirmations oblained and amounts
updated accordingly

Unauthorized expenditure

Correction due lo incorrect budget used in 2022/23
and 2021/22 respectively

irregular expenditure

Additional irregular expenditure identified relating
to 2022/23

Fruitless and wasteful expenditure

Correction on interest and penalties

PAYE and UIF

New disclosure due 16 100% recaiculation done on
employee cost

VAT

Correction of prior year disclosure error idenlified
as well as opening balance error.

Councillors' arrear consumer accounts
Correction of prior year disclosure error identified
Segment information

Corrections of prior period arrors affected the
Surpius of the year that has been previously
raported

5477513

26,503,456

21,731,280

454,687,195

519,490,325

18,071,973

11.985.773

142,673

5,424,398

(101,729)
23.093,344

8,200,000

(135.305,755)

83.750,707

(7.538)

1,083,567

{11.985773)

25,459

{22.438,963)

5,375,784

49,596,800

29.931.280

319,381.440

603,241,032

18,064,435

1,083,567

168,132

{17.014,565)

105



Sunday's River Valley Local Municipality
{Demarcalion code: EC106)
Unaudited Annual Financial Stalements for the year ended 30 June 2024

Notes to the Unaudited Annual Financial Statements
Figures in Rand 2024 2023

46. Risk management
Financial risk management

The municipality's activities expose il 1o a variely of financial risks: market risk (including currency risk, fair value interest
rale risk, cash flow inleres! rate risk and price risk), credit risk and liquidity risk.

The municipality’s overall risk management program focuses on the uppredictabilily of financial markets and seeks lo
minimise potential adverse effects on the municipality's financial perfarmance. The municipality uses derivative financial
instruments to hedge certain risk exposures. Risk management is carried out by a central treasury department (entity
treasury) under policies approved by the accounting officer. Municipality treasury identifies, evaluates and hedges financial
risks in close co-operation with the municipality's operating units. The accounting officer provide written principles for overall
nsk management, as well as writlen policies covering specific areas, such as foreign exchange nisk, interesl rate risk, credil
risk, use of derivalive financial instruments and non-derivative financial instruments, and investmenl of excess ligudity.

The Treasury funclion reports periodically to the municipality’s finance committee, that monitors risks and policies
implemenied to mitigate risk exposures.

Liguidity risk

The municipality's risk 1o fiquidity is a resull of the funds available to cover future commiiments. The municipalily manages
liquidity risk through an ongaing review of future commitments and credit facililies.

Ultimate responsibility for liquidity risk management rests with the Council, which has buill an appropriale liquidity nisk
management lramework for the management of the municipahty's shorl, medium and long-term funding and liquidity
managemenl requirements. The municipality manages liquidity risk by maintaining adequale reserves, banking facihties and
reserve borrowing facilities, by continuously monitoring forecast and aclual cash flows and matching the malurity profiles of
financial assets and liabilities.

The table below analyses the municipality’s financial liabililies and net-settled derivative financial liabilities into relevant
maturity groupings based on the remaining period at the statement of financial position to the contractuat maturity date. The
amounts disclosed in the table are the contraciual undiscounted cash flows. Balances due within 12 months equal their
carrying balances as the impacl of discounting is not significant.

At 30 June 2024 Lessthan 1 Between 1 Between 2 Over S years
year and 2 years and 5 years

Trade and other payables 130 437 640 - - -

At 30 June 2023 Less than1  Betwean 1 Between 2 Over 5 years
year and 2 years and 5 years

Trade and other payables 87 715,848 - -
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46. Risk management (continued)

Credit risk

Credit risk is lhe risk thal a counler party to a financial or non-financial asset will fail to discharge an obligation and cause
the municipalty to incur financial loss.

Potential concentrations of credit rate risk cons'st mainly of investments, loans and receivables, trade receivables, other
receivables, short-term invesiment deposits and cash and cash equivalants.

The municipality limits its counterparty exposures from ils money markel investment operations by only dealing with well-
estahlishad financial instilutions of high credit slanding. The credit exposure to any single counterparly is managed by
selting transaction/ exposure hmils, which are included in ihe municipahly's Invesiment Policy.

Trade receivables comprise of a large number of ralepayers, dispersed across different industnies and geographical areas.
Ongoing credit evalualions are performed on the financial condition of these customers, Trade receivables are presented
net of an allowance for impairment and where appropriate, credit limits are adjusied.

Credit risk pertaining to Irade and other receivables is considered to be moderate due the diversified nature of debtors and
immatertal nalure of indiwidual balances. in the case of consumer deblors the municipality effectively has the right to
terminate services to customers but in practice this is difficult 1o apply.

In the case of customers whose accounts become in arrears, it is endeavoured to collect such accounts by “levying of
penalty charges”, "demand lor payment™, "resinction of services” and, as a last resort, "handed over for collection”,
whichever procedure is applicable in terms of Councit's Credit Control and Dett Collection Policy,

Non-current Receivables and Other Receivables are colleclively evaluated annuaity at reporting date for impairment or
discourting. A report on the various categories of customers 1s drafted to substantiate such evaluation and subsequenl
impairment / discount, where applicable,

The municipality only deposits with major banks with lugh gquality credit standing.

Financial assets exposed to credil risk al year end were as follows:

Financial instrument 2024 2023

Receivables from exchange transactkons 9,304,547 7,073,052
Receivabies from non-exchange transactions 6,877.551 7.801,231
Bank balances 7,100,644 5477923

The method for determining the credil quality of the dtfferent financial instruments is disclosed in their individual notes
Consumer deposits and guarantees held in lieu of service accounts are disclosed in note 12

Markel risk

interest rate risk

The municipality Is exposed to inlerest rale risk due to the movements in long-term and short term inlerest rates

Interest rate risk is defined as the risk that the fair value or future cash flows associated with a financial insirument will
fluctuate in amount as a result of market interest changes.

The municipality's policy 15 to minimise nlerest rate cash flow nsk exposures on long-term financ:ng. Longer-term
borrowings and finance leases are therefore usually at fixed rates,

This risk 1s managed on an ongoing basis.
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46, Risk management {continued)

Price risk

The effect of any price risk in the foreseeable fulure is regarded as minimal given lhe fact thal amounts receivable from the
municipality's customers are lev.ed in terms of the relevant statutes. It is nol anticipated that given the nature of the
municipality's business that changes in market prices will have a malerial impact on the trading resulls of the municipalily

There has been na changs, since the previous financial year, 1o the municipality’s exposure 1o markel nsks or the manner
in which it manages and measures the risk,

47. Going concern

We draw altenlion to the fact that at 30 June 2023, the municipality had an accumulated surplus/(deficit) of R 815611963
and that the municipality’s current liabilities exceed its current assets by R -109782326.35

The annual financial slalements have been prepared on the basis of accounting policies applicable 1o a going concern. This
basis presumes lhat funds witl be availablc to finance luture operalions and thal the realisation of assets and setilement of
liabilities, contingent obligations and commitments will occur in the ordinary course of business.

The municipality is experiencing some financial difficulties, indicators are as follows:

1. Suppliers are not paid within the legislative 30 days.

2. Employee benelit obligations are unfunded; refer nole 14

3. High levels of distribution losses, refer note 54

4. Stow collection and low recoverability of outstanding consumer accounts; refer to notes 6 and 7

S. Unfavourable financial ratios.

fn addition, the municipality owed key suppliers:Eskom Holdings SOC R 6.711,174 (2023. R7.827.316) and; Department
waler and sanilation R 48,400,268 {2023. R 37,974,093) as at 30 June 2024,

The most significant of these is that the accounting officer continue to procure funding for the ongeing operations for the
municipality. There is material uncertainty thal the municipality can operate as a going concern if additional funding cannot
be procured. The ability of the municipality to continue as a going concern is dependent on several factors:

1. Circular 124 - Eskom wrile-off agreement application.

2. Creular 123 - Budgeling process and improved lariff adjustments lo improve service delivery collections.

3. Valualion roll implementation from 2020/21, this will improve property rates billing for next 5 years supplementary roli
implemenied every quarier.

4. Additional supplementary valuation rolls were implemented during the finacial year (o improve property rates hiling and
enhance cashflow.

48. Events after the reporting date
The municipality have not idenlified any malerial calegory of non-adjusting events after the reporting date.

49, Unauthorised, Irregular and Fruitiess and Wasteful Expenditure

Unauthorised expendilure 410,634,522 319,381.440
lrregular expanditure 689,111,762 616,934,354
Fruitless and wasteful expenditure 23,918,353 18.064.435
Closing balance 1,123,664,637 954,380,229
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50. Unauthorised expenditure
Opening balance as previously reporied 319.381.440 338 466,188
Add: Unauthorised expendilure - current 91,253,082 116,221,007
Add Unauthorised expendilure - pricr period - [58.976.563)
Add: Unauthorised expenditure - prior prior period (76,329,192}
Closing balance 410,634,522 319,381,440
Unauthorised expenditure 1s disclosed exclusive of VAT.
Maon-cash 36,985,888  33.174 348
Cash 54,267,195 24,070,086
91,253,082 57,244 44
Unauthorised expanditure: Budget overspending —~ per municipal department:
vole 1 - Executive AND Council - 6.325.087
Vote 2 - CORPORATE SERVICES - 3,913,835
Vote 3 . FINANCE 72,203,844 31,572,245
Vole 4 - Community Services 10,954,950 12,277,539
Vole 5 - Technical Services 8.094 289 2.155,737
91,253,082 57,244,444
51. Fruilless and wasteful axpenditure
Opening balance as previously reporled 18,064 435 16,898,675
Add: Frultless and wasteful expenditure deniified - current 5,853.918 1,165,760
Closing balance 23918353 18,064,435
Fruilless and wasteful expenditure 1s presented inclusive of VAT
Details of fruitless and wasteful expenditure
Disciplinary steps taken/criminal
proceoadings
Arena Holdings 28,099 205,613
Auditor General of SA 339,715 123,922
Department of Water & Sanilalion 4323513 -
Eskom 992 522 424,176
Lower Sundays River Water User 16,193 99,517
SARS 141,995 12,212
Telkom SA 9,018 10,896
COEGA Development Cooperation 935 7,759
Jouber Galpin And Searle 1,650 2,887
Weavind And Weavind - 47,704
Boqwana Bums 80.043
South African Local Authorities Pension Fund - 50,832
First National Bank 30 .
Lezmin 247
5,853,918 1,165,760

No wrile off's of amounts were proposed to council or approved by council for the prior period under review.
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51. Fruitless and wasteful expenditure {continued)
Amount recovered
Invesugations will be conducted in the following financial reporting period 1o determine whether any amounts are
recoverable or not.
52. lrregular expenditure
Openirg balance as previously reported 616,934,354 485,338,257
QOpening balance as restated 616,934,354 485,338,257
Add Irregular Expenditure - current 72,177,407 131,596,097
Ciosing balance 689,111,762 €16,934,354
Irregular expenditure is presented inclusive of VAT
Incidents/cases identifiedireporied in the current year include those listed below:

Disciplinary steps

takenfcriminal

proceedings
Competibive bidding nat invited 3.269.330 4,449648
Three wiilten quotations not inviled 66,494,325  88,320.350
Declaration of interest not submilted 43,008 30.575
Tax clearances not obtained 644,115 704 662
Awards Lo close family member of [state details] 1,756,629 38.090.862

72,177.407 131,596,097

Disciplinary steps takenicriminal proceedings

Based of the above, no disciplinary steps or criminal proceedings were taken during the reporling period under review.

53. Material Losses
Electricity distribuled losses

Urits purchased (kWh) 15,555,050
Units lost during distribution (KWh) 2,518,962
Percentage lost dusing distribution 16%
Loss Amount 4,584 511

These lusses are due o technical losses on the dislrbution system (transformers, cables,
overhead lines), faulty meters, theft and vandalism.

Water distributed losses

Mega litres purified 4,624
Mega litres lost during dislribulion 3,033
Percentage lost during distribution 66%
Loss Amount 5,151,601

These losses are due to defective meters. losses on water network (breakage in pipelines
and pumps. leaking valvas, elc.), evaporalion, theft, vandalism and damages due 16 blind
excavalions.

14,162,793

2,388,141
17%

3.786.163

6,200
5308
86%
1,589,621
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54. Additional disclosure in terms of Municipal Finance Managemant Act

Contributions to organised local government

Opening balance 2,527,333 2,108,156

Current year subscription / fee 1,067,434 1,028,177

Amounti paid - current year - (510,000)
3,594,767 2,527,333

Material iosses

Eteclricity distribution losses 4,584,511 3,786,163

Waler distribulion losses 5,151,601 1.589.621
9,736,112 5,375,784

Audit fees

Opening balance 1,.213.653 1.540,165

Current year subscription / fee 7,056,953 9,028,232

Amount paid - curtent year {3,805,701) {9.354,744)
4,464,905 1,213,653

PAYE and UIF

Opening balance 1,083,567 -

Current year subscription 11,360,905 10,820,409

Amount paid - current year {11,135,157) (9,736,843)
1,302,314 1,083,567

Pension and Medical Aid Deductions

Current year subscription / fee 23,233,742 21,225,705

Amount paid - current year {20.615,993) (21,225705)
2,617,750 -

VAT

Current year subscription {17.539,194) (17,943,206)

Amounl received - current year 17,639,194 17,943,206

VAT oulput payables and VAT wnput receivables are shown in note 61.

All VAT returns have been submitted by the due date throughout the year.
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54. Additional disclosure in terms of Municipal Finance Management Act (continued)

Councillors’ arrear consumer accounts

The following Councillors had arrear accounts outsianding for more than 90 days at 30 June 2024.(Councillors marked with

* has paymenl arrangements in place.)

30 June 2024

Ciir. M Bosman
Clir. K Smith”

Clir. SH Hendricks”
Clir. N Langbooi
Clir. LE Baka

Clir. XJ Jonas
Clir. 8C Nodonti
Clir. Z Qusheka
Clir. B Dyantyi
Cilr. N Baxana
Cilr. MC Payi

Clir. NP Ncambele

30 June 2023

Clir. F Adams
Ciir. LE Baka
Ciir N Baxana
Clir. M Bosman
Clir. B Dyanlyi
Clir. L Erasmus
Clir. SH Hendnicks®
Clir. XJ Jonas
Clir. N Langbooi
Clir. A Ndawo
Clir. SC Nodonti
Clir. MC Payi
Clir, Z Qusheka
Cllir. SH Rune
Clir. K Smith*

Outstanding Outstanding Total
less than 90 more than 90 R
days days
R R

- 6.641 6641
24833 42,504 67337
2] 1,945 2,856
1,109 22175 23.284
1,077 9,138 10,214
517 56,951 57.468
- 100,217 100217
- 1,450 1.450
1.067 21,240 22.307
517 4,720 5237
- 100.0C0 100.000
- 79663 79.663
30,029 446,645 476,674

Qutstanding Outstanding Total

less than 90 more than 90 R
days days
R R

1,485 19,586 21,051
1,351 18,538 19,890
601 4.149 4,750
5,168 4138 9.306
1,238 15,118 16,356
933 & 933
1,416 24,043 25,459
654 6,107 6,762
1.3 15,945 17,075
1.261 12,458 13,719
- 217 217
47 - 47
- 1,450 1,450
1,836 25,445 27.280
3,826 10 3,837
20,928 147,205 168,132
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§4. Additional disclosure in terms of Municipal Finance Management Act {continued)

During the year the foliowing Councillors’ had arrear accounls outstanding for more than 90 days.

30 June 2024 Highest Aging
outstanding {in days)
amount
Clir. M Bosrnan 6,641 300
Clir. K Smith* 38,320 300
CHr, SH Hendricks* 1,150 300
Clir. N Langboo 15,618 300
Clir. LE Baka 5,220 300
Clir. XJ Jonas 50.000 120
Clir. SC Nodontt 10¢.000 120
Clir. Z Qusheka 1.450 300
Clir. B Dyantyi 15.076 300
Clir N Baxana 2,526 300
Clir. MC Pawi 100,000 120
Cllr. NP Ncambele 79,663 120
415,675 2,080
30 Jurne 2023 Highest Aging
outstanding (in days}
amount
Cllir. F Adams 21,051 300
Clir. LE Baka 19,890 300
Clir. N Baxana 4,750 300
Clir. M Bosman 9,306 180
Clir. B Dyantyi 16,356 300
Clir. SH Hendricks* 25,459 300
Clir. XJ Jonas 6,762 300
Ciir. N Langbooi 17,075 300
Clir. A Ndawo 13,719 300
Clir. SC Nodonti 217 180
Clr. 2 Qusheka 1.450 180
Clir. SH Rune 27,280 300
Clir, K Smith® 3.837 180
167,152 3,420

Non-compliance with the Municipal Finance Management Act

In terms of seclion 65 (2)(e) of the Municipal Finance Management Act {Act 56 of 2003}, all money owing by the
municipality be paid within 30 days of receiving the relevant invoice or statement. Due to cash flow constraints, the
municipality, could not sellle all money owing within the prescribed penod.

In terms of section 126 {1}{a) of the Municipal Finance Management Acl {Acl 56 of 2003}. the accounting officer of a
municipality must prepare the annual financial statermenls within 2 months after the end of ihe financial year,
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55. Deviation from supply chain management regulations

In lerms of section 36 of the municipality SCM regulations, any deviations from SCM policy needs to be approved by the
accounting officer and noted by Council, The awards listed below have been approved by the accounting officer and noted
by Council.

All deviations considered by the accounting officer are processed in terms of the SCM regulations and the municipality's
SCM policy. This process entails being assessed by the SCM Bid Adjudication Commiltee in terms of the stipulated criteria
for emergency procurements and circumstances where it is impractical or not possible (o follow the official procedure.
Deviation from, and ratfication of minor breaches of, the procurement processes

In terms of seclion 36{2) of the Supply Chain Management Palicy approved by Council it is stipulated that bids where the
formal procurement processes could not be followed, must be noled in the anrual financial stalements.

SCM paragraph

reference

36 (1){a) Dispense wilh the official procurement processes in an emergency 344 862 46,000

36 (1)a)ir Dispense with official procurement processes if such goods or services 87.082 23,202
are praduced or available from a single source or sole provider

36 (1Ka) v Dispense with official procurement processes in any other exceplional 6,550,202 332,899
case where it is impractical or impossible to follow the official
procurement processes.

Toial deviations 6,882,146 402,100
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56. Segment information
General information
Identification of sagments

For managemen! purposes, the mumcipality is organised and operales in seven key funclional segments. To this end,
management monitars the operaling resulls of these segmenits for the purpose of making decisions about resource
allocations and assessment of performance. Revenues and expendilures ralaling to these segments are allocaled at a
transactionat level.

The five key functional segments comprise of

« Community Services

« Corparate Services

+ Executive & Council

+ Finance

« Technical Services

The grouping of these segments 1s consisient with the functional classification of government activities which considers the
nature of the services, the beneficiaries of such sennces and the fees charged for the services rendered {if any}

Management does not monitor performance geographically as it does not at present have reliable separate financial
inforeation for decision making purposes. Processes have been pul in place 1o generate this information at a transaction
level and in the mosl cost effective manner

Aggregated segments

The municipalilty does not aggregate any other municipal activilies into a genera! reportable segment.

Types of goods and/or services by segment

These reportable segments as well as the goods and/or services for each segment are set out below

Reportable segment Goods andlor services

Communily Services Community and social services, sports recreation and public
safely.

Carporale Services Administrative functions in human resources, legal services
or compliance, communications and finance

Enecutive & Council Municipal Governance and Administration.

Finance Administration and financial services.

Technical Services Energy sources, Waler management, Waste water

managemet and waste management,
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56. Segment information {(continued)

Segment surplus or deficit, assets and liabilities

2024
Community Corporate  Executive & Finance Technicai Total
Services Services Council Services
Revenue
Revenuve from exchange transactions
Agency services {2,954,906) - - . . {2.954,906)
Interest receved - invesiment (3.596,513) - - {1,563,912) (9.828.842) {14.989.267)
Municipal - Licences and permils {988.845) - - - - {588,845)
Other mcome - (rollup) {111_186) (8,672) - 1329.702) (932,923) {1.382.483)
Rendering of services (6,195,660} - . - 149,532,566) (55.728.226)
Rental of facilities and equipment (146.875) - . - - {146,875)
Revenue from non-exchange transactions
Taxation revenye . - - (51,755.349] - 1(51.755.349)
Trarsfer revenue (11.267.223) {147 789} - {13,939,555) (146,609,532 {171.964,099)
Total segment revenue & (25,114,323) {156,461} - (67.588,518) (206,903,864) {299.910,050)
Total revenue {299,910,050)
Expenditure
Bad debts wntten off - - - 5.062.733 - 5.062,733
Bulk purchases - - . - 28,362,540 28,362,540
Contracted Services 19.270.167 1,126,750 17,591,735 18.561.606 5079.003 61.629,261
Debt Impairment 285100 - 39,462,516 - 39,747,616
Employee costs 30,345 516 14,691,145 16,678,243 15,007 388 31,124,794 107 .847.086
Finance costs 4493172 - - 6,691,255 - 11,184,427
General 1.848.486 6,583,793 5.982.591 7.681.995 22.279.671 44,376,535
Depreciation 1.176.604 2,308,270 - 5.273.568 34131549 42,889,990
Total segment expenditure 57,419.045 24,709,958 40,252,568 97,741,061 120,977,556 341,100,188
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56. Segment information {continued)
Actuanal gaing/losses

Fair value adjustments

Gain or loss on disposal of assels and liabilities
Reversal of impairments

{Deficit) surplus for the year

Assets

Current assets

Cash and cash equivalents

Inventories

Other financial assels

Recewvables from exchange transactions
Receivables from non-exchange transactions
Non-current assets

Hentage assets

Investment property

Property, plant and equipment

Total segment assels

Total segment assets

Total assets as per Statement of Financial Position

Community  Corporate  Executive & Finance Technical Total
Services Services Council Services
- 206.311 - - - 206,311
- (214,973) - - - {214,973)
- 364,360 - (166,732) - 197629
{388.099) (136.784) 416.401) 2,108.852 (3.407.193)  {2.238.625)
- 206.311 - (166.732) . {2.050,659]
(39,139,479)
268.054 772 - - (260,954,128) - 7.100.644
. {261,370) - 570,240 - 308.870
- - - 7.546 - 7.546
(37.373.273) - - 109,804,158  (63,126,338) 9.304 547
£ 5 - 7.211,308 - 7.211.308
- - - 322,483 - 322.483
- - - 40204539 - 40 204 539
11.631.350 {7.197,739) - 929,265,355 B.726,586 942425552
242 312,849 {7.459,108) - B26,431,500 (54.399,751) 1,006 885 489
484,625,698  (14,918,217) - 1,652,863,000 (108,799,503)2,013,770,978

2,013,770,978
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56. Segment information {continuad)

Liabilities
Consumer deposits

Payables from exchange Iransactons

Provisions

Retirement benefit obligation
VAT Payment

Employee benefit obligation
Provisions

Total segment habiliies

Total segment liabilities

Total liabilities as per Statement of financial Position

Community

{13,410,150)

113,410,149}

Finance

(142.154,552)

(3.797.836)

(901,847}
1.445722

150.847,284)
{203,050,585)

Technical Total
Services

25.127.061 (130.437.640)
- (3.797.836)
R (901,647)
- 1445722

- (50.847.284)
25,127,061 (191.333.674)

(26,820,299}

(399.306,183)

50,254,122 (375.872,359)

{(375,872,359)
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56. Segment nformation {continued)

2023

Revenue

Agency services

Interest received - investment
Municipal - Licences and permils
Other income - {roflup)
Rendering of services

Rental of facilities and equipment
Taxation revenue

Transfer revenue

Total segment revenue

Total segment revenue

Total revenue

Expenditure

Bulk purchases
Contracted Services

Debt impairment
Depreciation

Employee costs

Finance costs

General

Total segment expenditure

Total segment expenditure

Total

(2.657.595) - - {1.472,811) {7.088.283) (11218688}
{1,167,276) - - - - {1.167.276)
{126,685) - - {430,211) (163,734} {720,630)
16.121,039) - - {161,585) (41.395377) (47.678.000)
{65,769} g g = - (83.769)
(15.828.773) (138,264) - {55,142,282) (114,137 415) (185,246,733)
(27.896.145) (138.264) - (115,358,283} (162.7B4.809) (306,177,501)
(53,863,280) (276,528) - (172,565,171) (325,569,618) (552,274,597}
(552,274,597)

- - - 22453722 - 22453722
10,743,520 537.166 4,986,957 16,749,798 1,799,415 34,816.857
- - - 26,289,911 - 26,289,911

1,110,224 1,754,923 - 5,145,342 28,787,383 36,797 B51
27.864.162 13.551.010 14,290,578 14,461,716 27,075,840 97,243,306
3.887.852 - - 2,790,720 - 6,678,572
1,136,453 5,836.355 3,244 961 14,335,913 20,812,496 45,366,178
44,742,210 21,679,454 22522497 116,583 363 78475114 234002637
89,484,420 43,358,907 45,044,993 218,810,486 156,950,227 553,649,034

..._m
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Total

56. Segment information (continued)
Fair value adjustments - {756.004) - . e (756.004)
Gain or loss on disposal of assels and liabilities - 39,964 - . - 39964
Inventories lossesiwrile-downs - - - {101.,249) - {101.249)
Reversal of mpairments {1.841,119) {735.177) 1,311,687 {282.717) (6,389,113}  (7.935.439)

. {756.004) 1,311,687 - - (8.753.729)
(Deficit) surplus for the year 7,379,292
Assets
Cash and cash equivalents
Inventories - (153,232) - 682,562 - 529,331
Other financial assets - - - 11,918 - 11,918
Receivables from exchange transactions 129,645.370) . - 92229918 (55.511.496) 7.073.052
Receivables from non-exchange transactions - - - 8,134,988 - 8,134,988
Heritage assets
Investment property - - - 39,989,568 - 39,989,566
Property, plant and equipment (1.042} (6630356} - B94.941978 53,726,581 942.037 161
Total segment assets 248,083.819 {5.783.588) - 764,061,167 (1.784.916)1.003.576.423
Total segment assets 218,437 408 {13.567,176) - 1,800,052.038 (3,569,831) 2,001,352,439

Total assets as per Statement of financial Position

1,003.576.423

Total assets as per Statement of financial Position

3,004,928,862
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56. Segment information (continued)

Liabilities

Payables from exchange transactions
Provisions

Retirement benefit abligation

Unspent conditional grants and receipts
VAT Payment

Employee benefil ocbligation

Provisions

Total segment habilities

Total segment liabilities
Total liabilihes as per Statement of financial Posiion

Total liabilities as per Statement of financial Position

Measurement of segment surplus or deficit, assets and labilties

The accounting policles of the segments are the same as those described in the summary of significant accounting

policies.

Information about geographical areas

(12,998,289)

]

(12,998.288)

(94.825.774)
(3.249.261)
(862.709)
(18.939.964)
(188,917)
{5,858.291)

{170,277,3C6)

20.108.215

14,305,768

34,414 003

Total

(87.715,848)
(3.249.261)
{852,709}
(4.634,176€)
(188,917)
(5.858,291)

{148 861.592)

(25,996,576)

(294,192,223)

69,928,006

{251,360,794)

(148 861,592)

(400.222,386)
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57. Budget differences
Material Qifferencas between budget and actual amounts

The budget has been prepared on the accrual basis of accounting in accordance with the prescripts of the Municipal budgel
regulations as well as MFMA budget circulars. In accordance with the Municipal budget regulations. the classificalion basis
the municipalily presents its budget is per economic as well as per functional classification (per Vote (Depantiment) and GFS
classification). i should be noled that minor budget differences between the basis the budget is prepared (accrual basis
and prescripts of NT guidance) and actual financial resulls (accrual basis in accordance with GRAP) exists, manly related
to technical GRAP adjustments required. These differences are not matenal and as the basis of preparation is the same
{accrual basis) no restatements have bean made to the financial information compared to the budgeted amounts, bul where
found to be malanal is explained below

Explanation of variances between approved and final budget amounis

The matenality framework of the municipality informs the determining base ranges. The framework ouiliines all principles
and guiding praclices o allow management 10 enforce a consistent application of the framework's guidelines. With regard
to reporting, the understandability and transparency to users of the financial statements was a determinung factor when
deciding on Ihe base %. The determining base was if the line item in the Statement of financial position or Statement of
financial performance has more than a 10% deviation between the Final Budgeted amount and the Aclual reported balance

The variances identified in the Budget Statement is as follows:

Reference  Description Actual amount Vartance Explanation
No. overl{under) percentage
budget

Note 58.1 Rental of facilities and equipment 70,151 91% More customers rented the municipal
facilit'es than anticipated

Note 58.2  Agency services 640,437 28% Higher inflow of customers making motor
regisiration than anlicipated during
budgeling stage

Note 58 3 Licences and permits (381,831) -28% Closure of the traffic testing ground
resulted in lower lhan anticipated
revenue from Licence and Permils

Note 58 .4 Ciher income - {rollup) (790 440) -36% Roll up of income, reasons mentioned
above

Note 58 5 Gains on disposal of assets {697 629) -140% During budgeling no sale of assets was
envisaged resulting in variance depicted

Note 58 6 Fines, Penalties and Forfeils {1.394.470) -79% Fines have not been recorded on accrual
basis and budget provided for using
accrual basis of accounting

Note 58 7 Depreciation and amorlisation 27.214 618 % No reasons needed

Note 58.8  Impawrment loss/ Reversal of 6127482 % No reasons needed

impawrmenis

Note 58 9 Finance costs {4,087.790) 58% Higher interest expenses charged for
overdue accounts

Note 58 10 Lease rentals on operating lease 460,070 % Receivables from exchange transactions
increased thus the increase in debl
impairment

Note 58 11 Debl Impairment (7.264,124) 22% Prior period error that resulted in a
greater amount in tha previous year

Note 58 12 Bad debls written off 2,632,985 -34% More project expenses acquired than
Intiallyanticipated sl budgeled stage

MNote 58 13 Contracted Services (24,040,353) 64% Less proceeds received from the
disposal of assels than anticipaled in the
budget phase

Note 58 14  Loss on disposal of assels {697,629) -140% Unplanned expenses incurred resulted in
higher variance than anticipaled

Note 58 15  General Expenses 53,672,924 -57% Fair value adjustment done by expernt
and report included in the AFS

Nole 58.16  Fair value adjusiments (885,717} -80% Inventory on hand is being used first.

Inventory on hand al year-end lower than
anlicipated during ihe budgeting process
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57. Budget differaences (continued)

Note 58 17

Note 58.18

Note 58.19
Note 58.20

Note 58 21

Note 58 22
Nole 58.23
Nole $8.24
Note 58.25
Note 58.26

Note 58.27

Note 58,28
Note 58.29
Note 58,30
Note 58.31

Nole 58,32

Inventories

Receivables from exchange
\ransaclions

Recewables from non-exchange
transaclions

VAT receivable

Cash and cash equivalents

Investment property

Property, plant and equipment
Payables from exchange
transactions

VAT payable

Consumer deposits

Employee benelit obligation
Unspent conditional granis and
receipls

Provisions

Employee benefil obligation

Provisions

Reserves

{240,304} 350%

10,983,222 -54%

33,142,222 -82%
(23,798.726) 66%

(39.599,164) -122%

(17.595,.216) 78%

(104,129,759} 12%

94,693,784 101%
30,407,250 109%
{2,552.689) -97%

147,786 20%

(6.603,815) -100%
3,797,836 -%
1,598,861 31%
6081919 14%

44,346,096 6%

Changes from the approved budget to the final budget

Debt impairment (Non-cash item} not
budgeted or accounted for during the
budgeting process

Det impairment {(Non-cash ilem) not
budgeted or accounted for during the
budgeling process

Correction of prior period error resulting
in significant changes

Cash on hand al year-end higher than
anticipated during the budgeting process
100% population test performed and
significant changes incorporated in the
AFS

Accounling for the movermnent between
WIP and PPE

Correction of prior period efror resulting
in significant changes

Corraction of prior period error resulling
in sigmficant changes

Correction of prior period error resulting
in significant changes

Provisions is only calculated after year-
end by experts

Management did not anticipated to have
no Unspent conditional grants left at
year-end

Provisions is only calculated afler year-
end by experls

Provisions 1s only calculated after year-
end by experls

Provisions 15 only calculated after year-
end by experts

Deficit of previous financial years not
accounted for

STATE REASON WHY DIFFERENCE

The changes between the approved and final budget are a consequence of reallocations within the approved budget
parameters. For detalls on these changes please refer 10 pages lo in the annual repor.

The changes between the approved and final budget are a consequence of changes in the overall budgel parameters. For
details on thase changes please reler lo pages 1o in the annual repont
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58. Accounting by principals and agents
The municipality is a party to a principal-agent arrangement(s).

Details of the arrangment{s) is|are as follows:

Municipality as Agent | Other Party in Purpose of Description of Significant Terms and
[ Principle agreemenl Arrangemeni Arrangement Conditions of
Arrangement
Agenl Provincial Depariment  |Molor Vehicle The Municipalty The mumcipality coliect
of Transport registration undertakes to handle  |motor registration fees

Motor vehicle license
issuing on behalf of the
Department of
Transport and collecls
a commission of 19%
plus VAT

on behalf of Provincial
Adminisiration.
Payment is made
weekly based on lhe e-
Natis reports Agency
fees to the value of
19% plus VAT 15
wilhhold from the
paymeni to the
Province

Municipality as agent

Resources held on behalf of the principal(s), but recognised in the municipalities own financial statements

The resources regarding the Licensing Depariment remain their own and do not form part of the Municipality's financial

slatemenis.

Revenue recognised

The aggregale amount of revenue that the municipality recognised as compensation for the transactions carned out on
behal{ of the principal is R3,943,751 (2023. R3,096,286)

Motor Vehicle registration - 17

Dept of Transpor

Drivers Licence applications - 20

Dept of Transpod

59. BBBEE Performance

(2.954,906) (1,929,010}
(988.845) (1.167.276)
(3.943,751) {3.096,286)

Infermation on compliance with the B-BBEE Act is included n the annual report under the section liled B-BBEE
Compliance Performance Information.

60. Other tinancial assets

Al amortised cost

Conventional waler & electricity 67.694 48,528

Cut-over estimation performed on year-end on conventional water not yet consumed

Current assets

At amortised cost 67,694 48,528
67,694 48,528

Financial assets at cost
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60. Other financial assets (continued}

Financial assets at amortised cost

61. VAT payable

Tax refunds payables 188,917
188,917
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